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MGA BATAS REPUBLIKA
{REPUBLIC ACTS]

S. No. 3264
H. No, 7066

Begun and heid in Metro Manila, on
Monday, the iwenty-seventh day of
Juiy, two thousand nine

[RepueLic AcT No. 10068)

AN ACT PROVIDING FOR THE DEVELOPMENT
AND PROMOTION OF ORGANIC
AGRICULTURE IN THE PHIL'PPINES AND
FOR OTHER PURPOSES

Be it enacted by the Senale and House of
Representatives of the Philippines in
Congress assembied:

Section 1. Title. —This Act shall be known
as the “Organic Agriculture Act of 2010",

Sec. 2. Declaration of Poficy.—it is
hereby dedlared the policy of the State to
promote, propagate, develop further and
implement the practice of organic agriculture
in the Philippines that wili cumulatively
condition and entich the fertility of the soil,
increase farm productivity, reduce pollution
and destruction of the environment, prevent
the deplstion of natural resources, further
protect the health of farmers, consumers
and the general public, and save on
imported farm inputs. Towards.this end, a
comprehensive program for the promotion
of community-based organic agriculture
systems ‘which include, among others,
farmer-produced purely organic fertilizers
such as compost, pesticides and other farm
inputs, together with a nationwide
educational and promotional campaign for
their use and processing, as well as the
adoption of organic agricultural system as
& viable alternative shall be undertaken.

The State recognizes and supports the
central role of the farmers, indigenous
peopie and other stakeholders at the
grassroots in this program.

Sec. 3. Definition of Terms.—For
purposes of this Act, the following terms
shall be defined as follows:

0514 3%eem?2

{a} Organic refers to the particular
farming and processing systems, described
in the standards and not in the classical
chemical sense. The term “organic” is
synonymous in olher languages to
“biclogical” or “ecological”. It is aiso a

“labeling term that denotes products

considered organic based on the Philippine
National Standards for organic agriculture.

(b) Organic agricufture includes ali
agricuitural systems that promote the
ecologicaily sound, socially acceptable,
economically viable and technically feasible
production of food and fibers, Organic
agriculture dramatically reduces external
inputs by refraining from the use of chemical
fertilizers, pesticides and pharmaceuticals.
It also covers areas such as, but not limited
{o, soil fertility management, varietal
breeding and selection under chemical and
pesticide-free conditions, the use of
bictechinology and other cullural practices
that are consistent with the principles and
poticies of this Act, and enhance productivity
without destroying the soil and harming
farmers, consumers and the environment
as defined by the International Federation
of Organic Agriculture Movement (IFOAM):
Provided, That the biotechnology herein
referred to shall not include genetically
modified organisms or GMOs. :

(c) Organic production system is a
system designed to:

(1) enhance biological diversity within the
whole sysiem;

(2) increase solid biological activity;
(3) maintain long-term solid fertility;

{4) recycle wastes of plant and animal
origin in order to retumn nutrients to the tand,
thus minimizing the use of nonrenewable
resources;

(5) rely on renewable resources in locally
organized agricultural systems;
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{6) promote the healthy use of soil, water
and air as well as minimize all forms of
pollution thereto thal may result from
agricultural practices;

(7) develop and promote the use of
biotechnology in agricuiture;

{8) handle agriculturai products with
emphasis on careful processing methods in
order to maintain the organic integrity and
vital gualities of the product at all stages;
and -

(9) become established on any existing
farm through a period of conversion, the
appropriate length of which is determined
by site-specific factors such as the history
of the land, and type of crops and livestock
to be produced.

{d) Conversion period refers 1o the time
between the start of the organic
management and the certification of crops,
animal husbandry or aquaculture products
as organic.

(e) Biodegradable wastes refer to
organic matter for compost/organic fertilizer
for the organic cultivation, farming of foods
crops and include discards segregated farm
nonbicdegradable wastes coming from the
kitchen/household (leftovers, vegetables and
fruit peelings and trims, fish/fowl, cleanings,
seeds, bones, softpaper used as foods wrap
and the like), yard or garden (leaves,
grasses, weeds and twigs), market (wilted,
decayed or rotten vegetables and fruits, fish/
fowl cleanings, bones) and farm wastes
{grass clippings, dead or decayed plants,
leaves, fruits, vegelables, branches, twigs
and the like).

(N Ecdlogicaily-sound refers to a state,
quality or condition of a product, practice,
system, development mode, cuiture,
environment and the like, in accord with the
1987 Philippine Constitution, and as
expounded in the above definition of organic
agriculure.

(9) Commercialization is a process of
infroducing a new agricultural and fishery
technology either as product, process or
service that has undergone the intensive

innovative activities of assessment,
promation and transfer for economic benefit.

{h) Certification is the procedure by which
official certification bodies or officially
recognized certification bodies provide
written or equivalent assurance that foods
or food control systems conform to
requirements.

(i) Accreditation is the procedure by
which a government agency having
jurisdiction formally recognizes the
competence of an inspection and/or
certification body to provide inspection and
certification services.

(iy First party certification is defined as
when the certification criteria and rules are
set and monitored/enforced by the producer
or company itself.

(k} Second party certification is defined
as when the certification criteria and rules
are set by buyers or industry organizations.

() Third party certification or
independent certification is defined as when
a firm requires that its suppliers meet a
certain  standard are regquests an
independent organization that is not involved
in the business relationship to control the
compliance of the suppliers.

{m) Organic food establishment refers to
an entity, whether local or foreign, that
produces fresh or processed organic food.

(n) Organic input establishment refers to
an entity, whether local or foreign, that
produces inputs acceplable for organic
agriculture.

Sec. 4. Coverage.—The provisions of
this Act shall apply to the development and
promotion of organic agriculture and shall
inctude, but not limited to, the following:

(a) Policy formulation or regulation,
registration, accreditation, certification and
labeling on organic agriculture;

(b) Research, development and
extension of appropriate, sustainabie
environment and gender-friendly organic
agriculture;
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{c) Promotion and encouragement of the
establishment of facilities, equipment and
processing plants that would accelerate the
production and commercialization of organic
fertilizers, pesticides, herbicides and other
appropriate farm inputs, and

(d) Implementation of organic agricultural
programs, projects and activities, including
the provision and delivery of support
services with focus on the farmers and other
stakeholders.

Sec. 5. National Organic Agriculfural
Program.—There is hereby established a
comprehensive organic agricuitural
program through the promotion and
commercialization of organic farming
practices, cultivation and adoption of
production and processing methods which
have already been developed, or to be
developed, continuing research upgrading
thereof, the capacity building of farmers and
the education of consumers thereon, the
exiension of assistance to local government
units (LGUs), peoples, organizations (FOs),
nongovernment organizations (NGOs) and
other stakehoiders including individuals and
groups who are practicing and promoting
these methods as well as those who are
willing to do other pertinent activities, and
documentation and evaluation of the
program.

Sec. 6. National Organic Agricultural
Board (NOAB).—To carry out the policy and
the program provided in this Act, there is
hereby created a NOAB which shall be the
policy-making body and shall provide
direction and general guidelines for the
implementation of the National Organic
Agricultural Program. The NOAB shall be
attached to the Department of Agriculture
{DA).

The NOAB shall ensure the full
participation of POs, NGOs and the general
public through coordination and consultative
mechanisms such as, but not limited to,
public hearings, meetings and joint projects.

Sec. 7. Composition of the NOAB.—The
NOAB shall consist of:

{a) The Secretary of Agriculture, or his
duly authorized permanent representative,
with a rank of Undersecretary, as
Chairperson;

(b) The Secretary of the Interior and
Local Government, or his duly authorized
permanent representative, as Vice Chair;

(¢} The Secretary of Science and
Technology, or his duly authorized
permanent represemtative;

(d) The Secretary of Environment and
Natural Resources, or his duly authorized

.permanent representative;

(e) The Secretary of Education, or his
duly authorized permanent representative;

{f) The Secretary of Agrarian Reform,
or his duly authorized permanent
representative;

{9) The Secretary of Trade and Industry,
or his duly authorized permanent
representative;

{h) The Secretary of Health, or his duly
authorized permanent representative;

{i) Three {(3) representalives from the
small farmers; and

(i) A representative each from the NGOs
involved in sustainable agriculture for at
least three (3) years; agricultural colleges
and universities; and private sector or
agribusiness firms; as members.

The designated aforementionad rep-
resentatives of the various depariments
shall be occupying positions not lower than
a bureau director level and shail be on a
coterminous basis.

The represeniatives of small; farmers and
NGOs, and of agricultural colleges and
universities, shall be chosen by the
Secretaries of Agricuiture and Science and
Technology, respectively, from among
nominees submitlted to the agency
concerned hy their respective national
organizations. These representatives must
be conversant in organic agriculture and
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committed to the policies and programs -
provided under this Act,

The existing Natiohal Organic Agriculture
Board created pursuant to Executive Order
No. 481 shall continue to function until the
new NOAB created herein has been
constituted pursuant to Section 8 hereof.

Sec. 8. Organization of the NOAB.—
Within sixty (60} working days from the
effectivity of this Act, the national
organizations of small farmers, of NGOs and
of agricuitural colleges and universities shall
submit their respective nominees to the
Secretary of Agriculture and the Secretary
of Science and Technology, as the case
may be, who shall evaluate the qualifications
of the nominees and appoint the most
qualified members to the NOAB.

The Chairperson shall call the members
of the NOAB, or a majority thereof if not alt
have been designated, fo a meeting fo
organize themselves and prescribe its rules
and procedures for the attainment of the
abjectives of this Acl. A majority of all the
members of the NOAB shall constitute a
quorum.

The NOAB shall also determine its
budget, including travel expenses,
allowances and per diems of its
nongovernment members when attending
official NOAB mestings or attending to
matters assigned to them subject to
accounting and auditing rules and
regulations. .

Sec. 9. Powers and Functions of the
NOAB.—The NOAB shall have the following
powers and funclions:

{a) Formulate policies, plans, programs
and projects to develop and promote organic
agriculture, production, processing and
trade;

(b) Oversee the successful implementa-
tion of the National Organic Agricultural
Program;

{c) Identify sources of financing to
expand organic agriculture;

{d) Monitor and _evaluate . the
performance of programs for appropriate
incentives;

(e) Undertake measures for the
international recognition of local certification
of organic products;

(f} Call upon any government agency to
carry out and implement programs and
projects identified by the NOAB;

{g) Call upon private sectors, POs and
NGOs and the academe to provide advice
on matters pertaining to organic agriculture
and condudct of capability-building initiatives
to farmers, producers, extension workers,
consumers and other stakeholders in
agriculture sector in coordination with the
Agricuitural Training Institute;

{h} Submit annual and other periodic
reports to the President Secrefary of the
DA and Congress of the Philippines through
the Congressional Oversight Commitiee on
Agricultural and Fisheries Modernization
{(COCAFM);

(i) Promulgate such rules and
regulations and exercise such other powers
and functions as may be necessary to carry
out effectively the purposes and objectives
of this Act; and

() Perform such other functions as may
be necessary for its effeclive operations and
for the continued enhancement, growth or
development of organic agriculture,

Sec. 10. The Bureau of Agriculture and
Fisheries Product Standards (BAFPS) of the
DA.—The BAFPS of the DA shall be
strengthened and empowered in terms of
establishing functional divisions and
incremental staffing to serve as the national
technical and administrative secretariat of
the NOAB with the member agencies
providing additional staff support as the
need arises.

Sec. t1. Functions, Duties and Res-
ponsibilities of the BAFPS.-—~The BAFPS,
in addition to its existing functions and
responsibililies shall perform the following
functions, duties and responsibilities for
purposes of this Act:
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{a) Implement organic agriculture
programs and projects approved by the
NOAB;

(b) Updale the NOAB on the status of
the programs, projects and aclivities
undertaken for the development and
promotion of organic agriculture;

(¢} Create effective networking with the
various stakeholders involved in organic
production; and

(d) Perform such other functions, duties
and responsibilities as may be necessary
to implement this Act and as directed by
the NOAB. '

Sec. 12. Work Plan—In line with the
National Organic Agriculiural Program, the
BAFPS shall submit to the Board for
approval the following:

{a) A plan of bringing the program down
to the grassroots, utilizing available
personnel and facilities on the local level
and those of LGUs;

(b)Y A pattern of cooperation and mutual
assistance with LGUs, POs and NGOs,
which will maximize people empowerment
and participatory approaches to program
formulation, implementation and monitoring;
and

(c) A schedule of short-term, medium-
term all long-term targels on research and
development, marketing, trade promotion/
initiatives, capacity building, among others.

Sec. 13. Organic Agriculture and
Protection of the Environment —The NOAB
shall constantly devise and implement ways
and means not only of producing organic
fertilizers and other farm inputs and needs
on the off the farm but also of helping to
alleviate the problems of industrial waste
and community garbage disposal through
appropriate methods of sorting, collecting
and composting. The BAFPS shall conduct
continuing studies, with consuitations among
the people and officials involved as well as
POs and NGOs, in order to advise local
governments, from the barangay to the
provincial [evei, on the collection and

10

disposal of garbage and waste in such a
way as to provide raw materials for the
production of organic fertilizer and other
farm inputs.

Sec. 14, Local Executive Committees.—
Every provincial governor shall, insofar as
practicable, form a provincial technical
committee, and which shall, in coordination
with and assistance of the BAFFPS/DA-
Regional Field Units (RFUs) implement
aclivities in line with the National Organic
Agricuitural Program within each province.

Every municipal mayor shall likewise,
insofar as practicable, form a municipal
technical committee for purposes of
implementing activities in line with the
National Qrganic Agricuttural Program within
each municipality.

A local government unit that intends to
shift its area of responsibility fo organic
agriculture must ensure that local industries
have been adequately informed and
consulted and that a viable plan to ensure
supply for vulnérable industries is in place.

The governors shall monitor implemen-
tation of and compliance with this Act within
their respective jurisdictions.

Sec. 15. Accreditation of Organic
Certifying Body.—The BAFPS is hereby
designated and authorized to grant official
accreditation to organic certifying body or
entity. The BAFPS is tasked to formulate
the necessary rules and procedures in the
accreditation of organic cerlifying body:
Provided, That there shall be at least one
(1) accredited organic certifying body each
in Luzon, Visayas and Mindanac or in ¢ase
of only one (1) organic certifying body is
accredited, it shall have at least one (1)
satellite office or processing unit each in
Luzon, Visayas and Mindanao.

Sec. 16. Registration of Organic Food
and Organic Input Producers.—All organic
food and input establishments must register
with the director, BAFPS, registration under
this section shall begin within ninety (20)
days of the enactment of this Act. Each
such registration shall be submitted to the
director through an slectronic portal and
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shall contain such information as the director
by guidance may determine to be
appropriate. Such registration shall contain
the following information:

{(a) The name, address and emergency
contact information of each organic food or
input establishment that the registrant owns
or operates,

(b) The primary purpose and business
activity of each organic food or input
establishment, including the dates of
operation if the organic food establishment
is seasonal;

(¢) A list of the organic food or input
produced and corresponding brand names,

{d} For organic food establishment, the
name, address and contact information of
the organic food certifying body that certified
the organic products sold by the company,

{e) An assurance that the registrant will
notify the director of any change in the
products, function or legal status of the
domestic food establishment (including
cessation of business activities) not later
than thirty (30) days after such change; and

{f) For organic input producers, a list of
materials used in the production of each
particular input.

Sec. 17. Labeling of Organic Produce.—
The label of organic produce shall contain
the name, togo or seal of the organic
certifying body and the accreditation number
issued by the BAFPS. Only third party
certification is allowed to be labeled as
organicaily produced.

SEec. 18. Refailing of Organic Produce.—
Retail establishments or stores of organic
produce shall designate a separate area to
display the organic produce to avoid mixing
it with non-organic produce.

SEec. 19. Availability of Trading Post for
Organic Inputs.—Local chief executives
shall establish, as far as practicable, at least
oné (1) trading post for organic inputs for
avery LGU in their area of jurisdiction.

Sec, 20. Research, Development and
Exter.sion.—The Bureau of Agriculfural
Research (BAR), as the lead agency, shall
coordinate with the other agencies of the
DA, the Department of Agrarian Reform
{DAR), the Department of Science and
Technology (DOST), the Department of
Education (DepED), the Depariment of the
Interior and Local Government (DILG), the
strategic agricultural-based state universities
and colleges (SUCs) including private
organizations, to develop, enhance, support
and consolidate activities and related
technologies for the formulation and
impiementation of a unified and integrated
organic agriculture RDE plans and programs
from the national to the field level. The
organic agriculture RDE plans and programs
shall include, but not be_ limited to, the
following: :

{a) Research, development and
commercialization of appropriate, innovative
and viable organic agricultural technologies;

(b} Nationwide promotion of developed
and commercially viable biodegradable farm
wasles and by-products through various
extension strategies to accelerate the
production, use and distribution of arganic
fertilizers; and

(¢) Conduct research for market
development, policy formulation, regulation
and certification.

Sec. 21. Creation of Organic Agriculture
RDE Network.—An organic agriculture RDE
network shall be organized by the BAR,
composed of research and educational
institutions, LGUs, nongovernment agencies
and the recognized association of organic
fertilizer manufacturers and distributors,
agricultural engineers, agriculturists, soil
technologists, farmers group and/or
associations. '

SEC. 22. RDE Centers.—National, regional
and provincial organic R and D and
extension centers shall be organized,
established and integrated as a major
component of the existing RDE centers of
the DA, the DOST, the DENR, SUCs and
the LGUs. These will be strengthened and

11
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enhanced to spearhead the integrated
program to develop and promote organic
agriculture throughout the country.

Sec. 23. Organic Agriculture in the
Formai and Non-formal Sectors.—The
National Government, through the DepED
and in coordination with concerned
government agencies, NGOs and private
institutions, shail strengthen the integration
of organic agricuiture concems in schoot
curricula at all levels.

SEc. 24. Incentives.—The government
shall extend incentives for the production
and propagation of organic farm inputs by
maximizing their use in all government
and government-supported agricultural
production, research and demonstration
programs. Incentives shall also be provided
to farmers whose farms have been duly
certified as compliant to the Phitippine
National Standard (PNS). Further, the DA
may give cash reward in recognition of the
best organic farm in the country. The DA,
the DAR, the DOST, the DILG, the Depart-
ment of Trade and Industry (DTI), the
DepED, the Department of Finance (DOF),
the Land Bank of the Philippines (LBP), and
other government lending and non-lending
institutions shall also assist organic input
producers snd organic farmers through the
provision ¢f adequate financial, technicai,
marketing, and other services and
resources. These include, but shall not be
timited to, the following:

{a) Exemption from the payment of

duties on the importation of agricuitural’

equipment, machinery and implements as
provided under Republic Act No, 9281,
which amends Republic Act No. 8435 or
the Agriculture and Fisheries Modernization
Act {(FMA);

(b) Identification by LGUs of local taxes
that nay be offered as incentives to organic
inputproduction and utilization;

(c Provision of preferential rates and
specal window to organic input producers
andusers by the LBP;

#) Subsidies for certification fees and
ofter support services to facilitate organic
cetification; '

(e) Zero-rated value-added tax (VAT) on
transactions involving the sale/purchase of
bio-organic products, whether organic inputs
or organic produce; and

() Income tax holiday and exemption for
seven (7) years, starting from the. date of
tegistration of organic food and organic input
producers on all income taxes levied by the
National Government,

The tax incentives shall be given only to
purely organic agriculture entities/farmers
and shall be subject to the accreditation of
the BAFPS and periodic reporling by the
BAFPS to the DOF: Provided, That the said
incentives shall be available only to micro,
small and medium enterprises as defined
under Section 3 of Republic Act No. 9501
or the Magna Carta for Micro, Small and
Medium Enterprises.

