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MEMORANDUM CIRCULAR
No.
Series of 2026

SUBJECT: = AMENDMENT TO MEMORANDUM CIRCULAR NO. 41 SERIES OF 2023,
OTHERWISE KNOWN AS THE REVISED IMPLEMENTING GUIDELINES ON
THE PROVISION OF INCENTIVES FOR PARTICIPATORY GUARANTEE
SYSTEM-ORGANIC CERTIFYING BODIES (PGS-0OCBs)

Section 1. Rationale

Pursuant to Republic Act (RA) No. 10068, otherwise known as the Organic Agriculture Act
of 2010, as amended by RA No. 11511, the State shall promote the practice of organic
agriculture in the Philippines and recognize the Participatory Guarantee System (PGS) as a
certification mechanism for smallholder farmers, fisherfolk, and their organizations
engaged in organic agriculture.

Section 24 of RA No. 10068, in relation to Section 18 of RA No. 11511, authorizes the
provision and utilization of funds for organic agriculture programs, including
developmental services such as extension services, shared facilities, subsidies for
certification fees, and other interventions necessary for program implementation. These
provisions further allow the government to extend financial and other forms of assistance
to support organic certification systems and related activities that contribute to the
development and expansion of organic agriculture.

In support of this mandate, the Department of Agriculture (DA) issued Memorandum
Circular (MC) No. 41 series of 2023, which provided the Revised Implementing Guidelines
on the Provision of Incentives for PGS - Organic Certifying Bodies (PGS-OCBs). This issuance
was intended to support the operation and expansion of PGS certification activities
through the provision of incentives to accredited PGS-OCBs.

However, during the conduct of the Regional Organic Agriculture Congresses and the 1st
International PGS Summit in 2024, PGS-OCBs and concerned stakeholders proposed the
extension of financial assistance to serve as mobilization funds for certification activities
and to compensate farmer-certifiers for their time and resources. In response, the
National Organic Agriculture Program (NOAP) presented policy options to the National
Organic Agriculture Board - Technical Working Group (NOAB-TWG), which subsequently
endorsed the amendment of DA MC No. 41, series of 2023, in lieu of issuing new
guidelines for mobilization funds.

The National Organic Agriculture Board (NOAB), through Resolution No. 12, series of
2025, approved the recommendation of the NOAB-TWG to maintain an output-based
incentive scheme for PGS-OCBs using a more practical metric. Accordingly, the previous
area-based incentive (PhP 3,000 per 5,000 sq.m.) is hereby replaced with an output-based
incentive of PhP 3,000 for every new Participatory Organic Certificate (POC) issued.

This amendment aims to simplify the incentive process and encourage more active
participation of PGS-OCBs in certifying organic agriculture practitioners. It likewise
provides clear transition provisions to ensure equitable treatment of PGS-OCBs and to
avoid the impairment of vested rights during the shift from an area-based to an
output-based incentive scheme.
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Section 2. Amendment to Section III of DA MC No. 41, Series of 2023

Section III of DA MC No. 41, series of 2023, is hereby amended to read as follows:

The provision of cash incentives shall be accessible to qualified PGS-OCBs as
assistance to support their operation. The Program shall provide cash incentives
amounting to Three Thousand Pesos (PhP 3,000.00) to PGS-OCBs for every new
Participatory Organic Certificate (POC) issued.

The provision of cash incentives to PGS-OCBs shall be based on the review and
evaluation of the Department of Agriculture - Regional Field Offices (DA-RFOs),
subject to the requirements set forth under MC No. 41, s. 2023 and other
applicable issuances.

Section 3. Transitory Provision

For Participatory Organic Certificates (POCs) issued prior to the effectivity of this MC,
PGS-OCBs shall be entitled to incentives in accordance with the area-based incentive
scheme provided under MC No. 41, series of 2023, as originally issued, regardless of
whether the corresponding claims are filed before or upon the effectivity of this
amendment.

For POCs issued upon the effectivity of this MC, PGS-OCBs shall be entitled to incentives
based on the output-based incentive scheme of Three Thousand Pesos (PhP 3,000.00) for
every new POC issued, as provided under this amendment.

Section 4. Separability Clause

If any provision of this Circular is declared invalid or unconstitutional, the remaining
provisions shall remain in full force and effect.

Section 5. Amendatory Clause

All other provisions of MC No. 41, series of 2023, and other related issuances not
otherwise affected or modified by this Circular shall remain in full force and effect. All
provisions thereof which are inconsistent herewith are hereby amended or modified
accordingly.

Section 6. Repealing Clause

All orders, memoranda, circulars and other issuances inconsistent herewith are hereby
repealed or amended accordingly.

Section 7. Effectivity Clause

This Memorandum Circular shall take effect after fifteen (15) days following the
completion of its publication in the Official Gazette or in a newspaper of general
circulation and after filing of three (3) certified copies thereof with the Office of the
National Administrative Register (ONAR), University of the Philippines Law Center.

Done this 2™ day of _M™H4 2026,
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