Sec. 25. Appropriations.—The sum of
Fifty million pesos (Php 50,000.000.00) and
the existing budget for the promotion of
organic farming of the DA is hereby
approprialed for the initial year of
implementation of this Act. Thereafter, such
amounts as may be necessary for the
continuous operation of the NOAB and the
implémentation of the program shall be
inciuded in the annual General
Appropriations Act (GAA).

The NOAB is hereby authorized to solicit
and accept assistance or facilities in the
form of grants from individuals and entities
hers and abroad, and {o utilize these funds
and resources for purposes of this Act,
subject to the usual budget, accounting and
auditing rules and regulations,

SEec. 26. Penal Provision.—Any person
who willfully and deliberately;

{a) obstructs the development or
propagation of organic agriculture, or the
manufacture, production, sale or use of
organic agricultural inputs;

(b) refuses without just cause to extend
the support and assistance required unde
this Act; and :

{¢) mislabels or claims that the product
is organic when it is not in accordance with

12



3766

OFFICIAL GAZETTE

Voi. 106, No, 27

the existing standards for Philippine organic
agriculture or this Act shall, upon conviction,
be punished by imprisonment of not less
than one (1) nonth nor more than six (6)
months, or a fine of not more than Fifty
thousand pesos (F50,000.00), or both, at
the discretion of the court. if the offender
is a corporation or a juridicai entity, the
official who ordered or allowed the
commission of the offense shail be punished
with the same penalty. If the offender is in
the government service, he shall, in addition,
be dismissed from office,

Sec. 27. implementing Rules and
Regulations.—The NOAB shall adopt rules
and regulations to implement the provisions
of this Act within ninety {80) days from the
effectivity of this Act and submit the same
to the COCAFM for review and approval,
In the drafting of the implementing rules and
regulations, the DOF shall be consulted in
connection with the tax incentives provided
under Section 24 hereof.

Sec. 28. Annual Report.—The NOAB
shall render an annual report to both Houses
of Congress on the accomplishment of the
program. A review on the viability of the
program shall be made by the concerned
agencies after three (3) years of its
implementation.

Sec. 29. Congressional Oversight
Committee.—The COCAFM shall be the
congressional oversight committee for
purposes of this Act. The COCAFM shali
review and approve the implementing rules
and regulations of this Act and also perform
the following functions:

(a) Monitor and ensure the proper
imptementation of this Act;

{b) Review the proper implementation of
the programs on organic agriculture and the
use of its funds;

(c) Review the performance of the NOAB;
and

{d) Such other functions it deems
necessary.

Sec. 30. Separability Clause.—If any
provision of this Act is declared invalid or

13

unconstitutional, the other provisions not
affected thereby shall remain in full force
and effect,

SEC. 31. Repealing Clause.—All laws,
presidential decrees, executive orders,
presidential proclamations, rules and.
reguiations or parts thereof contrary to or
inconsistent with this Act are hereby
repealed or modified accordingly.

Sec. 32. Effectivity.—This Act shall take
effect fifteen (15) days following its
publication in at least two (2) newspapers
of general circulation in the Official Gazelte,
whichever comes first.

Approved, April 06, 2010
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IMPLEMENTING RULES AND REGULATIONS
FOR REPUBLIC ACT NO. 10068
(Philippine Organic Agriculture Act of 2010)

Pursuant to the provisions of Section 27 of Republic Act No. 10068, otherwise known as
the “Organic Agriculture Act of 20107, the Department of Agriculture hereby adopts and
promulgares the following rules and requlacions:

Section 1 Title

This Administrative Order (AO) shall be known as the Implementing
Rules and Regulations (IRR) of Republic Act (RA) 10068, otherwise
known as the "Organic Agriculrure Aet of 2010"

Section2  Declaration of Policy

These IRR are issued pursuant to the policies declared under RA
10068, to wit: “It is hereby declared the policy of the State to promote,
propagate, develop further and implement the practice of arganie
agriculture in the Philippines that will cumularively condition and
enrich the fertility of the soil, increase farm productivivy, reduce
pollution and destruetion of the envirenment, prevent the depletion
of natural resources, further protect the health of farmers, consumers
and the general public, and save on imported farm inpurs. Toward
this end, a comprehensive program for the prometion of community-
based organic fertilizers such ac compost, pesticides and other farm
inputs, together with a nationwide educarional and promotional
campaign for the use and processing, as well as the adoption of
organic agricultural system as a viable alternative shall be undertaken.

The State recognizes and supports the centeal role of the farmers,
indigenous people and other stakeholders ar the grassroots of the
program.

Rule 2.1 Organie agricultural systems further promote the development
of related community-based industries, namely erganic sgriculvure,
prime habitar and eco-tourism, among others. These communities
provide elean, safe nueritious and sufficient food warer, air and
health conducive environments. Organie agriculture enhances food
sovereignty and substantially contributes to food security.

Rule 232 Organic agricultural systems, in irs goal to reduce
environmental polluton and ecosystem destruction and, prevent the
depletion of natural resourees, shall endeavor te promeate the low
carbon development path and its strategies.

15



Section 3

Rule 2.3. Organic agriculture boosts community resiliency to disaster
risks and elimate change vulnerabilities caused by anthropogenic
factors (climatic vulnerabilities and changes induced by human
interventions) and natwrally induced hazards and, contributes to risk
reduetion.

Bule 24 The State shall likewise recognize the importance of
consumers and other vulnerable stakeholders of the organic farming
system at the national and grassroots level

Definition of Terms

Far purposes of these IRE, the following terms shall be defined as
follows:

“Accreditation” is the procedure by which BAFPS as mandated by
NOAB, formally recognizes the competence of an inspection and/or
certification body to previde inspection and eertification services for
all erganic produets.

“Agribusiness firm” refers to various businesses involved in organie
food and non-foed production, including farming and contract
farming, inputs supply, farm machinery, wholesale and distribution,
processing, marketing, and retail sales.

“Alternative Learning System (ALS)" is a parallel learning system
to provide a viable alternative to the existing formal educarional
instruction. It encompasses both the non-formal and informal
sources of knowledge and skills.

“Bio-organic products” refer to products obtained from organic
farming and processing methods.

“Biological processing™ refers to the use of microorganisms and their
enzymes in processing biological matter.

“Certification” is the procedure by which official certification bodies
or officially recognized certification bodies provide written or
equivalent assurance that foods or food control systems conform to
requirements or standards of the NOAB.

“Certification body” refers to a body which is responsible for verifying
that a product sold or labeled as “organic” is produced processed,
prepared, handled and imported according to relevant guidelines.

“Certification mark® refers to a certification body's sign, symbol or
seal that identifies product(s) as being certified according to the rules
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of a program operated by that certification body and appreved by the
accreditation authority.

“Climate Change” refers 1o a change in elimate that can be identified
by changes in the mean and/or variability of its properties and that
persists for an extended period typically decades or longer, whether
due to nartural variability or as a result of human activity

“Commercialization” iz a process of introducing a new agriculrural
and fishery technology either as product, process or serviee thar
has undergone the inrensive innevative activities of assessment
promotion and transfer for economic benefit.

“Consumer” refers to persons and families purchasing and receiving
goods in order to meet their personal needs.

“Conversion period” refers to the time between the start of the
organic management and certification of craps, animal husbandry or
aguaculture products as organic.

“Conventional” means any material production or processing practice
thart is not certified organic or organie “in-conversion”.

“Department” refers to the Department of Agriculture.

“Disaster” refers te a serious disruption of the functioning of a
community or a society involving widespread human, marerial
economie or environmental losses and impaces, which exceeds the
ability of the affected community or society to cope using its ewn
resources. Disasters are often deseribed as a result of the combination
of: the exposure to a2 hazard; the conditions of vulnerability thar are
present; and insufficient capacity or measures to reduce or cope with
the potential negative consequences. Disaster impacts may include
loss of life, injury, disease and other negative effects on human,
physical, mental and social well-being, together with damage to
property, destruction of assets, loss of services, social and economic
disruption and environmental degradation.

“Disasver Risk” is the potential disaster losses in lives, health status,
livelihood, assets and serviees, which could eceur to a particular
community or 4 society over some specified furure time period.

“Disaster Risk Reduction and Management” is the systematic process
of using administrative directives, organizations, and operational
skills and capacities to implement strategies, policies and improved
coping capacities in order to lessen the adverse impacts of hazards
and the possibility of disaster. Prospective disaster risk reduction
and management refers to risk reduction and management activities
that address and ceek to avoid the development of new or increased
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disaster risks, especially if risk reduetion policies are not put in place.

“Beologically-sound” refers to a state, gquality, or conditien of a
praoduct, practice, system, development mode, culture, environment
and the like, in accord with the 1987 Philippine Constitution, and as
expounded in the above definition of organie agriculture.

“Faith-based organization” refers to the osganizations and other
aggrupations that are invelved in assisting their church outreach
engagements and in addressing the religious, socio-economic and
welfare needs of its constituency.

“First party certification” is defined as when the certification eriteria
and rules are set and monitered/enforeed by the producer or company
irself.

“Formal Education® is the systematic and deliberate process of
hierarchically structured and sequential learning corresponding to
the general concept of elementary, secondary and tertiary levels of
schooling ineluding eduecation for those with special needs. At the
end of each level the learner needs a certification in order to enter or
advance to the next gradefyear level.

“Bood Safery™ refers to the assurance that feod will not cause harm
to the consumer when it is prepared and/or eaten according to its
intended use.

“Genetically Modified Organisme (GMOs)" refers to organisms that
possess a novel combination of genetie materials obrained through
the use of modern bio-technalogy.

*Good Manufacturing Practice (GMP)" refers to the part of quality
assurance which ensures that products are consistently produced and
controlled to the quality standards appropriate for their intended use
as required by registration and marketing authorization.

“Food sovereignty” refers to ownership and control and, management
of the food supply chain (Le. from seeds/stecks up to its final produers
and by-products)

“Hazard Analysis Critical Control Points (HACCP)" refers to a system
which identifies, evaluares, and controls hazards which are significant
for food safery,

“Inspection” refers to the examination of food or systems for
eontrol of food, raw materials, processing, and diseribution ineluding
in-process and finished product resting, in order ro verify thar they
eonform to the requirements. For organie food, inspection includes
the examination of the production and precessing system.
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“Labeling” refers to any written, printed or graphic matter that is
present on the label, accompanies the food, or is displayed near the
food including that for the purpose of promoting its sale or disposal.

“Livestock” means any domestic and domesticated animal including
bovine (buffalo and bison), ovine, porcine, caprine, equine, poultry
and bees raised for food or in the production of food. The products
of hunting or fishing of wild animals shall not be considered part of
this definition.

“Low carbon development path” refers to growth thar integraves
positive impact on environment, minimizes if not eliminates green
house gas emissions, taking inte aceount long term sustainabilicy.

“Informal Education” is a lifelong pracess of learning by which every
person acquires and accumuolares knowledge, skill artitudes and
ingights from daily experiences at home, at work, at play and from
life irself.

“*Miere, Small and Medium Enterprises (MSMEs)" refer to any
business activity ar enterprise engaged in industry, agribusiness and/
or services, whether single proprietorship, cooperative, partnership or
eorporation whose total assets, inclusive of those arising from loans
but exclusive of the land on which the particular business entity’s
office, plant and equipment are situated, muse have falling under the
following categories:

Micro: not more than P3,000,000
Small: P3,000.001 - P15,000,000
Medium: P1s,000,001 - P1oo,000,000

“Mon-biodegradable wastes™ refer to anything that cannot be degraded
by biological processes (metals, plasties, glass, ete)

“MNon-Formal Education” is any organized systematie educational
activity carried outside the framework of the formal system to
provide selected types of learning to a segment of the population.

“*Non-Government Organization (NGO)" refers to any non-profit,
voluntary citizens’ group which is organized on a local, national or
international level. It is a legally constituted organization created
by natural or legal persons that operates independently from any
government. In the cases in which NGOs are funded wotally or
partially by governments, the NGO maintains its non-governmental
status by excluding government representatives from membership in
the organization.

“0A" shall refer to the Organic Agriculture.
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“OAA" shall refer to the Organic Agriculrure Act of 2010,

“Organic” refers to the particular farming and processing systems,
deseribed in the standards and not in the classical chemical sense
The term “organic” is synonymouns in other languages to “biological®
or “ecological”. It is also a labeling verm thar denotes produces
considered organic based on the Philippine National Standards for
organic agriculture.

“Organic agriculture” includes all agricultural systems that promote
the ecologically sound, soclally acceprable, economically viable and
technically feasible production of food and fibers. Organie agriculture
dramatieally reduces external inputs by refraining from the use of
chemical fervilizers, pesticides and pharmaceaticals. It alse covers areas
such as but not limited to, soil fertility management, varietal breeding
and selection under chemical and pesticide-free conditions, the use
of biotechnology and other cultural pracrices thar are consistent
with the principles and policies of this Act, and enhance productivity
without destroying the seil and harming farmers, consumers and the
environment as defined by the International Federation of Organie
Agriculture Mevement (IFOAM): Provided, That the biotechnology
herein referred to shall not include genetically modified organisms
or GMOs.

“Organic food establishment™ refers to an entity whether local or
foreign, that produces fresh or processed organic food.

“Organic inputs" are organic materials necessary for organie
agriculture production and processing such as seeds, plant protection
and pest management products, compost and fertilizers, feeds,
processing aids which are used to comply with the requirements of
organic agriculture standards

“Organic input establishment” refers to an entity, whether local or
foreign, that produces inputs aceeptable for organie agriculture.

“Organic input-producer” refers to an entity, whether local or
foreign, thae produces inputs eompliant with the Philippine National
Standards for Organie Agriculture

“Organic production system” is a system designed to: (1) enhance
biological diversity within the whoele system; (2) increase soil
biological activity; (3) maintain long-term soil fereilivy (4) recyele
wastes of plant and animal origin in arder to return nutrients to the
land, thus minimizing the use of nonrenewable resources;, (5) rely
on renewable resources in locally erganized agricultural systems; (6)
promote the healthy use of soil, water and air as well as minimize all
forms of pollution therero that may result from agricultural practices;
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{7) develop and promete the use of biotechnology in agriculture; (8)
handle agricultural products with emphasis on careful processing
methods in erder te maintain the organie integrity and vital qualities
of the produce at all stages; and (g) become established on any existing
farm through a period of conversion, the appropriate length of which
is determined by site-specific factors such as the history of the land,
and eype of crops and livestock to be produced.

“People’s Osganization (FPOs)” - are community-based, mass
membership organizations, that are either Securities and BExchange
Commission (SEC), or any Government Agency empowered by law or
policy to register andfor aceredit POs and other similar aggrupations,
registered or existing but not registered, with a ser of by-laws adopted
through a membership assembly and duly elected officials. POs are
either sectoral or multi-sectoral alliance pursuing a commen goal and
established to secure benefits for their membership and articulate
aims and objectives in the general development diseourse.

“Pesticides” as referred to in the law shall mean botanical or
biological plant protection products which are substances intended as
disinfectant and/or for preventing, destroying, attracting, repelling, or
contralling any pest or disease including unwanted species of plants
or animals during the preduction, storage, transport, distribution
and precessing of food, agricultural commodities or animal feeds;
provided thae these do not refer to synthetic petral based pesticides

“Private/business sector™ - key actor in the realm of the economy
where the central secial concern and process is the mutuoally
beneficial production and diseribution of goods and services to meet
the physical needs of human beings. The private sector comprises of
private corporations, enterprises, individual businesses, among others.

“Processing Ald™ means any substance or material net including
apparatus or utensils, and not consumed as a food ingredient by
mself, intentionally used in the proeessing of raw materials, foods
or its ingredients, to fulfill a certain technological purpose during
treatment or processing and which may result in the non-intentional
but unavoidable presence of residues or derivatives in the final
product.

“Resiliency” is the ability of a system, community or society exposed
tor hazards to resist, absorh, accommodate and recover from the effects
of 2 hazard in a timely and efficient manner, threugh the preservation
and restoration of its essential basic structures and functions.

“Risk” is the combination of the probability of an event and its
negative eonsequences.
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“Risk reduction” is the concept and practice of reducing disaster
risks through systematic efforts to analyze and manage the eausal
factors of disasters, including reduced exposures to hazards, lessened
vulnerability of people and property, wise management of land and
the environment, and improved preparedness for adverse events.

“Second party certification™ is defined as when the certification
eriteria and rules are set by buyers or industry organizations.

“Small farmer™ refers o natwral persons dependent on small-scale
subsistence farming and fiching activities as their primary source of
income and/or whose sale, bareer or exchange of agricultural produers
do not exceed a gross value of One Hundred Bighty Thousand pesos
(PhP 1B0,000.00) per annum based on 1992 constant prices; Provided,
that the small farmer holds and enltivares not more than 3 hectares af
agriculrural land.

“Sustainable development” is the development that meets the needs of
the present without compromising the ability of future generations
to meet their own needs. It contains within it tweo (2) key concepts:
(1) the concept of *needs” in particular, the essenrial needs of the
world's poor, to which overriding priority should be given; and (2)
the idea of limitations imposed by the state of technology and social
organizations on the environment's ability te meet present and
future needs. It is the harmonious integration of a sound and viable
economy, responsible governance, social cohesion and harmeny, and
ecological integrity to ensure that human development new and
through furure generations is a life-enhancing process.

*Third party certification or independent certification” is defined as
when a firm requires that irs suppliers meet a certain standard and
requests an independent organization that is not invelved in the
business relationship to control the compliance of the suppliers.

*Vulnerabilities” is defined ax the characeeristics and cirenmstances
of a community, system or asset that make it susceptible to the
damaging effeces of a hazard Vulnerability may arice from wvarious
physical, social, economic, and environmental factors such as poor
design and construction of buildings, inadequate protection of
assets, lack of public informatien and awareness limited official
recognition of risks and preparedness measures, and disregard for
wise environmental management.

*Vulnerable stakeholders™ are those that face higher exposure to
disaster risk and poverty ineluding, but not limited to, women, youth,
children, elderly, differently-abled people, and indigenous/ethnic
minorities.
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Section &

Coverage

The provisions of this Aect chall apply to the development and
promotion of organic agriculture and shall inelude, but net limirted
ta, the following: (a) Policy formularion on regulation, registration,
accreditation, certification and labeling on organic agriculture; (b)
Research, development and extension of appropriate sustainable
environment and gender-friendly organie agriculeure; (¢) Prometion
and encouragement of the establishment of facilities, equipment
and processing plants that wouold accelerate the production and
commercialization of organie fertilizers, pesticides, herbicides and
other appropriate farm inputs; and (d) Implementation of erganic
agricultural programs, projects and activities, including the provision
and delivery of suppart services with focus on the farmers and other
stakehaolders.

Rule 4.1 BAFPS shall formulate and/or update organic agriculeure
standards which would cover erops, livestock and aquaculture, organie
production, processing and labeling adopting the Department's
protocols for standards formulation and adoption taking inte
aceount participatory approaches and emphasis on transparency and
accountability. Processing of organic produce shall consider quality
and safery assurance systems such as Good Manufacturing Practices
{(GMP), Hazards Analysis Critical Contrel Paints (HACCP), ete.

Rule 4.2 All standards adopted shall as far practicable, be disseminated
in Quad Media (Le radia, TV, broadsheet and internet based-social
networks) but must at least be posted in a dedicared website, including
the local government wnits' (LGUs) information mechanisms, and
shall be amended regularly when there are valid grounds for such
revisions.

Rule 43 A strategic and sustainable organic agriculture investment
plan for support facilities, equipment and pracessing plants shall be
formulated based on the need of such facilivies in local communities.

Rule 44 Commercialization of biological and erganie inputs such as
fertilizers or biological plant nutrition, plant/livestockfaquaculeure
protection and pest management products shall be premoted and
encouraged taking into consideration the indigenous knowledge,
local resources and practices and the science and technology based
approaches in the communities. Such products shall comply with the
requirements of the updated andfor reformulated standards/critecia
of the Philippine National Standards for Organic Agriculture.

Rule 45 The National Organic Agriculture Board (NOAB) shall
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Section 5

formulate the guidelines for the implementation of multi-sectoral
(LGUs, NGOs, small organic farmers organizations, academe, RDE
institutions, consumers and business groups) monitering protocols
to track the promotion and delivery of OAA support services and les
implementation by the local chief executives (LCEs) at the provineial
and eity/munieipal levels.

Rule 46 The NMOAB and its appropriate TWGs shall continuously
review all existing government (NGAs, legislative and LGUs)
issuanees, policies and programs affecting the implementation of
the OAMA and update recommendations to harmonize its provisions
to further strengthen these IRRs consistent with the provisions of
this Aet.

Mational Organic Agriculture Program (NOAP)

There is hereby established a comprehencive organic agricultural
program through the prometion and commercialization of organic
farming practices, cultivation and adoprion of preduction and
processing methods which have already been developed, or to be
developed, continuing research and upgrading thereof, the capacity
building of farmers and the education of consumers thereon, the
extension of assistance to local government units (LGUs), people’s
erganizations (POs), non-gevernment organizations (NGOs) and
other stakeholders including individuals and groups who are willing
to do other pertinent activities, and documentation and evaluation
of the program

Rule 5.1 The NOAB through the Burean of Agriculture and Fisheries
Produet Standards (BAFPE) shall eall upon all government ageneies
and instrumentalities, including the LGUs, scademe, NGOs, Small
Farmers Organizations (OSFO0)/Organic Farmers Organizations
(OFOs), and RDE institutions, to submit their respective annual
and long term OA plans taking into consideration elimate change
impact and mitigation, with emphasis on adaptation (e g low carbon
development path), disaster risk reduction and management, gender
sensitive development, site specific ecosystem-based for consolidation
and integration inte a comprehensive MNational Organie Agriculture
Program (MOAP). Such NOAP formulated by said agencies shall
observe the principle of bottom-up, multi-disciplinary and multi-
sectoral participatory planning, menitoring and evaluation system.

Bule 5.2 In fermulating a comprehensive organic agricalture program,

due consultation with the seakeholders shall be undertaken for
purposes of ownership, legitimaey, transparency and accountability
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and, following the principles of inelusivity and subsidiarity.

Rule 5.3 A rolling six year NOAP with the corresponding annual
physical rargets (eg. area, population [Lelivestock, poultry,
aquaculture], volume of production and processing agroforestry,
market size, first, second, third party certified farms, and number of
erganic agriculture adoprers) and budgetary requirements (by sources
of funds: GAA, IRA LGU development fund, EDF, ODA, ACEF, and
private sector investment) shall be submirted te the Board for approval.
The consolidated six year program must include projects identified
by the LGUs, NGOs and OSFOs/organiec farming organizations and
must be reviewed, monitored and evaluated periedically.

Rule 5.4 A separate and distinctline budget item for organic agriculture
in the GAA shall be allocarted for the planning, implementation,
monitoring and evaluation of the Mational Organic Agricolture
Program (NOAP) and the operation of the NOAB. The DA, NOAB
member agencies, concerned departments, GOCCs, GFls, and LGUs
are encouraged to allecate funds from their annual budger (GAA IRA,
LGU development fund, EDF, ODA, ACEEF, ete. and private sector
investment).

Rule 55 The implementation of the Organic Agriculeure Program
shall be focused on areas where delivery of support services is not
adequarely responded to, especially to farmers in marginal farm and
coastal lands, in ancestral domains and agrarian reform areas subject
to the prioritization eriteria to be established by the NOAB. The
implementation of small farm holding eertification with an Internal
Control System shall be intensified in areas where organic farms are
contiguous and the farmers are adopting the same farming system.

Rule 5.6 The MOAB through its Chairman shall forge MOAs with
the Leagues of Provinces, Cities/Municipalities and other concerned
sources of ODA funds and negotiate with the members of the
Congress (Senate and the House of Representatives) for fund sourees
for planning implementation, monitoring and evaluation of the
NOAP

Rule 57 The DA and DTI must develop and institutionalize the
promotion of lecal and international trade fairs, marker prometion
and matching activities with the active participation of LGUs, NGOs,
ME5As, Academe, BDE Institutions, organic farmer organizations,
consumer, business groups and multi-stakeholder (envirenment and
climate change advocates and agrarian reform communities) networks
to push organic products in the local and international markets as
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Section &

outlined in the Comprehensive NOAP. Likewise, the consumption of
organic products in the country shall be encouraged and promoted.

Bule 58 A NOAP progress monitoring and program benefit
monitoring and impact evaluation of key erganic programs, plans
and projects shall be undertaken within three (3) years subject o
the guidelines that will be developed by the NOAB. A separate and
distiner TWG/Taskforce shall be created for this purpose,

Mational Organic Agriculture Board (NOAB)

To carry out the policy and the program provided in this Act, there is
hereby created a NOAB which shall be the policy-making body and
shall provide direetion and general guidelines for the implementation
of the National Organie Agricultural Program. The NOAB shall be
attached to the Department of Agriculture (DA),

The NOAB chall engure the full participation of POs, NGOs and the
general public through coordination and consultative mechanisms
such as, but not limited te, public hearings, meetings and joint
projects.

Bule £.1. The NOAB shall ereate Technical Working Group (TWG)
and Task PForees as the need arises, raking into account balanced
representation from the stakeholders at the national and regional
levels, working in partnership with the DA Regional Field Units
(DA-RFUs), NGAs, RDEs, LGUs and CS50s in order to expedite the
planning, budget formulation, implementation, monitoring, and
evaluation of various projects and activities. In all these TWG/TEs,
the consumer group or coalition of organic products organizations'
representation shall be ensured,

Rule 6.2 The criteria, guidelines and funcrions of the TWG and Task
Farces shall be established by the NOAB with due consultation
with the concerned OAA stakeholders for purposes of legitimacy,
transparency and aceountability, following the principle of inelusivity.

Bule 63. The TWG or Task PForces or lead implementing ageney
shall submit periedic accomplishment and annval reports to the
NOAB andfor oral report on the status of the program/project
implementation before the members of the NOAB.

Rule .4 A Quad Media - Information Education and Communication

(Quad -1BC) mechanism shall, as far practicable, be established to
disseminate the accomplishment report and relevant information on
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Section 7

the starus of the programs and project implementation of the TWG
and Task Parces. Accomplishment and menitoring reports shall be
made accessible to the public through a dedicaved website or any
other media, including the LGUs" information mechanisms.

Compasition of the NOAB

The NOAB chall consist of: (a) The Seeretary of Agriculture, or
his duly authorized permanent representative, with a rank of
Undersecretary, as Chairperson; (b) The Seeretary of Interior and Loeal
Gowvernment, ot his duly authorized representative, as Vice-Chair; (£
The Secretary of Science and Technology, or his duly authorized
permanent representative; d) The Secretary of BEnvironment and
Matural Besources, or his duly autherized permanent representative;
(&) The Secretary of Education, or his duly authorized permanent
representative; (f) The Seeretary of Aprarian Reform, or his duly
authorized permanent representative; (g) The Secretary of Trade
and Industry, or his duly authorized permanent representative;
(h) The Secretary of Health, or his duly authorized permanent
representative; (i) Three (3) representatives from the small farmers;
and (j) A representative each from the NGOs involved in sustainable
agriculture for at least three (3) years; agricultural colleges and
universities; and private sector or agribusiness firms; as members,

The designated aforementioned representatives of the various
departments shall be oceupying positions not lower than a burean
director level and shall be on a coterminous basis.

The representatives of small farmers and NGOs, and of agriculrural
colleges and uvniversities, shall be chosen by the Secretaries of
Agriculture and Science and Technology, respectively, from among
nominess submirtted to the ageney concerned by their respeetive
national organizations. These representatives must be conversant
in erganie agriculture and eommitted to the policies and programs
provided under this Aet.

The existing Mational Organic Agriculture Board created pursuant
to Bxecutive Order No. 81 shall continue to function until the new

MOAE ereated herein has been constituted pursuant te Seetion 8
hereaf

Bule 7.1 The BAFPS and DOST shall come-up with the criteria
for the selection of nominees for the three (3) representatives from
the small farmers, NGOs, and private sector or agribusiness fiems
organizations, agriculrural eolleges and universities respectively,
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subject to the appreval of the NOAB. They shall likewise provide the
deadline of submission of the aforementioned list of nominees.

Bule 7.2. The nomination of the small farmers, NGOs and private
sector representatives shall be done through a broad consultation
with the stakeholders, using their own selection process, in the
three (3) major islands of the country. The list of nominees selected
by the small farmers, NGOs and private sector representatives shall
be submitted promptly to the Secretary of the DA in accordance
with the deadline provided by the BAFPS and DOST. otherwise,
the DA Seeretary has the authority to seleet the aforementioned
representatives.

Rule 7.3. The Secretary of DA shall appoint the members of the Board
from the private sector, small farmers, NGOs, and agribusiness firms
while the representative from the academe (Le. SUCs and private
HEISs) shall be appointed by the DOST from a list of 3 nominees for
each category.

Rule 7.4 The existing NOAB created under EQ 481 shall cease to
function afrer the creation of the new NOAB.

Rule 7.5. An appointed member of the Board shall serve for a single
term of three (3) years and cannot be reappointed for another
term. Should a private sector or academe member of the Board fail
to complete hissher term, the concerned Secretary shall appoint a
successor from the same organization the private sector or academe
represents. The successor shall only serve the unexpired portion of
the uncompleted term.

Rule 7.6 A representative from small farmers shall be a3 member of
a duly registered [and/or recognized by any government agencies)
farmer organization, cooperative, federation andfor coalition
organized for the purpose of prometing and practicing organic
agriculture. One representative each shall come from Luzon, Visayas,
and Mindanae. All small farmer representatives must always belong
to different arganizations or associations, a coalition of which shall
be treated as one organization for purposes of this prohibition

Rule 7.7 NGO's nominating & representative must be duly registered,
nationally representing the NGO interests with proven track record

for at least three years on sustainable agriculture.

Bule 7.8 A representative frem the private sectors or agribusiness
firms must be predominantly engaged in organic farming, processing,
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Section B

trading of organic inputs and products.

Organization of the NOAB

Within sixty (60) working days from the effectivity of this Act, the
national organization of small farmers, of NGOs and of agriculrural
colleges and universities shall submit their respective nominees to the
Secretary of Agriculture and the Seeretary of Seience and Technology,
as the case may be, who shall evaluate the qualifications of the
nominees and appoint the mose qualified members to the NOAB.

The Chairperson shall call the members of the NOAB, or a majority
thereof if not all have been designated, to a meeting to organize
themselves and preseribe its rules and procedures for the attainment
of the objectives of this Act A majority of all the members of the
MNOAB shall constitute a quoarum.

The NOAB shall alse determine its budger, including travel expenses,
allowances and per diems of its non-government members when
attending official NOARB meetings or attending to matters assigned to
them subject to aceounting and audiving rules and regulations.

RBule B1 The NOAB shall hold quarterly meetings and speeial
meetings when necessary. The presence of at lease eight (B) including
the chairperson of the NOAB shall constitute a quorum. In all cases,
the presence of the Chairperson or his duly authorized representative
shall be required.

Rule 8.3 Members of the Board sending representatives, not the duly
autherized permanent or official alternate representative, to meetings
shall be considered absent. Such representatives may participate in
the deliberations during the meeting but is not entitled to vore.

Rule B.3 Whenever the exigencies of the service demand as determined
and certified by the Chairperson and the NOAB, the NOAB cannot
be convened to a meeting for any valid reason, the Director of the
BAFPS, is hereby authorized to submit via referendum, any matter
for resolution and concurrence of a majority of the NOAB members
or their duly designated representatives.

Rule 8 4 The chairperson and members of the NOAR shall be entitled
to honoraria and other allowable emoluments as may be {ixed by the
NOAB for every meeting actually attended, subject to existing laws,
rules and regulations.
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Section 9

Rule 8.5 The NOAB Secretary coming from the BAFPS as designated
by the Chairperson shall keep all records relative to the meetings of
the NOAB. Hefshe shall head the Secretariar and shall be responsible
for administrative requirements of the NOAB. The NOARB Secretary
shall be entitled to honoraria similar o that of the members of the
MNOABR.

Rule B.6 Proceedings of the NOAB meetings and important issues
and developments including the LGUs' information mechanisms shall
be made available in a dedicated website and disseminated through
quad-media.

Powers and Functions of the NOAB

The NOAEB shall have the following powers and functions: (1)
Farmulate policies, plans, programs and projects to develop and
promote organic agriculture, production, processing and trade; (b)
Oversee the successful implementation of the National Organic
Agricultural Program; (€) Identify sources of financing re expand
organie agriculture; (d) Monitor and evaluate the performance of
programs for appropriate incentives; (¢) Undertake measures for the
international recognition of local eertification of organic produets;
(() Call upon any government agency to carry out and implement
programs and projects identified by the NOAR; (g) Call upon private
sectors, POs and NGOs and the academe to provide advice on matters
pertaining to organic agriculture and conduer of capabiliey-building
initiatives to farmers, producers, extension workers, consumers and
other stakeholders in agriculture sector in coordination with the
Agricultural Training Insritute; (h) Submir annual and other periadic
reports to the President, Secretary of the DA and Congress of the
Philippines through the Congressional Owersight Committes on
Agrieultural and Fisheries Modernization (COCAFM); (i) Promulgate
such rules and regulations and exercise such other powers and
functions as may be necessary for its effective operations and for
the continued enhancement growth or development of organic
agriculture,

Rule 9.1 The Board in coordination with other concerned agencies
shall provide technical and networking assistance to expedite the
processing of applications of lecally accredited certifying bodies
for international recognition. Such assistance shall include, bur not
limited to, proper endorsement of applications to the appropeiate
accrediting bodies,

Rule g2 The ATI shall immediarely adopt existing guidelines for

30



the acereditation of the relevant extension service providers (BSPs)
on organic agriculiure, provided such ESFs have juridieal starus and
have been duly registered with appropriate regularory bodies, as sole
proprietors, cooperatives, associations and corpeorations, and the
funding thereof will be sourced from the DA and other government
agenecles. Such accreditation guidelines shall be submiteed to the
Board for final review and approval

Bule 9.3 Only aceredited extension service providers shall be tapped
by the government for related group capacity building and on organic
farming technologies training without prejudice to non-sceredited
organizations who have been conducting rraining prior wo the
passage of this Act. An individual service provider may be tapped
for organic agriculture farming technelogies and related wrainings
provided thae he is either a member of the extension service provider
or appropriately endorsed by such.

Bule g4 The ATI shall continuously undertake appraisal and
evaluation of the capability and competence of aceredited extension
serviee providers.

Rule 9.5 The ATI shall encourage, support and provide continuous
lifelong learning of all organie technelogies and practices.

Section 10 BAFPS

The BAFPS of the DA shall be strengthened and empowered in terms
of establishing functional divisions and ineremental staffing to serve
as the national technical and administrative secrerariat of the NOAB
with the member agencies providing additional staff support as the
need arises.

Bule 10.1 The Bureau is hereby authorized to submir its planeilla
positions for the ereation of an Organie Agriculture Division. This
division shall be completed within a period of one (1) year from
adeption of these rules.

Section 11 Powers, Duties and Responsibilities of the BAFPS

The BAFPS, in addition to its existing funetions and responsibilities
shall perform the following functions, duties and responsibilities for
purposes of this Act: (a) Implement organic agriculture programs
and projects approved by the NOAB; (b) Update the NOAB on the
status of the programs, projects and activities undertaken for the
development and promotion of organie agriculture; (¢) Creative
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Section 12

effective nerworking with the various stakeholders invelved in
erganic production; and (d) Perform such other functions, duties and
responsibilities as may be necessary to implement this Act and as
directed by the NOAB.

Rule 111 A prior review and update of all existing government
issuances, policies and pragrams shall be undertaken by the BAFPS ta
harmonize and strengthen them te be consistent with the provisions
of this Act. Any recommendations made by the BAFPS shall be
immediately forwarded to the NOAB for proper action.

Rule 11.2 A comprehensive NOAP shall be prepared consisting of the
activities identified by concerned agencies subject to the appreval of
the NOAB.

Rule 113 Ceoordination among agencies and the NOAB shall be
established to monitor the implementation of the activities outlined
in the MOAP. The monitoring and evaluation mechanisms that will
be put in place shall be participatory in nature to reach the grassroots
level

Work Plan

In line with the Mational Organic Agriculeural Program, the BAFPS
shall submit te the Board for approval the following:

{a) A plan of bringing the program down to the grassroots, utlizing
available personnel and facilities on the local level and those of LGUS;
(b) A partern of cooperation and mutual assistance with LGUs,
POs and NGOs, which will maximize people empowerment and
participatory approaches te program formulation, implementation
and monitoring; and

(€) A schedule of short-term, medinm-term and long-term targers on
research and development, marketing, trade promeotion/initiatives,
capacity building, among others.

Ruole 121 The NOAR, shall formulate institutional mechanisms and
arrangements that will ensure the effective implementation of the
Woerk and Finaneial Plan and further assist BAEPS in carrying out the
plan in a most expeditious, efficient and cost-effective manner. This
must be achieved through effective coordinaten and networking
among appropriate national government agencies and the LGUs as
well as the existing nevwork of organic producers and their support
organizations including the small farmers/OSFQOs, OFOs, agrarian
reform beneficiaries, landless farm workers and indigenous peoples.
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Section 13

Rule 122 The Work and Finaneial Plan shall include previsions for
organic conversion farming, the protection of erganic farms from
land conversion, pollution and environmental contamination and
degradation.

Rule 12 3 The formulation of the work and finaneial plan shall ensure
the interest of the organized consumer groups through their active
participation and involvement in the formulation of the Work Plans.

Organic Agriculture and the Protection of the Environment

The NOAB shall constantly devises and implement ways and means
not only of producing organic fertilizers and other farm inputs and
needs on and off the farm but also of helping to alleviate the problems
of induserial waste and community parbage disposal through
appropriate metheds of sorting, colleeting and composting. The
BAFPS shall conduct continuning studies, with consultations among
the peeple and officials invelved as well as Pos and NGOs, in order to
advise local gevernments, from the barangay to the provineial level,
on the collection and disposal of garbage and waste in such a way as
to provide raw materials for the production of organic fertilizer and
other farm inputs.

Rule 131 The policies and principles as embadied in the OAA
shall be institutionalized in the MTPDP 2c a major framework for
agricultural rural and susrainable development.

Rule 13.2 The adoption of organic agriculture through the
implementation of NOAP projects and activitles shall eonsider
strategies to promote the low carbon development path. Provisions
for “Carbon Credits” in accordance with the Kyoto Protocol and
other puidelines issued by the NOAB chall be established.

Rule 133 Organic Agriculrore promotion and related activieies
should at all vimes consider strategies for ecalogical stewardship.

RBule 13.4 The DA and the NOAB shall identify protected areas
legislated as sueh under the MNational Inregrated Protected Areas
System Act (NIPAS Act) and areas adjacent wo water tributaries
delineared as Organic Agriculture Zones in coordination with the
praper government agency. Water resource users throogh institutional
arrangements should be tapped to protect and develop these Organic
Agrienlrure Zones.

Rule 13.5 Programs and activities for the application, practice and
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adeption of organie agriculture throughout the country shall give
due recognition and importance to reforestation aetivities and
undertakings.

Rule 13.6 Organic agriculeure programs, projects and activities shall
give focus on the proper disposal and recycling of wastes involving
the local waste management of LGUs, entreprencur and private
entities for the production of organie fertilizer in aceardance with
the Beological Solid Waste Management Act and the Sanitation Code
of the Philippines.

Bule 137 Organic agriculeurs setivities, programs, and projects
shall also focus on resource consciousness within the framework
of ecological resource management, such that resources usually
considered as waste will be used best to promote organic farming as
well as to conserve, protect, and enhance diminishing and degraded
natural resources through the Beology Center System. Households,
farms and the respective barangays with the support of the municipal/
eity and provinelal government will seriously and thoroughly carry
out waste prevention and waste sorting and segregation at sources,
recyeling and composting to prevent garbage dumpsites and rerminate
burning resulting in (a) the production of compost for organic
fertilizer form the source, particularly the households and farms, and
by the farmers themselves; (b) replenishment of diminishing resourees
such as the forests through the establishment of seedling banks in
the barangay ecology center nurseries using the seeds collected from
households and farms; (€] prevention of raw materials extraction with
the pramotion of reeyeling: and (d) arrest of further degradation and
pollution of the environment which work against organic farming
and contribute to global warming and climate change,

Rule 13.8 The DA, with the cooperation of the DENE and the LGUs,
should ensure the mitigation of seepages and run-offs from dumpsites
and mining activities pursuant to the guidelines and standards
outlined in the OAA and consistent with these rules and all other
related enactments.

Rule 139 Policies related to organic agriculture recognizes the
principles that polluters must pay in accordance with this Aet
and the Clean Air and Clean Water Acts. Guidance on providing
eomprehensive air and water pellution contrel policies and giving
more concern on the prevention of air pollution threugh proper
delegation should be given priority. The DA shall ensure that the roles
and responsibilities of the LGUs, POs, NGOs, as well as the academe,
should be identified
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A loeal povernment unit that intends to shife its area of responsibilicy
te organic agriculure must ensure that leeal industries have been
adequately informed and eonsulted and thar a viable plan 1o ensure
supply for vulnerable industries is in place.

The governaors shall monitor implementation of and eompliance with
this Act within their respective jurisdictions.

Rule 141 In eoordination with the League of Cities, Municipalities,
and Previnces, the BAFPS shall prepare an OA program thar will
directly benefic the grassroots.

Rule 142 The DA shall assist the local chief executives of LGUs in
organizing the provincial/municipalfeity Technical Committee on
Organie Agriculture (LTC/OA) which may be composed, amang
others, of members similar to that of the NOAE, with an additional
member representing the consumer group, if any and the 8B member
representing the agriculture sector or organized according to the
needs of the LGU. The said technical committee shall be chaired
by the local chief executive. Representation of NGOs, scademe,
private business, and small farmers shall be drawn through their own
processes of selection

Rule 143 The said technical committee shall review, consolidate
and endorse local arganic agriculture plans, programs, projects and
activities (as a component of the NOAP) to the NOAB through the
TWGs and fellow-through their implementation at their levels. The
Organie Agriculture Plan shall form part of the Local Development
Plan, local development investment program and annual investment
plan.

Rule 144 The Local Gavernment Units (LGUS) ac front liners in the
implementation of the program shall pass, provinecial and/or ey
municipal ordinances and/or resolutions as appropriate, thereby
specifying the participatory and bottom-up approach to grassroot
organic agricultural pregram< and projects and subsequently
approving and adopting the Provineial Municipal or City Organic
Agriculture Program and/or elaborating the MNational Organic
Agricultural Program as a strategy in addressing concerns on food
security, environment, health and wellness and poverty alleviation
through their Sanguniang Bayan/Panlunsed/Panlalawigan, and
appropriating funds for the purpose.

Rule 145 The Department of Agriculture shall instruet the regional
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Section 15

field offices to provide assistance to the local technical committees,
work closely with the OA stakeholders, be responsible for integrating
the regional organic agriculture plans, programs, project budgetary
requirements and in monitering organie agriculture project
implementation in the reglon. The regional effice shall be responsible
for designating a fecal person.

Rule 146 The DA shall request the other appropriate Departments
ta likewice designate focal persons to serve as connterpart to the DA
Otganic Agriculture focal person.

Accreditation of Organic 'I:llrt'rfring ﬂdﬂ]

The BAFPS is hereby designated and anthorized to grant official
accreditation to organic certifying bedy or entity. The BAFPS
is tasked 1o formulate the necessary rules and procedures in the
accreditation of organic eertifying body: Previded, That there shall
be at least one (1) aceredited organic certifying body each in Luzon,
Visayas and Mindanao or in case of only one (1) organic certifying
body is aceredited, it shall have at least one (1) satellite office or
processing unit each in Luzen, Visayas and Mindanao.

Rule 15.1 There shall be a transition period of two (2) years for the
mandatory implementation of the 3rd Party certification. During
the transition period, the 1st Parey and 2nd Party, the community
based and participatory guarantee systems side by side with 3rd Party
Certification shall be recognized Thereafrer, the provisions of the
OAA particularly Seetion 17 thereof, as well as these rules, shall be in
full foree and effect.

Rule 152 The guidelines, rules and procedures for accreditation of
local and internastional certifying bodies shall be revisited prepared
and updated by Technical Working Growp chaired by BAFPS for
approval by the NOAB. Such guidelines shall be reviewed regularly
by the NOAB.

Rule 153 Por local certifying body, the herein attached rules and
procedures shall be complied with. In addition, application as CB
shall be processed within thirty (30) calendar days upon submission
of completed documents.

Rule 15.4 BAFPS is authorized to organize anacereditation committee
subject to the approval of the NOAB to be composed of concerned
agencies and department, organic small farmers organizations, OFOs,
NGOs, consumer groups, academe, and the private sector, whose sole
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Section 16

function is te evaluate and approve the acereditation of eertifying
bodies.

Rule 155 Accreditation guidelines, rules and procedures shall be
disseminated through Quad Media -~ IBEC and posted in its dedicated
website, ineluding the LGUS information mechanisms.

Registration of Organic Food and Qrganic Input Producers

All organic food and input establishments must register with the
direcror, BAFPS, registration under this seetion shall begin within
ninety (90) days of the enactment of this Act. Bach such registration
shall be submitted to the director through an electronie poreal and
shall eontain such information as the director by guidance may
determine to be appropriate. Such registration shall contain the
following informartion:

{(a) The name, address and emergency contact information of each
organic foed or input establishment thar the registrane owns or
operates;

(b) The primary purpose and business activity of each organic food or
input establishment; including the dates of operation if the erganie
food establishment is seasonal;

(€) A list of the erganic foad or input produced and eorresponding
brand names;

(d) For organic food establishment, the name, address and contact
information of the organic food certifying body thar certified the
organic products sold by the company;

(€) An assurance that the regiserant will notify the director of any
change in the produets, function or legal status of the domestie food
establishment (including cessation of business activities) not later
than thirty (30) days after such change; and

{f) For organic input producers, a list of materials used in the
production of each partieular input.

RBule 161 Applications for registration shall be subjected to a
validation precess by BAFPS.

Rule 16.2 All organic input suppliers shall register with the BAFPS
within sixty (60} days after effectivity of this IRRE, without prejudice
to their compliance with the policies and guidelines [ie licensing,
product testing, etc) of concerned competent regulatory agencies.

Rule 163 The registration of organic products and inputs which
are currently with the Bertilizer and Pesticide Authority (FFA) chall
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Section 17

continue to be valid until the expiration of said license, Thereafter,
registration of such products shall be done by BAFPS.

Rule 16.4 All organic seeds and planting materials which are currently
registered in the National Seed Certification Board/Bureau of Plant
Industry shall be re-evaluated by the BAFPS, consistent with the
provisions of this Act and the PNS. However, these produets and
inputs shall continue to be valid until the expiration its license.
Thereafrer, registration of such products shall be done by BAFPS.

Rule 16.5 All arganic livestock, poultry and aquaculture stocks which
are eurrently registered with the BAI and the Bureaw of Fisheries and
Aquatic Resources mandated to give licenses and accreditation shall
be re-evaluated by the BAFPS, consistent with the previsions of this
Act and the PNS. However, these products and inputs shall continue
to be valid until the expiration its license. Thereafter, registration of
such praduces shall be done by BAFPS.

Rule 16,6 The FPA, NSCB, BPI, BAT and BFAR shall review and recast
their licensing requirements and procedures for QA products and
inputs, te be consistent with the provisions of this Ace. The DA and
the Food and Drug Administration (FDA), however, shall draft their
own joint guidelines on the regulation of “processed organie foed™

Rule 167 Community based/Small farmers organic inpurs and
products shall be recognized by the BAFPS through the LTC/0A.

Rule 168 BAFPS shall publish fees for licensing, certification and
registration

Labeling of Organic Produce

The label of organic produce shall contain the name, lago or sesl of
the organic certifying body and the acereditation number issued by
the BAFPS. Only third party certification is allowed to be labeled as
organically produced.

Bule 171 Consistent with Rule 151 and its guidelines, rules, and
procedures, there shall be a transition period of two years for this
provisien to be fully implemented During this period, labeling
of organic products shall be based on 1st, 2nd, and 3jrd Party
Certifications.

Rule 17.2 The DA and other member Departments of the NOAB,
including related gevernment agencies, with support from the LGUs,
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shall conduct a sustained and massive MNational and Communiry
Based Quad Media IEC to promote and advocate OA farming systems
adoption and acereditation during the transition period. In addition,
capacities and resource eapabilities of organie stakeholders shall be
given full support and technieal assistanee.

Bule 173 In relation to this provision, the guidelines, rules, and
procedures for labeling shall be developed by BAFPS through
consultation and substantive partieipation of OA stakeholders.
Thereafter, these guidelines, rules, and procedures shall be
disseminated through Quad Media -~ IEC and posted in its dedicated
website, including the LGUS information mechanisms.

Rule 17.4 This provision shall be implemented without prejudice to
the provisions of the Consumer Act of the Philippines.

Section 1B Retailing of Organic Produce

Section 19

Betall establishments or stores of organic produce shall designate a
separate area to display the organic produce to avold mixing it with
non-organic produce.

Rule 181 Guidelines, rules, precedures for retailing of organic
products shall be immediately formulated by NOAB threugh
the TWG/TE, and BAFPS. These shall be undertaken through a
consultative multi-agency and mulri-stakeholders (LGUs, NGOs,
academe, small farmers organizations, OBOs, consumer, retailers, and
other arganic agri-business groups) participatory processes.

Rule 182 Retail establishments sueh as supermarkets, malls and
similar establishments shall specifically designate an area where
organic products are consplevously displayed. Mixing non-organic
and erganic products is not allowed. Only products verified and
certified as organic in accordance with Rules 15.1, 16,1, 17.1 and 18.1,
shall be displayed in the organic section and labeled as such.

Rule 18 3 IEC materials and collaterals attesting to the advantages of
consuming arganic foods should be placed in said retail establishments.

Rule 18.4 The LGUs shall establish dedicated stalls in the public
markets and organize 2 special market day for organie produets.

Availability of Trading Posts for Organic Inputs

Loeal chief executives shall establich, as far a¢ practicable, at least
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Section 20

ene (1) trading post for erganic inputs for every LGU in thelr area of
jurisdietion.

Rule 191 Provided that the establishment of a2 trading post for
erganic inputs is feasible, the Local Government Units (LGUs), on
their ewn, shall establich such trading post.

Rule 19.2 Organie inputs to be sold in the trading posts must comply
with the standard ¢pecifications establiched by the NOAB through
BAFPS and as outlined by these rules

Research, Development and Extension

The Bureao of Agricultural Research (BAR), as the lead agency, shall
eoordinate with the other sgencies of the DA, the Department of
Agrarian Reform (DAR), the Department of Science and Technology
(DOST), the Department of Education (DepED), the Department of
Interior and Local Government [DILG), the strategic agriculture-
based state universities and colleges (SUCs) including private
organizations, to develop, enhanee, support and consolidate setivities
and related technolegies for the formulation and implementation
of a unified and integrated organic agriculture RDE plans and
programs from the national te the field level. The organic agriculeure
BDE plans and programs shall inelude, but not be limited to, the
following: (a) Research, development and commercialization of
appropriate, innovative and viable organic agricultural rechnologies;
(k) Marionwide promotion of developed and commercially viable
biodegradable farm wastes and by-products through various extension
strategies te accelerate the production, use and diswibotion of
organic fertilizers; and, (¢) Conduct research for market development,
policy formulation, regulation and certification.

Rule 201 The BAR shall ereate and/or strengthen a Unit that will
handle the everall planning, coordination, implementation and
monitoring of the Organic Apriculture Research Program fellowing
the bottom up participatery planning approach. Correspending
budget shall be allocated for the ereation, planning, implementation,
monitoring, and evaluation of aforecaid Unit.

Rule 202 BAR shall establish and maintain a database and information
system on Organic Agriculture Research and Development Program. It
shall likewise coordinate with other agencies on data and informarion
on Organic Agriculture that will form part of the system.

Bule 203 An inter-agency committee shall immediately be ereated
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Section 21

and chaired by BAR with members from concerned departments
{Le. DAR, DOST, DepED, CHED, DILG, DoE), SUCs, alternative
learning institutions, NGO research service providers, organie
small farmer organizations and cooperatives, and other Higher
Education Institutions (HEIS) that will eversee the implementation
and monitering of national RDE programs on organie agricalture
and provide relevant recommendations during the implementation
process to the NOABR.

Bule 204 A mechanism that enhanees the consultation process with
small farmers taking into account their needs and priorities for
research shall be eseablished by the inter-ageney commiteee with the
aim of making research more community responsive, appropriate and
friendly to small organic farmers/practitioners.

Bule 205 A mechanism should be established ensuring that conduet
of R&D activities are based on sound scientific process, community
indigenous knowledge, systems and practices (IKSP), and eventually
facilitare organic farms to produce produets compliant with the
Philippine National Standards for Organie Agriculture.

Creation of the Organic Agriculture RDE Network

An erganic agriculture RDE nerwork shall be organized by the
BAR, composed of research and educational instivutions, LGUs,
nengovernment agencies and the recognized association or organie
fertilizer manufacturers and disteibutors, agricultural engineers,
agriculturises, soil rechnologists, farmers group and/or associations.

Ruole 211 The NOAB, in collaboration with BAFPS, BAR and
PCARRD shall serve as the dawa information center and shall
integrate and disseminate these data threugh electronic and other
means to interested stakeholders through the existing RDE Organie
MNewwork website,

Bule 212 The BAR of the DA and PCARRD of DOST through their
RDE network shall identify, prioritize and implement through s
collaborating agencies research projects and related aerivities on
otganie agriculture while the BPIL, PhilMech and such other agencies
shall primarily foeus its assistance on the development of organie
farming systems pursuant to their organizational mandates. The ATL,
REUs, LGUs, organie small farmer arganizations and NGOs providing
BDE services, in close partnership with lecal and community-based
service providers, shall undertake technology transfer and related
extension activities.
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Section 22

Section 23

Rule 213 The DA and other research agencies, SUCs, alternative
learning institutions and other Higher Bducation Institutions (HEI)
are encouraged to go into co-financing agreements with the private
sector and Official Development Assistance providers (ODAs) in the
conduct of research, development and extension activities provided
that the terms and conditions of the agreements are beneficial to the
country.

RDE Centers

National, regional and provineial erganic R&D and extension centers
shall be organized, established and integrated as a major component
of the existing RDE centers of the DA, the DOST, the DENE, SUCs
and the LGUs. These will be strengthened and enhaneed to spearhead
the integrated program to develop and promote organic agriculiure
thraughout the country.

Rule 221 Mational, regional, provincial, community based organie
learning/training centers shall be established building on and or
strengthened from exicting BDE centers.

Rule 223 National regional prowvineial and Organie Research
and Extension Programs shall be formulated, organized, planned,
implemented, integrated and strengthened from existing research
and extension programs of the RDE centers of the DA DOST, DENE,
SUCs, LGUs and organic farming community based learning/training
CEnters.

Organie Agriculture in the Formal and Mon-formal Sectors

The Mational Government, through the DepBd, with itx mandate
and in coordinstion with concerned government agencies, NGOs
and private institutions, shall strengthen the integration of organic
agriculture concerns in school curricula at all levels.

Rule 23.1 The Department of BEducation together with the Department
of Agriculture, shall jointly:

Rule 2311 Central Office:

a. Incorporate the philosophy and principles of organie agriculture,
its importance, techniques and skills on the practice of erganie
agriculture in the bacic education curriculum and alternative learning
system (ALS) curriculum preferably tranclared in Filipino and other
local languages.
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b. In consultation with organic agricultire practitioners andfor
experts, Include in their development of teacher training programs
a module that weould enhance competencies of teachers in the
management and instructional delivery of philesophy and principles
of organie agriculture, its importance, techniques and skills on the
practice of organic agriculture;

. Inelude organie farming as one module under the ALS livelihoad
programs for eut-of-schoel youth (05Y) and adule learners;

d Inelude in their development of textbooks, learning and
instructional matrerials philosophy and principles of organie
agriculture its importance, techniques and skills on the practice of
organic agriculture;

e. In partnership with DA and ether concerned departments and
institutions, develop information, eduocation and communication
{IEC) materials on organic agriculture that can be easily understood
by students and parents;

f. Bstablish linkages with DA and NOAB member agencies, other
concerned government agencies, LGUs, NGOs, organie farmer
organizations and ether concerned stakeholders, and media partners
for a nationwide promotion, adeption and practice of organie
agriculture.

23.1.2 Regional Offices:

a. Inelude in their regular planning, monitoring and evaluation of
Divisions’ activities the integration of organic agriculture in the
Divisions' educational planning and implementation of school and
ALS curriculum. The Regional Offices shall likewise include in
their conduet M&E, the Divisions’ training of teachers and mobile
teachers on organic agriculture, localization of Instructional and
learning materials to inelude philasophy and principles of organic
farming, implementation of ALS programs on erganic farming,
organic agriculture-advecacy activities and others;

b. Include in their provision of support services to the Divisions,
technical and financial assistanee for the Divisions’ implementation
of organie agriculture-related activities;

23.1.3 Division Offices:

a. In parenership with the Provineial City and Munieipal agricolturists,
the DepEd Division Offices shall inelude in its implementation the
training programs for teachers and mobile teachers, development of
training medules on organie agriculture, its importanee, techniques
and skills in the practice of organic agriculture;

b. Encourage schools and community learning eenters (only when
appropriate) to establish organic gardens in their aress where children
student and learners could practice organic farming,;
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Section 24

c. Inelude in their provision of support to the schools/communiry
learning centers, technical assistance in the schools’ implementation
of organie agriculture and related activities,

23.1.4 Schools:

a Schools are encouraged to promote, develop and adept 2 helistic
program on organie agricultore farming systems and ensure its
implementation;

b. Bneourage school heads to establish organie gardens that shall
showease organic farming technologies. Schools in wrban areas are
encouraged to practice organic urban farming technologies;

c. Schools shall offer organic foods in their canteens to enhance
consumption of safe, healthy and nutritious food;

d. Assign one schoolteacher/mobile teacher preferably the Technology
and Livelthood Teacher Coordinator  to serve as a focal person on
organic agriculture, The focal person shall act under the supervision
of the School Head under the guidanee of the school governing board;
e. Serengthen linkages with the community, LGUs, local government
offices, NGOs, small farmers, organic farmers’ organizations,
and media partners to implement advocacy strategies thar will
promote organic farming technologies such as among others regular
competitions on Best Practices on Organic Agriculture; exposure or
field trips to local organie farms;

f. Tap organic agriculture practitioners andfor experts in organic
agriculture to serve as guest lecturers;

Rule 23.2 The Department of Education, through its Secretary, shall
issue 2 Department Order thae will detail the implementation and
provision of budgetary support for these provisions of the IRR.

Rule 23.3 The NOAB shall call upon the CHED, TESDA and other
educational institutions to institutionalize the integration of organic
agriculture concerns in their eurrieula and ether aperational aceivities
consistent with the provisions of this IRR.

Incentives

The government shall extend incentives for the production and
propagation of organic farm inputs by maximizing their use in all
government and gevernment-supported agricultural production,
research and demonstration programs. Incentives shall alse be
provided to farmers whose farms have been duly certified as compliant
to the Philippine National Standards (PMNS). Purther, the DA may give
cash reward in reeognition of the best organic farm in the country.
The DA, the DAR, the DOST, the DILG, the Department of Trade and

44



Industry (DTI), the DepEd, the Department of Finance (DOF), the
Land Bank of the Philippines (LBP), and other government lending
and non-lending institutions shall alse assist organic input producers
and erganic farmers through the provision of adequare finaneial,
technical marketing and other services and resources.

{4) Bxemption from the payment of duties on the importation of
agricultural equipment, machinery and implements as provided under
Republic Act Mo. 9281, which amends Republic Act No. 8435 or the
Agriculture and Fisheries Modernization Act (AFMA),

(b) Identification by LGU of local taxes that may be offered as
incentives vo organic Input production and utilization;

{€) Provision of preferential rates and special window to organic
input producers and users by the LBP,

{d) Subsidies for eertification fees and other suppert services te
facilitate organic certification;

(€) Zero-rated value-added rtax (VAT) on transactions invelving the
sale/purchase of bic-organic products, whether organic inputs or
organic produce; and

{f) Income tax holiday and exemption for seven (7) years, starting
from the date of registration of organic food and erganic input
producers on all income taxes levied by the National Government.

Rule 241 In line with the provisions of this Act, the Department of
Finance, Bureau of Internal Bevenue and other gevernment financing
institutions are ealled vpon to review and align their existing
guidelines or lssue new ones with a view of granting incentives and
other benefits to the organic agriculture farming system.

Rule 24 2 The concerned agencies shall issue their respeetive guidelines
for the proper implementation of the provisions of this Aet.

Rule 24.3 The following incentives shall be given only to organic
sgriculture entities/farmers registered with BAFPS and those which
are classified as micro, small and medium enterprises. The BAFPS
shall annually provide the Department of Finance list of qualified
entities/farmers and enterprises, among others.

Rule 244 The Local Government Units are encouraged to provide
ineentives to organic input production either through reduction of
amount of local taxes, fees, and charges imposed or exemption on
business taxes. The LGUs through its Sanggunian shall determine
the incentives, the amount and duration of exemption to be granted.

Rule 245 The LGUs together with GFls shall put up and provide
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guarantes funds for small erganie farmers, artisanal fisherfolks and
indigenous peoples.

Rule 24 6 Duly certified organic farms shall be provided subsidy of the
total certification cost subject to the guidelines of the NOAB.

Rule 247 Subsidy shall be granted only to organie farmer producers
whose products are intended for local marker. For products intended
for the export market, subsidy shall be given only to MSMEs,
indigenous people and agrarian reform beneficiaries.

Rule 24.8 The validity of the certification is for one (1) year. The
subsidy may be availed of for 3 times subject to annual renewal of

application.

Rule 24 9 Only farms which have complied with the arganic agriculeure
standards as evidenced by the actual inspection report shall ke
entitled to subsidy. In case of denial of the application and upon
proof of non-compliance of the “must be” complied requirements of
the standard, the farmer applicant shall bear the cost of centification.

RBule 2410 Group certification for eontignous farms adopting the
same farming system shall be encouraged

Bule 2411 In case of funding constraines, small land and aquaculture
farms, MSMEs, indigenous people, ARBs shall be accorded the top
priozity for the granting of the subsidy.

Rule 2412 Certified farms found vielating the terme and conditions of
the certification agreement shall no longer be entitled to subsequent
subsidy. If there is an appeal, said farms, shall afeer verification and
show proof of compliance, shall be eligible for subsidy.

Rule 2413 The cost of recertification shall be valid only for two
applications. Thereafter, a socislized subsidy based on the farmers
income, farm size and crops grown shall be granted. A detailed
guideline for socialized subsidy shall be set by the Board.

Rule 2414 The cost of certification and related expenditures of
individual farms entitled o subsidy should be less than 10% of the
market price of the estimated toral organie produce. Bor group
certification, it should not be less than 5% of the market price.

Bule 2415 The certification cost charged by the duly aceredited
certifier shall include the application and processing fees and other
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Section 25

reasonable related costs such as traveling expenses and per diems of
inspectors stationed within the major island of the country where the
farm to be inspected is sitnared.

Rule 2416 The certification cost, in case of many certifiers, shall fall
within an appropriate range considering substantial variations in
certification cost.

Rule 2417 The subsidy shall be paid directly ta the certifier upon
certification of the inspected farm.

Rule 2418 The certifier must conduet inspection only in areas where
they are qualified and deputized as reflected in their manual of
operations.

Rule 2419 The certifier must notify BAEPS at least seven (7) working
days prior to a scheduled inspection before conducting the actual
inspection. A notice to proceed shall be transmitted within three (3)
days after notification.

Rule 24 20 The availment of the abovementioned incentives shall be
subject to evaluation of BAFPS in coordination with or through joint
efforts with the concerned agencies implementing the particular
incentives availed of.

2421 The BAFPS, BIR and BLGFE-DOF shall, within six () months
from issnance of this IRE, formulate the guidelines of this provision
upan due consultation with concerned organic farming stakeholders.
This guideline shall eutline provisions wherein businesses can avail
the incentives particularly the zero rared var for bio-organic praduces
and income tax helidays.

2422 Organic farms shall be coversd under the Philippine Crop
Insuranee Corporation (PCIC) guidelines and policies.

Appropriations

The sum of Fifty million pesos (PhP go,oo0000.00) and the existing
budget for the promotion of organic farming of the DA is hereby
appropriated for the initial year of implementation of this Act
Thereafter, such amount as may be necessary for the continuous
operation of the NOAR and the implementation of the program shall
be included in the annual General Appropriations Act (GAA)
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Section 26

Section 27

Section 28

The NOAB is hereby authorized to solicit and aceepr assistance or
facilities in the form of grants from individuals and entities here and
abroad, and to urilize these funds and resources for purposes of this
Act, subject to the usual budger, acceunting and avditing rules and
regulations.

Rule 251 Funde shall be allocated out of the oM appropriation
to support the coordination, implementation, and monitoring and
evaluation, of the research, development and extension activities on
Organic Agriculture Program.

Rule 252 The DA shall thereafter allocate the amount of at least 2% of
its annual budget for the implementation of the Organie Agriculture
Programs.

Penal Provisions

Any person whe willfully and deliberately: (a) obstruers
the development or propagation of organic agriculture, or the
manufacture, production, sale or use of organic agricultural inputs;
(b) refuses without just cause to extend the support and assistance
required under this Aet; and (€) mislabels or elaims that the product is
organic when it is not in aceordanee with the existing standards for
Philippine organic agriculture or this Act shall upon conviction, be
punished by imprisonment of not less than one (1) menth ner more
than six (6) months, or a fine of not more than Fifty thousand pesos
{P5o,o00.00), or both, at the discretion of the court. If the offender
is a corporation or a juridical entity, the official who ordered or
allowed the commission of the offense shall be punished with the
same penalty. 1f the offender is in the government serviee, he shall, in
addition, be dismissed from office.

Implementing Rules and Regulations.

The NOAE shall adopt rules and regulations to implement the
provisions of this Aect within ninety (90) days from the effectivity
of this Art and submit the same to the COCAEM for review and
approval. In the drafring of the implementing rules and regulations,
the DOF shall be consulted in connection with the tax incentives
provided under Section 24 hereof.

Annual report

The NOAB shall render an annual report to both House of Congress
on the accomplishment of the program. A review on the viability of
the program shall be made by the eoncerned ageneies after 3 years of
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Section 29

Section 30

Section 31

implementation.

Rule 28.1 Annual reports, to include the work accamplishments and
financial statements shall be submitted e OA stakehelders and shall
be disseminated in Quad Media and posted in a dedicared website,
including the LGUs informarion mechanisms.

Rule 28 2 The COA report on this regard shall also be disseminared in
Quad Media and posted in a dedicated website, ineluding the LGUS'
information mechanisms

Congressional Oversight Committee

The COCAFM shall be the congressional oversight commirtee for
purposes of this Act. The COCAFM shall review and approve the
implementing rules and regulations of this Act and also perform the
following functions:

(2) Monitor and ensure the proper implementation of this Aet;

(b) Review the proper implementation of the programs on erganie
agriculture and the use of its funds;

(€) Review the performance of the NOAR; and

(d) Such other functions it deems necessary.

Rule 2g.1 This IRR shall recommend the participation of concerned
OA stakeholders, such as but net limited to small farmers, NGOs,
academic and private sector, in the COCAFM as observers to
contribute to review and further recommend enhaneements to this
Act, its strategies, programs, plans and budger.

Separability Clause

If any section or provision of these Rules and Regulations is held
or declared unconstitutional er invalid by a competent court, the
other sections or provisions hereof shall continue to be in foree as
if the sections ar provicions so annulled or voided had never been
incorporated herein.

Rnpnaling Clause

All Rules and Regulations or pares of said rules and regulations of
pertinent laws inconsistent with these Rules and Regulations are
hereby revised, amended, modified and/or superseded as the case may
be by these Rules and Regulations.
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Section 32  Effectivity

These Implementing Rules and Regulations shall take effect fifreen
(15) days from the dare of irs publication in the Official Gazette or

in at least two (2) newspapers of general eireulation. The UP Law
Center's Office of National Administrative Register shall be provided
capy of this IRE

October 4, 2010, Deparement of Agriculture, Diliman, Quezon City

SR
e

APPROVED BY THE CONGRESSIONAL OVERSIGHT COMMITTEE ON
AGRICULTURE & FISHERIES MODERNIZATION (COCAFM])
THIS 31" DAY OF JANUARY 2011

SEN. FRANCIS NAPANGILINAN
Chairman, COCAFM
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Republic Act

No. 11511

“An Act Amending Republic Act No. 10068




S. No. 1318
I No. 6878

Republic of the Philippines
Qongress of the Philippines
Meteo Manila

‘Eﬁigfﬁnenﬂ} @ongress

Second Regular Session

Begun and held in Metro Manila, on Monday, the twenty-seventh
day of July, two thousand twenty.

[ RepusLicActNo. 11511

AN ACT AMENDING REPUBLIC ACT NO. 10068 OR THE
ORGANIC AGRICULTURE ACT OF 2010

Be it enacted by the Senate and House of Representatives of the
Philippines in Congress assembled:

SEeTioN 1. Section 2 of Republic Act No. 10068,
otherwise known as “An Act Providing for the Development
and Promotion of Organic Agriculture in the Philippines and
for Other Purposes”, is hereby amended, to read as follows:

“SEC. 2. Declaration of Policy. — It is hereby
declared the policy of the State to promote,
propagate, develop further and implement the
practice of organic agriculture in the Philippines that
will cumulatively condition and enrich the fertility
of the soil, increase farm productivity and farmers’
incomes, reduce pollution and destruction of the
environment, prevent the depletion of natural
resources, encourage the participation of indigenous

52




organic farmers in promoting their sustainable
practices, further protect the health of farmers,
consumers, and the general public, save on imported
farm inputs and promote food self-sufficiency.
Towards this end, a comprehensive program for the
promotion of community-based organic agriculture
systems which include, among others, farmer-
produced organic soil amendments, bio-control agents
and other farm inputs, together with a nationwide
educational and promotional campaign for their use
and processing shall be established.

Likewise, a nationwide educational and
awareness campaign among consumers on the
benefits of consuming organic products to boost local
production of organic food and non-food products, as
well as the adoption of organic agricultural system
as a viable alternative shall be undertaken.

”

X X X.

SEC. 2. Section 3 of Republic Act No. 10068 is hereby
amended, to read as follows:

“SEC. 3. Definition of Terms. — For pu.rpose's'
of this Act, the following terms shall be defined as
follows:

X X X

(c) Organtc production system is a system
designed to:

(1) Enhance biological diversity within the
whole system;

(2) Increase soil biological activity;

(3) Maintain long-term soil fertility;

1

(h) Certification is the procedure by which a
government agency or an organic certifying body
(OCB) provides written or equivalent assurance that
farms, or production and processing systems,

conform to organic standards as mandated in this
Act.
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()  Accreditation is the procedure by which
a government agency having jurisdiction formally
recognizes the competence of an OCB to provide
inspection and certification services. This shall be
solely angl exclusively exercised by the designated
agency or agencies in this Act, pursuant to the
mandates stated herein.

X X X

(0) Inspection is the examination of farms, food
and non-food products, food control systems, raw
materials, processing, distribution and retailing,
including in-process and finished product testing, in
order to verify that they conform to the requirements
for being organic. Inspection includes the
examination of the production and processing
systems.

(p) Organic bio-control agents refer to
organisms and their associated metabolites as well
as naturally occurring substances that control pests
and diseases. These are classified as botanicals,
macrobials, microbials, and semioéhemicals.

(@) Organic Certifying Body (OCB) refers to a
legal entity accredited by a government agency to
perform inspection and certification activities. It is
responsible for verifying that a product sold or
labeled as “organic” is produced, processed, prepared,
or handled according to relevant guidelines.

(r) Organic sotl amendments refer to all the
products within the scope of the Philippine national
standard, i.e. organic fertilizers, compost/soil
conditioner, microbial inoculants, and organic plant
supplements that are added to the soil to improve
its physical properties.

(s) Participatory Guarantee System (PGS)
-refers to a locally-focused quality assurance system
which is developed and practiced by people actually
engaged in organic agriculture. It is built on a
foundation of trust, social network and knowledge
exchange. It 1s used to certify producers and farmers
as actual and active practitioners of organic
agriculture. w3
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(t) PGS group refers to a legal association or
cooperative of registered farmer members and other
stakeholders in a participatory guarantee system.

(u) Core PGS group refers to the basic
grouping unit in the PGS.

(v) Participatory Organic Certificate refers to
a documentary proof that a core PGS group is
compliant with the requirements, standards and
norms of organic farming/agriculture. It shall be
issued by a government agency or by an authorized
OCB, after the conduct of an investigation and
certification activity on the application for
certification by the core PGS group. It shall have
a validity of three (3) years.

(w) Small farmer/fisherfolk refers to those
utilizing not more than five (5) hectares of land for
the single purpose of, or a combination of the
following purposes for, agricultural crop production,
including rice and corn, aquaculture, and poultry/
livestock raising: Provided, That poultry/livestock
raising shall not have more than the following:

. Poultry — 1,000 poultry layers or 5,000
broilers

J Swine/mative pigs — 10 sow level or 20
fatteners

2 Cattle — 10 fatteners or 5 breeders
*  Dairy — 10 milking cows

. Goat, sheep and other small ruminants —
50 heads

. Other animals permitted to be raised, the
limits of which are to be determined by the National
Organic Agriculture Board (NOAB).

(x) Organic value chain refers to agriculture-
related activities that put farmers, processors,
distributors and consumers within a system that
produces, processes, transports, markets and
distributes organic agricultural products.”
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SEC. 3. Section 4 of Republic Act No. 10068 is hereby
amended, to read as follows:

“SEC. 4. Coverage. — The provisions of this Act
shall apply to the development and promotion of
organic agriculture and shall include, but not limited
to, the following:

XXX

(c) Promotion and encouragement of the
establishment of facilities, equipment and processing
plants that would accelerate the production and
commercialization of organic fertilizers, bio-control
agents, organic soil amendments and other
appropriate farm inputs; and

(d) Implementation of organic agricultural
programs, projects and activities, including the
provision and delivery of support services with focus
on the farmers, prioritizing small farmers/fisherfolk
and their organizations and other stakeholders.”

SEC. 4. Section 7 is hereby amended, to read as follows:

“SEC. 7. Composition of the NOAB. — The
NOAB shall consist of the following members:

XX X

(d) The Director General of the Technical
Education and Skills Development Authority, or
his/her duly authorized permanent representative:

(e) The Secretary of Agrarian Reform, or
his/her duly authorized permanent representative;

(f) The Secretary of Trade and Industry, or
his/her duly authorized permanent representative;

(g) The Secretary of Health, or his/her duly
authorized permanent representative:

(h) Three (3) representatives from the small
farmers;

5 F
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(1) One (1) representative from the NGOs
involved in organic agriculture for at least three (3)
years;

(7) One (1) representative from agricultural
colleges and universities;

(k) One (1) representative from the private
sector in the organic value chain;

() One (1) representative from the national
association of PGS groups, to be chosen from among
and by themselves: Prouvided, That the representative
is a smallfarmer; ’

(m) One (1) representative from a national
organization of local government units (LGUs)
actually engaged in organic agriculture; and

(n) One (1) qualified representative from the
indigenous organic farmers.

X XX

The representatives of small farmers and
NGOs, and of agricultural colleges and universities,
shall be chosen by the Secretaries of Agriculture and
Science and Technology, respectively, from among
nominees submitted to the agency concerned by their
respective national organizations. These representatives
must represent their respective organizations at least
from the provincial level, actually and actively
practicing and promoting organic agriculture
practices, be conversant in organic agriculture and
committed to the policies and programs provided
under this Act. The three (3) seats given to small
farmers shall be chosen from the crops and livestock
sectors, which will have two (2) seats and one (1)
seat, respectively.

An appointed/elected member of the board can
only serve a single term of three (3) yvears, without
reappointment. Should the member fail to complete
his/her term, the replacement or successor shall
only serve the unexpired portion of the term.
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SEC. 5. Section 8 is hereby amended, to read as follows:

“SEC. 8. Organization of the NOAB. —

2
X X X

The Chairperson shall call the members of the
NOAB, or a majority thereof if not all have been
designated, to a meeting to organize themselves and
prescribe its rules and procedures for the attainment
of the objectives of this Act. A majority of all the
members of the NOAB shall constitute a quorum.
The NOAB shall meet at least once every quarter
after its constitution.
%% 2
SEC. 6. Sections 10 and 11 of Republic Act No. 10068
are hereby repealed and a new Section 10 is hereby inserted,
to read as follows:

“SEC. 10. National Organic Agriculture
Program - National Program Coordinating Office
(NOAP-NPCO). — To manage the effective
implementation of the National Organic Agriculture
Program, the Department of Agriculture (DA), Office
of the Secretary, shall be strengthened and
empowered in terms of establishing a functional
office, to be known as the National Organic
Agriculture Program - National Program
Coordinating Office (NOAP-NPCO). It shall serve as
the planning and administrative secretariat of the
NOAB, and as the coordinating office of the
Program.”

SEC. 7. Section 12 of Republic Act No. 10068 is hereby
amended and renumbered as Section 11 of this Act, to read
as follows:

“SEC. 11. Work Plan. — In line with the
National Organic Agriculture Program, the
NOAP-NPCO shall submit to the Board for approval
the following:

”

X X X .
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SEC. 8. A new Section 12 is hereby inserted after the
new Section 11, to read as follows:

2! “SEC. 12. Bureau of Agriculture and Fisheries
| Standards (BAFS). — The BAFS of the DA shall be
restructured, strengthened and empowered to support
the objectives of this Act. It shall provide technical
assistance to the NOAB and the NOAP-NPCO. The
BAFS, in addition to its existing functions and
responsibilities, shall perform the following functions,
duties and responsibilities for purposes of this Act:

(a) Formulate and update standards relevant to
organic agriculture; ' '

(b) Issue accreditation to OCBs;

(¢) Conduct inspections on compliance of PGS
groups with the Philippine National Standards (PNS)
for organic agriculture, and publish at least once a
vear the list of compliant PGS groups;

(d) Issue registration of organic inputs, such as
organic soil amendments and organic bio-control
agents;

(e) Issue registration of integrated organic
farms with multiple commodities/production and of
organic input producers;

(f) Rule on the appeal of farm/farmowner on
decisions made by OCBs and the concerned
municipal/city PGS groups on inspection and
certification issues; and

(g) Perform such other functions, duties and
responsibilities as may be necessary to implement
this Act.”

SEC. 9. Section 15 of Republic Act No. 10068 is hereby
amended and renumbered as Section 13 of this Act, to read
as follows:

“SEC. 13. Accreditation of OCB.- The BAFS
is hereby designated and authorized to grant official
accreditation to an OCB or entity. The BAFS is
tasked to formulate the necessary rules and
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procedures in the accreditation of OCBs performing
third-party certification, or granting certification as
part of the PGS: Provided, That there shall be at
least ong (1) accredited OCB, performing third-party
certification, each in Luzon, Visayas and Mindanao,
or in case of only one (1) OCB performing third-party
certification is accredited, it shall have at least one
(1) satellite office or processing unit each in Luzon,
Visavas and Mindanao.”

SEC. 10. A new Section 14 is hereby inserted, to read
as follows:

“SEC. 14. Participatory Guarantee System
(PGS). ~

(a) Basic Principles. The PGS shall be the
mechanism by which small farmers/fisherfolk, their
farms/associations/cooperatives shall be certified as
engaged in organic agriculture and as producers of
organic agriculture products. The participatory
organic certification from a government agency or
OCBs, organized in accordance with this Act, shall
be promoted and accepted. The products certified
through the PGS shall be traded only in the

domestic market, unless covered by an international
certification or a mutual recognition agreement.

An association or group under the PGS shall
adhere to the PNS for organic agriculture.

Further, associations or groups under the PGS
shall adopt the following features and characteristics:

(1) Existence of organic agriculture norms
conceived by the organic agriculture stakeholders,
norms that are appropriate to smallholder
agriculture;

(11) Grassroots organization: the participatory
certification should be perceived as a result of a
social dynamic, based on the active participation of
all stakeholders;

(iii) Existence of principles and values that
enhance the livelihoods and well-being of farming
families and promote organic agriculture;
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(iv) Documented management systems and
procedures;

(v) Provision of mechanisms to verify farmer’s
compliance to established norms;

{(vi) Provision of mechanisms for supporting
farmers to produce organic products and be certified
as organic farmers, which shall include field
advisors, newsletters, farm visits, web sites, among
others;

(vii) Existence of a bottom-line document, such
as a farmer’s pledge, that shall state' his/her
agreement to the established norms;

(vi1) Introduction or use of seals or labels
providing evidence of organic status; and

(ix) Existence of a clear and previously defined
set of recommendations and measures against
farmers who fail to comply with" standards.

(b) Legal Personality. The core PGS group
shall be registered with the municipality/city where
the PGS group is predominantly located. It shall
secure a mayor’s permit from said municipality/city,
possession of which shall suffice as proof of
registration and the grant of legal personality, which
however shall be limited only to PGS transactions.

The national organization of LGUs actually
engaged in organic agriculture shall also secure a

legal personality for purposes of accreditation by the
BAFS.

Any other OCB shall secure a mayor's permit
from the municipality/city where it intends to
operate and possession of which shall suffice to
grant them legal personality for purposes of
accreditation by the BAFS.

(c) Certification. The BAFS shall provide the

guidelines for the certification of farms, pursuant to
the provisions of this Act.
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A farm/farmowner applying for certification as
an organic agriculture practitioner shall join a PGS
group in the same municipality/city where his/her
farm i located, or with a PGS group in a
municipality/city within the same province to which
he/she, as the farmowner, regularly interacts or
conducts business with.

The farm/farmowner shall apply for a
participatory organic certificate with a core PGS
group of the PGS group where the farm belongs; or
with a national organization of LGUs initiating
organic agriculture practices, a member of which is
the municipality/city where the PGS group is
located; or with any private group or organization
actually engaged in organic agriculture and operating
in that municipality/city; any of which i1s accredited
as an OCB.

The decision of any of the abovementioned
OCBs shall be appealable to the BAFS: Prouvided,
That the BAFS shall rule on the appeal within
thirty (30) days from its receipt. Otherwise, the
appealed decision shall be considered reversed.

The withdrawal of membership in the PGS
group shall mean forfeiture of the privilege for the
farm/farmowner to use the participatory organic
certificate.

In case a member of the core PGS group
representing a farm applies for renewal of
certification with the same core PGS group, the
member of the core PGS group must inhibit
himself/herself before the application for renewal can
be considered.

(d) Accreditation. The BAFS shall provide the
guidelines for accreditation.

A registered core. PGS group shall apply for
accreditation with the BAFS. A core PGS group shall
be accorded accreditation by the BAFS only if it has
at least five (5) members, coming from different
farms within the municipality/city or within the
province, certified and actually practicing organic
agriculture. The BAFS shall extend technical and
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financial support to a core PGS group in its
application for accreditation.

For purposes of this section, the BAFS is
hereby authorized to certify five (5) individual farms
as a core PGS group: Provided, That once such core
PGS group is accredited to certify, it can
subsequently certify as organic agriculture compliant
other core PGS groups: Provided, further. That the
authorization to certify shall be deemed revoked when
the core membership becomes less than five (5) or
any of the minimum five (5) member farms becomes
noncompliant to organic agriculture standards.

A national organization of LGUs actually
initiating or engaged in organic agriculture; or any
private group or organization actually engaged in
organic agriculture, as direct farm producer, as a
promoter/advocate of the ways, methods and
principles of organic agriculture, or as a marketer
of organic agriculture produce; may also apply for
accreditation as an OCB.

The BAFS shall issue its decision on the
application for accreditation by a core PGS group or
any qualified entity applying for accreditation within
sixty (60) days from the submission of the complete
requirements. Failure to render decision within such
period shall be deemed an approval of the
application for accreditation as an OCB. The BAFS
shall not charge any application fee.

(e) Organizational Levels.

(1) The Core PGS Group. Every core PGS
group should have at least five (5) members,
composed of farmers from a combination of both the
crops and livestock sectors. It may add to its
membership farmers from other sectors in
agriculture, NGOs, people’s organizations, buyers of
organic agriculture products, suppliers of organic
inputs, among others, who all live or operate within
the province and regularly interact with the
concerned PGS group.

Each core PGS group shall have the following
duties and responsibilities:
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(1) Develop an understanding of the organic
standards;
(1) Make sure farm practices are compliant;

(iii), Make a pledge that they understand and
adhere to the organic standards;

(1v) Conduct inspection and certification
activities of member farms. At least a majority of
the members of the core PGS group who joined in
the actual inspection and certification activity should
sign on the truthfulness of the findings of the
inspection and certification activity;

(v) Recommend which farms will be certified;

(vi) Initiate key field trainings for farmer-
members and residents in their locality to promote
organic agriculture;

(vil) Attend municipal/provincial PGS meetings
and share information;

(vii1) Take actions on defaults/noncompliance as
per sanction guidelines to be provided by the BAFS,
OCBs and municipal/city PGS groups; and

(1x) Assist defaulting and noncompliant
members to regain certification status.

(2) Municipal/City PGS Group. The municipal/
city PGS group shall be composed of the following:
1) one (1) representative for each core PGS group in
the municipality/city; and 2) one (1) representative
from a regional agricultural state university or
college (SUC) or local private agricultural educational
institution: Provided, That there should be at least
two (2) core PGS groups in the municipality/city
before a municipal/city PGS group can be established.

The municipal/city PGS group shall conduct its
business and affairs based on the majority decision
of the members present, after having secured a
quorum.

The municipal/city PGS group shall have the
following powers, duties and responsibilities:
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{i; Tegether with the BAFS, develop or update
and implement the PGS, as provided in this Act;

(i) Ensure that compliant farmer members
continue tc comply with all the requirements of the
applicable PNS for organic agriculture and relevant
regulatory requirements;

(i) Maintain a registry of core PGS groups
operating within its area of jurisdiction, which shall
be forwarded to the BAFS on vear-end for the
latter's national database;

(iv) Together with the OCB involved in the
inspection and certification activity, and in
coordination with the BAFS, issue participatory
organic certificate and the “PGS guaranteed organic”
label/mark to compliant small farmer/fisherfolk
and/or their farm/association/cooperative; and

(v) Submit regularly to the BAFS a list of
certified small farmer/fisherfo.lk and/or their

~ farm/association/cooperative.

In case a municipal/city PGS group has yet to
be established, the BAFS, in coordination with the
LGU concerned, shall assume the powers, duties and
responsibilities of this group.

(3) Provincial and National PGS group. It shall
be the option of the PGS groups to form their

. aggrupation at the provincial and national levels.

They shall receive the financial and technical
assistance, support and guidance of the departments
m the NOAB and the DA-BAFS in this regard. The
provincial governments shall encourage and support
the formation and activities of these PGS groups in
the different provinces, cities and municipalities
within their jurisdiction.

(f) Promotion. The NOAB shall actively
promote, search and recognize associations cr groups
that have been practicing organic agriculture through
the PGS, in accordance with this Act. The NOARB
shall ensure that each province in the country has
a PGS group. Every PGS group shall conduct
trainings and promote organic agriculture.
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(g) Training and Inspection. The Agricultural
Training Institute (ATI) shall, in close coordination
with the BAFS, make available the required training
program on organic agriculture standards and
processgs for PGS groups applying for BAFS
accreditation. The BAFS shall conduct random inspections
to ensure that PGS groups are all compliant with the
PNS for organic agriculture. The BAFS shall keep
a record of compliant PGS groups in the country
and shall publish a list of such compliance at least
once a year.

(b) Incentives. Any small farmerffisherfolk or
their farms/associations/cooperatives engaged in
organic agriculture or any organic input producer,
certified by its core PGS group or any OCB,
accredited under this section, to be compliant for a
period of five (5) years, without any offense or
infraction, shall be eligible for a full government
subsidy of the cost for an international certification
for one (1) year: Provided, That they shall export
their products. Further, so long as the same entities
maintain their status of compliance, they shall be
invited and given, for free, prime location in any
government agency-initiated or sponsored trade and
business marketing gathering of Filipino products,
for the purpose of displaying and selling their own
organic products.”

SEC. 11. Section 13 of Republic Act No. 10068 is hereby
renumbered as Section 15.

SEC. 12. Section 14 of Republic Act No. 10068 is hereby
amended and renumbered, to read as follows:

“SEC. 16. Local Executive Concerns. — Every
provincial governor shall, insofar as practicable x x x.

XXX

% %

Local government units shall coordinate with
the DA-Bureau of Plant Industry for the
establishment and/or strengthening of local organic

seed centers in order to increasesfarmers’ adoption
to organic agriculture.
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The municipalities and cities are hereby
enjoined to enact ordinances that shall protect
organic farming zones and organic farming practices.

2

X X X
SEC. 13. Section 16 of Republic Act No. 10068 is hereby

repealed and replaced with a new Section 17, to read as
follows:

“SEC. 17. Registration of Organic Producers,
Produce, Inputs, and Organic Processed Food. — The
BAFS of the DA shall be responsible for the
registraticn of integrated organic farms and organic
inputs such as organic soil amendments and organic
bio-control agents. The Bureau of Plant Industry
(BPI) of the DA shall be responsible for the
registration of organic seeds, planting materials, and
Crops.

. Further, the Bureau of Animal Industry (BAI)
of the DA shall be responsible for the registration
of organic apiculture farms, livestock and poultry
and its feeds. The Bureau of Fisheries and Aquatic
Resowrces (BFAR) of the DA shall be responsible for
the registration of organic fisheries and aquaculture
resowrces and organic aquaculture feeds.

The BAFS, BPI, BAI, and BFAR of the DA
shall come up with a single unified set of rules and
regulations for the registration of organic produce

" and inputs.

The Food and Drug Administration (FDA) of
the Department of Health (DOH) shall be responsible
for the product registration of organic processed food.
It shall formulate its rules and regulations for the
;:eg&s;tration of organic pre-packaged and processed
ood.

SEC. 14. Section 17 of Republic Act No. 10068 is hereby
amended and renumbered, to read as follows:

“SEC. 18. Labeling of Organic Produce. — The
label of crganic produce shall contain the name, logo
or seal of the OCB and the accreditation number
issued by the BAFS. The organic label/mark shall
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also include the trade name, as defined by pertinent
domestic property rights laws, and the address of
origin of the produce.

Praducts which are certified and guaranteed by
third-party organic certification system and the PGS
shall be allowed to be labelled and sold as organic.”
SEC. 15. Section 18 of Republic Act No. 10068 is hereby

renumbered accordingly.

SEC. 16. Section 19 of Republic Act No. 10068 is hereby
repealed and a new section is inserted, to read as follows:

“SEC. 20. Market Development and Trade
Promotion. — The agribusiness and marketing
assistance service of the DA, in collaboration with
other relevant agencies, shall develop and implement
market development and trade promotion programs
for organic agriculture, including, but not limited to,
the following:

(a) Development of marketing agenda for
organic agriculture; 2

(b) Establishment, ensuring sustainability and

monitoring of organic trading posts and stalls/outlets:

.  Provided, That these trading posts and stalls/outlets

are strategically located in an area such as in the

public market and in other centers of trading and
local business activities;

(c) Development of market information system;

(d) Promotion of organic food, non-food and
input products; and

(e) Facilitation of market matching activities.”

SEC. 17. Sections 20 to 24 of Republic Act No. 10068 are
hereby renumbered accordingly.

SEC. 18. Section 25 of Republic Act No. 10068 is hereby
amended and renumbered, to read as follows:

“SEC. 26. Appropriations. - X X X.

The Department of Budget and Management
shall include annually in the President’s program
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of expenditure for submission to and approval by
Congress One billion pesovs (P1,000.000,000.00) for
the promotion ana development of the national
Organic Agriculture Program, allocated as follows:

Thirty-five percent (35%) for shared facilities;

Twenty-five percent (25%) for =seeds
development/planting materials and animals
distribution and feeds for aquaculture, soil
amendments and bio-control agents;

Twenty percent (20%) for extension and
training; ’

!

Five percent (5%) for socialized credit;

Five percent (5%) for small scale irrigation
system;

Tive percent (5%) for research and development;
and #

Five percent (5%) for marketing and promotion.

”

X X X

SEC. 19. Section 26 is hereby amended and renumbered,

to read as follows:

“SEC. 27. Penal Provisiens and Other
Penalties. — Any person who willfully and
deliberately:

XXX

(¢) mislabels or claims that the product is
organic when it is not in accordance with the
existing standards for Philippine organic agriculture
or this Act shall, upon conviction. be punished by
imprisonment of not less than one (1) month nor
more than six (6) months, or a fine of not more
than Fifty thousand pesos {P50.000.00), or both, at
the discretion of the court. If the offender is a
corporation or a juridical entity, the official who
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ordered or allowed the commission of the
offense shall be punished with the same
penalty. If the offender is in the government
service, he/she shall, in addition, be
dismissed from office: Provided, That any
OCB found to have issued a certification to
a farm or producer established to be not
compliant with any of the PNS for organic
agriculture or with the provisions of this
Act, shall be penalized by the BAFS as

follows: .

(1) First offense. Written warning.

(2) Second offense. Suspension of
accreditation.”

SEC. 20. Section 27 of Republic Act No. aiOOSS
is hereby amended and renumbered as Section 28,
to read as follows:

“SEC. 28. Implementing -Rules and
Regulations. — The NOAB shall adopt rules
and regulations to implement the provisions
of this Act within ninety (90) days from the
effectivity of this Act and submit the same
to the COCAFM. In the drafting of the
implementing rules and regulations, the
Department of Finance (DOF) shall be
consulted in connection with the tax
incentive provided under Section 25 hereof”

SEC. 21. Sections 28 to 32 are hereby
renumbered accordingly.

SEC. 22. Separability Clause. — If any provision
of this Act is declared invalid or unconstitutional, the
other provisions not affected thereby shall remain in
full force and effect.

SEC. 23. Repealing Clause. — All laws,
presidential decrees, executive orders, presidential
proclamations, rules and regulations or parts thereof
contrary to or inconsistent with this'Act are hereby
repealed or modified accordingly.
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SEC. 24. Effectiviiy. — This Act shall take effect fifteen
(15) days following its publication in at least two (2)
newspapers of general circulation or in the Official Gazette.

Approved,

LORD ATLAW JAY Q. VELASCO VI C./SOTTO UI i
Speaker dfthe House President of the Senate 5

of Representatives < f

This Act which is a consolidation of Senate Bill No. 1318
and House Bill No. 6878 was passed by the Senate of the
Philippines on October 13, 2020 and the House of
Representatives in a special session on October 16, 2020.

IOCE] A BIGHANI C. HAPIN MYRA MARIE D. VILLARICA | '

Secretary General Secretary,of the Senate
House of Representatives

Approved: DEC 23 2020

RODRIGO ROA DUTERTE

President of the Philippines

0

nspunuc OF THE PHILIPPINES
PRRD 2016 - 016237
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Implementing Rules

and Regulations of
Republic Act No. 11511




DA-DAR-DOH-DILG-DOST-DTI-TESDA-NCIP
Joint Memorandum Circular
No._01_Series of 2021

Subject:

Implementing Rules and Regulations of Republic Act No. 10068 as amended
by Republic Act No. 11511, otherwise known as “Amendment to Organic
Agriculture Act of 2010" (IRR of Organic Agriculture Act as amended by RA
No.11511)

Pursuant to the provisions of Section 28 of Republic Act No. 10068, as amended by Republic

ActNo. 11511, the member agencies of the National Organic Agriculture Bcard hereby adopt
and promulgate the following Rules and Regulations:

Section 1.

Section 2.

Title — An Act Amending Republic Act No. 10068 or the Organic Agriculture Act
of 2010,

Rule 1.1. This Joint Memorandum Circular shall be known as the
Implementing Rules and Regulations of Republic Act No.
10068 as amended by Republic Act No. 11511, otherwise
known as “Amendment to Organic Agriculture Act of 20107,
hereinafter referred to as the "IRR of Organic Agriculture Act
as amended by RA No. 11511."

Rule 1.2. The provisions of the amended Republic Act No. 10068 are
reproduced herein for reference purposes followed by the
corresponding Rules and Regulations of each Section.

Rule 1.3. The RA No. 11511 was published on January 5, 2021 and
subsequently took effect on January 21, 2021,

Declaration of Policy — It is hereby declared the policy of the State to promote,
propagate, develop further and implement the practice of organic agriculture
in the Philippines that will cumulatively condition and enrich the fertility of the
soil, increase farm productivity and farmers’ incomes, reduce pollution and
destruction of the environment, prevent the depletion of natural resources,
encourage the participation of indigenous organic farmers in promoting their
sustainable practices, further protect the health of farmers, consumers, and the
general public, save on imported farm inputs and promote food self-
sufficiency. Towards this end, a comprehensive program for the prometion of
community-based organic agriculture systems which include, among others,
farmer-produced organic soil amendments, bio-control agents and other farm
inputs, together with a nation-wide educational and promotional campaign for
their use and processing shall be established.

Likewize, a nationwide educational and awareness campaign among
consumers on the benefits of consuming organic products to boost local
production of organic food and non-food products, as well as the adoption of
an organic agricultural system as a viable alternative shall be undertaken.

The State recognizes and supports the central role of the farmers, indigenous
people and other stakeholders at the grassroots of this program.
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Section 3.

Rule 2.1. Organic  agricultural systems further promote the

development of related community-based industries, namely
organic agriculture, prime habitat and ecotourism, among
others. These communities provide clean, safe, nutritious and
sufficient food, water, air and health conducive environments.
Organic agriculture enhances food sovereignty and
substantially contributes to food security.

Rule 2.2, Organic agricultural system, in its goal to reduce

envircnmental pollution and ecosystem destruction and,
prevent the depletion of natural resources, shall endeavor to
promote the low carbon development path and its strategies.

Rule 2.3. Organic agriculture boosts community resilience to disaster

risks and climate change vulnerabilities caused by
anthropogenic factors (climatic vulnerabilities and changes
induced by human interventions) and naturally induced
hazards and contributes to risk reduction.

Rule 2.4. The State shall likewise recognize the importance of

indigenous organic farmers, consumers and cther vulnerable
stakeholders of the organic farming system at the national and
grassroots levels.

Definition of Terms. — For the purposes of this Act, the following terms shall be
defined as follows:

(3)

)

(2

Organic refers to the particular farming and processing systems,
described in the standards and not in the classical chemical sense. The
term “organic” is synonymous in other languages to “biclogical” or
“ecological”. It is also a labeling term that denotes products considered
organic based on the Philippine National Standards for organic
agriculture.

Organic agriculture includes all agricultural systems that promote the
ecologically sound, socially acceptable, economically viable and
technically feasible production of food and fibers. Organic agriculture
dramatically reduces external inputs by refraining from the use of
chemical fertilizers, pesticides and pharmaceuticals. It also covers areas
such as, but not limited to, soil fertility management, varietal breeding
and selection under chemical and pesticide-free conditions, the use of
biotechnology and other cultural practices that are consistent with the
principles and policies of this Act, and enhance productivity without
destroying the scil and harming farmers, consumers and the
environment as defined by the International Federation of Organic
Agriculture Movement [I[FOAM): Provided, That the biotechnology
herein referred to shall not include genetically modified organisms or
GMOs.

Organic production system is a system designed to:
(1) Enhance biclogical diversity within the whole system;

(2) Increase soil biological activity:
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(d)

(e)

®

(h)

)

(3] Maintain long-term soil fertility:

(4) Recycle wastes of plant and animal origin in order to return
nutrients to the land, thus minimizing the use of nonrenewable
TESOUTCES;

(5] Rely on renmewable resources in locally organized agricultural
systems;

(8] Promote the healthy use of soil, water and air as well as minimize
all forms of pollution thereto that may result from agricultural
practices;

(7] Develop and promote the use of biotechnolegy in agriculture;

(8) Handle agricultural products with emphasis on careful processing
methods in crder to maintain the organic integrity and wvital
qualities of the product at all stages; and

(9] Becomes established on any existing farm through a period of
conversion, the appropriate length of which is determined by site-
specific factors such as the history of the land, and the type of
crops and livestock to be produced.

Conversion period refers to the time between the start of organic
management and the certification of crops, animal husbandry or
aquaculture products as organic.

Biodegradable wastes refer to organic matter for compost/organic
fertilizer for the organic cultivation, farming of food crops and include
discards segregated farm non-biodegradable wastes coming from the
kitchen/household (leftovers, vegetables and fruit peelings and trims,
fish/fowl cleanings, seeds, bones, soft paper used as food wrap and the
like), yard or garden (leaves, grasses, weeds and twigs), market (wilted,
decayed or rotten vegetables and fruits, fish /fowl] cleanings, bones) and
farm wastes (grass clippings, dead or decayed plants, leaves, fruits,
vegetables, branches, twigs and the like).

Ecologically sound refers to a state, quality or condition of a product,
practice, system, development mode, culture, environment and the like,
in accord with the 1987 Philippine Constitution, and as expounded in
the above definition of organic agriculture.

Commercialization is a process of introducing a new agricultural and
fishery technology either as product, process or service that has
undergone the intensive innovative activities of assessment, promotion
and transfer for economic benefit.

Certification is the procedure by which a government agency or an
organic certifying body (0CB) provides written or equivalent assurance
that farms, or production and processing systems, conform to organic
standards as mandated in this Act.

Accreditation is the procedure by which a government agency having

jurisdiction formally recognizes the competence of an OCE to provide
inspection and certification services. This shall be solely and exclusively
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1)

(k)

M

(m)

(n)

(e)

(@)

()

(s)

®)

()

exercised by the designated agency or agencies in this Act, pursuant to
the mandates herein.

First-party certification is defined as when the certification criteria and
rules are set and monitored/enforced by the producer or company
itself.

Second-party certification is defined as when the certification criteria
and rules are set by buyers or industry organizations.

Third-party certification or independent certification is defined as when
a firm requires that its suppliers meet a certain standard and requests
an independent organization that is not invelved in the business
relationship to contrel the compliance of the suppliers.

Organic food establishment refers to an entity, whether local or foreign,
that produces fresh or processed organic food.

Organic input establishment refers to an entity, whether local or foreign
that produces inputs acceptable for crganic agriculture,

Inspection is the examination of farms, food and non-food products,
food control systems, raw materials, processing, distribution and
retailing, including in-process and finished product testing, in order to
verify that they conform to the requirements for being organic.
Inspection includes the examination of the production and processing

systems.

Organic bio-control agents refer to organisms and their associated
metabolites as well as naturally occurring substances that control pests
and diseases. These are classified as botanicals, macrobials, microbials,
and semiochemicals.

Organic Certifying Body [OCE) refers to a legal entity accredited by a
government agency to perform inspection and certification activities. It
is responsible for verifying that a product sold or labeled as "organic” is
produced, processed, prepared, or handled according to relevant
guidelines.

Organic soil amendments refer to all the products within the scope of
the Philippine national standard, i.e. organic fertilizers, compost/soil
conditioner, microbial inoculants, and organic plant supplements that
are added to the soil to improve its physical properties.

Participatory Guarantee System (PGS) refers to a locally-focused quality
assurance system that is developed and practiced by people actually
engaged in organic agriculture. It is built on a foundation of trust, social
network and knowledge exchange. It is used to certify producers and
farmers as actual and active practitioners of organic agriculture.

PGS group refers to a legal association or cooperative of registered
farmer members and other stakeholders in a participatory guarantee
system.

Core PGS group refers to the basic grouping unit in the PGS.
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(v) Participatory Organic Certificate refers to a documentary proof that a
core PGS group is compliant with the requirements, standards and
norms of organic farming/agriculture. It shall be issued by a
government agency or by an authorized OCB, after the conduct of an
investigation and certification activity on the application for
certification by the core PGS group. It shall have a validity of three (3)
Years.

(w) Small farmer/fisherfolk refers to those utilizing not more than five [5)
hectares of land for the single purpose of, or a combination of the
following purposes for, agricultural crop production, including rice and
corn, aguaculture, and poultry/livestock raising: Provided, that
poultrylivestock raising shall not have more than the following:

Poultry - 1,000 poultry layers or 5,000 broiers

Swine /native pigs — 10 sow level or 20 fatteners

Cattle - 10 fatteners or 5 breeders

Dairy — 10 milking cows

Goat, sheep and other small ruminants — 50 heads

Other animals permitted to be raised, the limits of which are to be
determined by the National Organic Agriculture Board (NOAB).

() Organic value chain refers to agriculture-related activities that put
farmers, processors, distributors and consumers within a system that
produces, processes, transports, markets and distributes organic

agricultural products.
Rule 3.1 In addition to the terms and definition provided for by the
amended RA No. 10068, the following terms shall be defined
as follows:

(a) Agribusiness firm refers to various businesses involved
in organic food and non-foed production, including
farming and contract farming, inputs supply, farm
machinery, wholesale and distribution, processing,
marketing, and retail sales.

(b)  Alternative Learning System [ALS) is a parallel learning
system to provide a viable alternative to the existing
formal educational instruction.

() Appeal is the request by applicant candidate or
certified entity for reconsideration of any adverse
decision related to its desired certification or
accreditation status. Adverse decisions include refusal
to accept an application, refusal to proceed with an
inspection or audit changes in certification or
accreditation scope, decisions to deny, suspend or
revoke certification and any other action that impedes
the attainment of certification or accreditation.

(d)  Biopiracy refers to the illegal acquisition of indigenous
knowledge and biclogical materials with the goal of
capitalizing them or when indigenous materials are
used for a profit with little or no compensation or
recognition to indizenous peoples.
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(e)

(f)

(8)

()

(1)

(M

Climate Change refers to a change in climate that can be
identified by changes in the mean and for variability of
its properties and that persists for an extended period
typically decades or longer, whether due to natural
variability or as a result of human activity.

Consumer refers to persons and families purchasing
and receiving goods in order to meet their personal
needs.

Complaint is the expression of dissatisfaction, other
than appeal, by any individual or organization to
accredited OCBs, relating to the activities of that body
or a certified entity, where a response is expected.

Department refers to all departments invelved in the
implementation of the NOAP.

Disaster refers to a serious disruption of the functioning
of a community or a society involving widespread
human, material, economic or environmental losses
and impacts, which exceeds the ability of the affected
community or society to cope using its own resources.
Disasters are often described as a result of the
combination of the following: exposure to hazards,
conditions of vulnerability that are present, and
insufficient capacity or measures to reduce or cope with
the potential negative consequences. Disaster impacts
may include loss of life, injury, disease and other
negative effects on human, physical, mental and social
well-being, together with damage to property,
destruction of assets, loss of services, social and
economic disruption and environmental degradation.

Disaster Risk is the potential disaster losses in lives,
health status, livelihood, assets and services, which
could occur to a particular community or a society over
some specified time in the future.

Disaster Risk Reduction and Management is the
systematic process of using administrative directives,
organizations, and operational skills and capacities to
implement strategies, policies and improved coping
capacities in order to lessen the adverse impacts of
hazards and the possibility of disaster. Prospective
disaster risk reduction and management refer to risk
reduction and management activities that address and
seek to aveid the development of new or increased
disaster risks, especially if risk reduction policies are
not put in place.

Domestic market refers to the market reach of a PGS
guaranteed organic produce and product, wherein the
producer may directly link with consumers or
indirectly through an intermediary. PGS groups are
locally relevant and shall promote food self-sufficiency
within the community.
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(n)

(o)

(p)

(a)

()

(=)

(t)

(w)

)

Food Safety refers to the assurance that food will not
cause harm to the consumer when it is prepared and/or
eaten according to its intended use,

Food security refers to a situation/state where all
people have physical, social, and economic access to
sufficient, safe, and nutritious food that meets their
food preferences and dietary needs for an active and

healthy life.

Food selfsufficiency means the ability to meet
consumption needs, particularly for staple food crops,
from own production rather than by buying or
importing,

Food sovereignty refers to ownership and control and
management of the food supply chain (ie. from
seeds/stocks up to its final preducts and by-products).

Formal Education refers to the systematic and
deliberate process of hierarchically structured and
sequential learning corresponding to elementary,
secondary, technical-vocational education and training,
and higher education.

Genetically Modified Organisms [GMOs] refer to
organisms that possess a novel combination of genetic
materials obtained through the use of modern
biotechnology.

Indigenous peoples (IP) refers to a group of people or
homegenous societies identified by self-ascription and
ascription by others, who have continuously lived as an
organized community on communally bounded and
defined territory, and who have, under claims of
ownership since time immemorial, occupied, possessed
and utilized such territories, sharing common bonds of
language, customs, traditions and other distinctive
cultural traits, or who have, through resistance to
political, social and cultural inroads of colonization,
non-indigenous  religions and culture, became
historically differentiated from the majority of
Filipinos.

Indigenous organic farmers refer to practitioners of the
indigenous organic farming practices regardless of
ascription/affiliation/aggrupation  to  Indigenous
Cultural Communities

Indigenous organic farming practice refers to a system
of traditional farming methods and techniques without
intervention from entities outside their community that
are being practiced by the indigenous people.

Informal Education is a lifelong process of learning by
which every person acquires and accumulates
knowledge, skill, attitudes and insights from daily
experiences at home, at work, at play and from life
itself.
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(aa)

(bt)

(cc)

(dd)

(ee)

Integrated organic farm refers to a production system
practicing a combination of any two or more scopes
defined in the applicable current Philippine National
Standards for organic agriculture (crop production,
animal production, inputs, beekeeping, special
products, processed products, and aguaculture].

Labeling refers to any written, printed or graphic
matter that is present on the label, accompanies the
food, or is displayed near the food including that for the
purpose of promoting its sale or disposal.

Livestock means any domestic and domesticated animal
including bovine (buffalo and bison), ovine, porcine,
caprine, equine, poultry and bees raised for food or in
the preduction of food. The products of hunting or
fishing of wild animals shall not be considered part of
this definition. For the purposes of this Act, it shall
include aguaculture which refers to fishery operations
involving the breeding and farming of fish and other
fishery species in fresh, marine and brackish water

areas.

Low carbon development path refers to growth that
integrates positive impact on the environment,
minimizes if not eliminates greenhouse gas emissions,
taking into account long term sustainability.

Mislabeling refers to an act of deliberate and intentional
misinterpretation of foed and products, including its

ingredients and packaging: or false or misleading
statements made about a product for economic gain.

Monitoring refers to activities to verify compliance of
organic producers/operators, produce and products
with the regulatory requirements of concerned
agencies. These activities may also include among
others adverse events reporting, product safety update
reporting, collection and testing of organic produce and
products in the market.

Non-biodegradable wastes refer to anything that cannot
be degraded by biclogical processes (metals, plastics,
glass, etc.).

Non-Formal Education is any organized systematic
educational activity carried cutside the framework of
the formal system to provide selected types of learning
to a segment of the population. This shall cover learning
outcomes derived from professicnal development in
the practices of profession which leads to
qualificaticns.

Non-Government Organization (NGO) refers to any non-
profit, voluntary citizens’ group which is organized on
a local, national or international level. It is a legally
constituted organization created by a natural or legal
person that operates independently from any
government. In the cases in which NGOs are funded
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(k)
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(mm)
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(00)

totally or partially by governments, the NGO maintains
its non-governmental status by excluding government
representatives from membership in the crganization.

04 shall refer to Organic Agriculture.
044 shall refer to the Organic Agriculture Act of 2010.

Official Accreditation refers to the accreditation
provided by the Bureau of Agriculture and Fisheries
Standards [DA-BAFS) to qualified OCBs.

Organic Agriculture Areas refers to certified organic
areas which practice a holistic production management
system involving the promotion and enhancement of
the agro-ecosystem health, including bicdiversity,
biological cycles, and scil biclogical activity; these are
areas that emphasizes the use of management practices
over the use of off-farm inputs; and utilizes cultural,
biclogical, and mechanical methods as opposed to
synthetic materials.

Organic inputs are organic materials necessary for
organic agriculture production and processing such as
seeds, plant protection and pest management products,
compost and fertilizers, feeds, processing aids which
are used to comply with the requirements of applicable
current Philippine National Standards ([PNS] for
organic agriculture [0A).

Organic input producer refers to an entity, whether local
or foreign, that produces inputs compliant with the
applicable current PNS for OA.

Organic non-food products refer to agriculture and
fishery products that are not used directly for food
consumption such as feeds, fiber, tea bags.

Organic operator refers to an individual or a business
enterprise that is responsible for the production,
processing, manufacturing, distribution, whelesale,
retail, trade, importation of organic agriculture
products meets, and continues to meet, the applicable
current PNS for OA and regulatory requirements, on
which the certification is based.

Crganic agriculture practitioner refers to stakeholders
practicing organic agriculture in accordance with the
applicable current PNS for OA.

Organic pre-packaged food refers to processed food
produced according to applicable current PNS for 04,
made up in advance in a container, labeled and ready
for sale to the consumer, or for catering purposes, or for
further processing, or for institutional use only
compliant with current regulations issued by the
Department of Health - Food and Drug Administration
(DOH-FDA).
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Organic Processed food refers to food compliant with
applicable current PNS for OA that have been
substantially altered by the application of physical,
chemical, or biological processes such as, but not
limited to, heating, smoking, curing, maturing, drying,
marinating, extraction, extrusion and a combination of
those processes intended to produce food.

Organic processed and pre-packaged food refers to food
compliant with applicable current PNS for OA that have
been subjected to, but not limited to, heating, smoking,
curing, maturing, drying, marinating, extraction,
extrusion and a combination of those processes
intended to produce food, packaged and labeled
compliant with the applicable regulations issued by
DOH-FDA.

Organic produce refers to any agricultural produce that
is produced according to applicable current PNS for 04
or gathered from nature, and/or handled with post-
harvest management.

Organic product refers to a product that has been
processed, pre-packaged, and handled in compliance
with applicable current PNS for OA.

People’s Organization [POs) are community-based,
mass membership organizations, that are either
Securities and Exchange Commission (SEC), or any
government agency empowered by law or pelicy to
register and/or accredit POs and other similar
aggrupations, registered or existing but not registered,
with a set of by-laws adopted through a membership
assembly and duly elected officials. POs are either
sectoral or multi-sectoral alliance pursuing a commeon
goal and established to secure benefits for their
membership and articulate aims and objectives in the
general development discourse,

Private/business sector refers to a key factor in the
realm of the economy where the central social concern
and process is the mutually beneficial production and
distribution of goods and services to meet the physical
needs of human beings. The private sector comprises
private  corporations,  enterprises,  individual
businesses, among others.

Processing Aid means any substance or material, not
including apparatus or utensils, and not consumed asa
food ingredient by itself, intentionally used in the
processing of raw materials, foods or its ingredients, to
fulfill a certain technological purpose during treatment
or processing and which may result in the non-
intentional but unavoidable presence of residues or
derivatives in the final product.

Registry of Core PGS groups refers to the list of core PGS

groups operating within its area of jurisdiction,
accredited by DA-BAFS. This shall include certified

80



individual farms as core PGS groups and accredited PGS
groups.

[¥x) Retail establishment refers to an entity principally
engaged in the sale of commodities or goods for
consumption to the general public; it includes those
that are classified as formal and informal
establishments including online merchants.

(vw] Risk is the combination of the probability of an event
and its negative consequences.

(zz) Risk reduction is the concept and practice of reducing
disaster risks through systematic efforts to analyze and
manage the causal factors of disasters, including
reduced exposures to hazards, lessened vulnerability of
people and property, wise management of land and the
envircnment, and improved preparedness for adverse
events.

(aaa) Surveillance refers to a set of activities including office
and witness audits, except reassessment, to monitor
continued compliance of accredited OCBs with the
requirements for accreditation.

(bbb) Sustainable practice refers to a system of agricultural
farming methods and techniques that allow farmers
and fisherfolks to meet production demand without
compromising the natural availability of resources.

(ccc) Third-party OCE refers to an independent legal entity
not engaged in organic production accredited by DA-
BAFS to perform inspection and certification of organic
management systems.

(ddd) Vulmerabilities refer to the characteristics and
circumstances of a community, system or asset that
make it susceptible to the damaging effects of a hazard.
Vulnerabilities may arise from various physical, social,
economic, and environmental factors such as poor
design and construction of buildings, inadequate
protection of assets, lack of public information and
awareness, limited official recognition of risks and
preparedness measures, and disregard for wise
envircnmental management.

(eee) Vulnerable stakeholders are those that face higher
exposure to disaster risk and poverty including, but not
limited to, women, youth, children, elderly, differently-
abled people, and indigenous/ethnic minorities.

Section4.  Covermge — The provisions of this Act shall apply to the development and
promotion of organic agriculture and shall include, but not limited to, the
following:

(a) Policy formulation on regulation, registration, accreditation,
certification and labeling on organic agriculture;

81



Section 5.

(b) Research. development and extension of appropriate sustainable
environment and gender-friendly organic agriculture;

(c) Promotion and encouragement of the establishment of facilities,
equipment and processing plants that would accelerate the production
and commercialization of crganic fertilizers, bio-control agents, organic
soil amendments and other appropriate farm inputs; and

(d) Implementation of organic agricultural programs, projects and
activities, including the provision and delivery of support services with
the focus on farmers, prioritizing small farmers/fisherfolks and their
organization and other stakeholders.

Rule 4.1, The coverage of this Act enumerated herein shall be considered
in the development of the National Organic Agriculture
Program [(MNOAP)] under Section 5 (National Organic

Agricultural Program).

National Organic Agricultural Program - There is hereby established a
comprehensive organic agricultural program through the promotion and
commercialization of crganic farming practices, cultivation and adoption of
production and processing methods which have already been developed, or to
be developed, continuing research and upgrading thereof, the capacity
building of farmers and the education of consumers thereon, the extension of
assistance to local government units (LGUs), peoples’ organizations [POs),
non-government organizations (NGOs) and other stakeholders including
individuals and groups who are practicing and promoting these methods as
well as those who are willing to do other pertinent activities, and
documentation and evaluation of the program.

Rule 5.1. The National Organic Agriculture Board (NOAE), through the
National Organic Agriculture Program - National Program
Coordinating Office of the Department of Agriculture (NOAP-
NPCO), shall call upon all concerned government agencies and
instrumentalities, including the LGUs, academe, NGOs, crganic
small farmers/fisherfolks organizations, and research and
development and extension (RDE) institutions, to submit their
respective annual and long term OA plans taking into
consideration climate change impact and mitigation, with
emphasis on adaptation, disaster risk reduction and
management, gender-sensitive development, site-specific
ecosystem-based for consolidation and integration into a
comprehensive NOAP,

Rule 5.2, The NOAP operating units shall support the establishment of
organic agriculture hubs, which shall act as a business
integrator that will supply the organic inputs, shall provide
farm services, as well as the consolidation and the marketing of
the produce of organic farmers/fisherfolks in every organic
agriculture activity.

Rule 5.3. The NOAB, through the NOAP-NPCO and in collaboration with
concerned agencies, shall develop a national communication
strategy to increase the awareness of the consumers on the
benefits of consuming organic products to boost local
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Rule 5.4.

Rule 5.5.

Rule 5.6.

Rule 5.7.

Rule 5.8.

Rule 5.9.

production of organic food and non-foed products, as well as
the adoption of an organic agricultural system as a viable
alternative.

The Bureau of Agricultural Research of the DA (DA-BAR) and in
partnership with the Department of Science and Technology
(DOST), Mational Commission on Indigenous Pecples [NCIP),
state universities and colleges (SUCs), and NGOs shall support
the documentation and promotion of indigenous organic
farming practices.

The NOAP-NPCO and other concerned government agencies
shall provide technical and finaneial assistance to LGUs, SUCs,
NGOs, and POs in establishing community-based organic

agriculture systems.

The Agribusiness and Marketing Assistance Service of the DA
[DA-AMAS) and other concerned agencies, shall develop and
undertake a nationwide educational and awareness campaign
among consumers on the benefits of consuming organic
products to boost local production of organic food.

The Department of Agriculture (DA) and Department of Trade
and Industry (DTI) shall develop and institutionalize the
promotion of local and international trade fairs, market
promotion and matching activities with the active participation
of LGUs, NGOs, national government agencies ([NGAs), academe,
RDE institutions, organic farmer organizations, consumer,
business groups and multi-stakeholder [environment and
climate change advocates and agrarian reform communities)
networks to push organic products in the local and
international markets as outlined in the NOAP. Likewise, the
consumption of organic products in the country shall be
encouraged and promoted.

The NOAP shall be comprehensive, strategic and sustainable,
and formulated, taking into consideration the coverage of this
Act under Section 4 (Coverage), following the principles of
bottom-up, multi-disciplinary and multi-sectoral participatory
planning, and moenitoring and evaluation system. Due
consultation with the stakeholders shall be undertaken for
purposes of ownership, legitimacy, tramsparency and
accountability and, following the principles of inclusivity and
subsidiarity.

The implementation of the MOAP shall be focused on areas
where delivery of support services is not adequately responded
to, especially to farmers in marginal farm and coastal lands, in
ancestral domains and agrarian reform areas subject to the
prioritization criteria to be established by the NOAB. The
implementation of small farm holding certification with an
Internal Contrel System shall be intensified in areas where
organic farms are contiguous and the farmers are adopting the
same farming system.
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Rule 5.10.

Rule 5.11.

Rule 5.12.

Rule 5.13.

Rule 5.14.

Rule 5.15.

Rule 5.15.

The NOAP shall provide assistance such as but not limited to
equipment, facilities, and scholarships to educational
institutions to strengthen the integration of organic agriculture
in their curricula.

A separate and distinet line budget item for organic agriculture
in the General Appropriations Act (GAA) shall be allocated for
the planning, implementation, menitoring, and evaluation of
the NOAP including the operation of the NOAB. All agencies
involved in the implementation of the NOAP shall allocate funds
in accordance with Section 26 (dppropriations) of this Act.

Other NOAE member agencies, concerned departments,
government-owned and contrelled corporations [GOCCs),
government financial institutions (GFIs), and LGUs shall
allocate funds from their annual budget (GAA, Internal Revenue
Allotment, LGU development fund, Economic Development
Fund, Official Development Assistance, Agricultural
Competitiveness Enhancement Fund, etc. and private sector
investment) in support to the implementation of the NOAP,
These agencies shall report to the NOAB on their fund allocation
for organic agriculture activities.

The NOAE through its Chairman shall forge Memorandum of
Agreements (MOAs) with the Department of Interior and Local
Government [DILG) on behalf of the LGUs for fund sources for
planning, implementation, monitoring and evaluation of the
NOAP.

The MOAE, through the NOAP-NPCO, shall conduct results-
based monitoring and evaluation regularly to ensure the
expeditious, efficient, and cost-effective implementation of the
NOAP.

A NOAP program-benefit monitoring and impact evaluation of
key organic programs, plans, and projects shall be undertaken
subject to the guidelines that will be developed and adopted by
the NOAB.

The NOAB, through the NOAP-NPCO, shall maintain a dedicated
website to NOAP. All organic agriculture-related information
and databases from the member's departments, agencies,
bureaus, research institutions, and LGUs shall be linked to the
NOAP website.

National Organic Agricultural Board (NOAB) - To carry out the policy and the
program provided in this Act, there is hereby created a NOAB which shall be
the policy-making body and shall provide direction and general guidelines for
the implementation of the National Organic Agricultural Program. The NOAB
shall be attached to the Department of Agriculture [DA).

The NOAE shall ensure the full participation of POs, NGOs, and the general
public through coordination and consultative mechanisms such as, but not
limited to, public hearings, meetings and joint projects.
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Rule 6.1, The NOAE shall exercise its powers and functions in accordance

with Sections 8 (Organization of the NOAE) and 9 (Powers and
Functions of the NOAR) of this Act.

Rule 6.2, The DA through the NOAP shall provide a dedicated office for

the NOAB and other logistics to facilitate the Board's functions.

Rule 6.3. The MNOAB shall involve the participation of relevant

stakeholders to ensure transparency, accountability, and
inclusivity.

Composition of the NOAE - The NOAB shall consist of the following members:

(3)

®)

(®

(d)

(€]

6

)
@

D)
®

@)

(m)

(@)

The Secretary of Agriculture, or his duly authorized permanent
representative, with a rank of Undersecretary, as Chairperson;

The Secretary of the Interior and Local Government, or his duly
authorized permanent representative, as Vice Chair:

The Secretary of Science and Technology or his duly authorized
permanent representative;

The Director General of the Technical Education and Skills
Development Authority, or hisf/her duly authorized permanent
representative;

The Secretary of Agrarian Reform, or his/her duly authorized
permanent representative;

The Secretary of Trade and Industry, or his/her duly authorized
permanent representative;

The Secretary of Health, or his/her duly authorized permanent
representative;

Three (3) representatives from the small farmers;

One (1) representative from the NGOs involved in organic agriculture
for at least three [3) years;

One (1) representative from agricultural colleges and universities;

One (1) representative from the private sector in the crganic value
chain;

One (1) representative from the national association of PGS Groups, to
be chosen from among and by themselves: Provided, That the

representative is a small farmer;

One (1) representative from a national organization of local
government units [LGUs) actually engaged in crganic agriculture; and

One (1) qualified representative from the indigenous organic farmers.
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The designated aforementioned representatives of the various departments
shall be cccupying positions not lower than a bureau director level and shall
be on a coterminous basis.

The representatives of small farmers and NGOs, and of agricultural colleges
and universities, shall be chosen by the Secretaries of Agriculture and Science
and Techneology, respectively, from among nominees submitted to the agency
concerned by their respective national organizations. These representatives
must represent their respective organizations at least from the provincial level,
actually and actively practicing and promoting organic agriculture practices,
be conversant in crganic agriculture and be committed to the policies and
programs provided under this Act. The three (3] seats given to small farmers
shall be chosen from the crops and livestock sectors, which will have two (2)
seats and one (1) seat, respectively.

An appointed/elected member of the board can only serve a single term of
three (3] years, without reappeintment. Should the member fail to complete
his/her term, the replacement or successor shall only serve the unexpired
portion of the term.

Rule 7.1. The DA through the NOAP-NPCO shall formulate the criteria
and the guidelines for the selection of the following non-
government members of the NOAB: (a) three (3) small farmer
representatives, (b) one [1) representative from a naticnal
organization of LGUs actually engaged in organic agriculture,
(c) one (1) representative from NGO, (d) one (1) representative
from a national organization of Participatery Guarantee System
(PGS) groups. and (&) one (1) representative from the private
sector in the organic value chain. The selection criteria and
guidelines for the said representations shall be reviewed and
approved by the NOAB.

Rule 7.2. The small farmer representatives are mandated to comprise
ane (1) seat from the livestock sector and two (2] seats from the
crop sector. Provided that the three (3) major islands of the
country are still represented. Provided further that the
aquaculture sector shall be considered in the livestock sector.

Rule 7.3. The representative from the national organization of LGUs
actually engaged in organic agriculture must be: (a) registered
in the Securities and Exchange Commission (SEC) for at least
five (5) years and with an organizaticnal medium to long term
strategic 0A development program; (b) must comprise of at
least three [3) members legally implemented under the
municipal andfor city-wide organic agriculture plan; (c]
recognized by the local and international authorities on organic

agriculture.

Rule 7.4. The DOST shall formulate the criteria and the guidelines for the
selection of the academe representative, subject to the approval
of the NDAE.

Rule 7.5. The NCIP shall facilitate the nomination of the indigenous

organic farmer representative to the NOAB. In the absence of a
qualified nominee, the NCIP shall represent the sector to the
MNOAB.
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Rule 7.6. The list of nominees shall be submitted to the Secretary of the
DA and DOST in accordance with the deadline provided. The
Secretary of DA shall appoint the members of the Board from
small farmers, the national organization of LGUs actually
engaged in organic agriculture, NGOs, the national organization
of PGS groups, and private sector in the organic value chain,
while the representative from the academe (ie. SUCs and
private higher education institutions) shall be appeinted by the
DOST.

Rule 7.7. An appointed member of the Board shall serve for a single term
of three (3] years and cannot be reappointed for another term.
Should a private sector or an academe member of the Board fail
to complete his/her term, the concerned Secretary shall
appoint the second rank nominee, provided that the nominee
met the minimum requirements. Otherwise, the Secretary shall
appeoint a successor from the same organization which the
private sector or academe represents. The successor shall only
serve the unexpired portion of the uncompleted term.

Rule 7.8. The incumbent members of the NOAE shall continue to serve
their term provided in this Act. Provided that, positions that are
vacant by virtue of this Act shall be accordingly filled and shall
also serve the unexpired portion of the incumbent's term.

Rule 7.9. The concerned government agencies shall designate their
permanent representatives and alternate representatives with
a rank no less than Director IV. These representatives shall
serve on a coterminous basis.

Organization of the NOAE — Within sixty (60) working days from the effectivity
of this Act, the national crganizations of small farmers, of NGOs and of
agricultural colleges and universities shall submit their respective nominees to
the Secretary of Agriculture and the Secretary of Science and Technology, as
the case may be, who shall evaluate the qualifications of the nominees and
appoint the most qualified members to the NOAB.

The Chairperson shall call the members of the NOAB, or a majority thereof if
not all have been designated, to a meeting to organize themselves and
prescribe its rules and procedures for the attainment of the objectives of this
Act, A majority of all the members of the NOAB shall constitute a quorum. The
NOAB shall meet at least once every quarter after its constitution.

The NOAB shall also determine its budget, including travel expenses,
allowances and per diems of its non-government members when attending
official NOAE meetings or attending to matters assigned to them subject to
accounting and auditing rules and regulaticns.

Rule 8.1. Within sixty (60) working days from the effectivity of this IRR,
the national organization of PGS groups, the national
organization of LGUs actually engaged in organic agriculture,
and indigenous organic farmers shall submit their respective
nominees to the Secretary of Agriculture, in accordance with
the guidelines approved by the NOAE.
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Rule 8.2. The NOAE shall establish Rules of Procedure (Manual of

Operations) in its operations and establishments of Technical
Working Groups [TWGs) and Task Forces (TFs) including roles
and responsibilities to exercise general coordination of its
work. The Rules of Procedure of the NOAE shall apply, mutatis
mutandis, to TWGs, TFs, and ad hoc committees.

Rule 8.3. The NOAB shall hold quarterly meetings and special meetings

when necessary. The presence of at least nine (9) including the
chairperson of the NOAE shall constitute a quorum. In all cases,
the presence of the chairperson or his duly authorized official
permanent representative shall be required.

Rule 8.4. Government agencies shall be allowed to send their authorized

representatives to the NOAB with a rank not lower than
Director IV. However, other representatives not duly appointed
by the Secretary shall notbe considered to constitute a quorum.

Rule 8.5. The NOAB shall create its TWGs where the technical concerns

on organic agriculture development and promotion will be
tackled. Government agencies may designate their technical
representatives who are kmowledgeable on crganic agriculture
and other related concerns. The membership in the TWGs and
TFs shall be approved by the NOAB.

Rule 8.6. The NOAE shall be entitled to other allowable emoluments for

every meeting actually attended, subject to existing accounting
and auditing rules and regulations and other relevant statutes.

Rule 8.7. The Director of the NOAP-NPCO shall serve as the NOAB

Secretary and shall keep all records relative to the meetings of
the NOAB.

Powers and Functions of the NOAB — The NOAB shall have the following powers

and functions:

() Formulate policies, plans, programs and projects to develop and
promote organic agriculture, production, processing and trade;

(b) Owersee the successful implementation of the National Organic
Agricultural Program;

(c) Identify sources of financing to expand organic agriculture;

(d) Monitor and evaluate the performance of programs for appropriate
incentives;

(e) Undertake measures for the international recognition of local
certification of organic products;

(f) callupon any government agency to carry cut and implement programs
and projects identified by the NOAB;

(g) Call upen private sectors, POs and NGOs and the academe to provide

advice on matters pertaining to organic agriculture and conduct of
capability-building initiatives tc farmers, producers, extension
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(h)

@@

1)

workers, consumers and other stakehelders in the agriculture sector in
coordination with the Agricultural Training Institute;

Submit annual and other periodic reports to the President, Secretary of
the DA and Congress of the Philippines through the Congressional
Oversight Committee on Agricultural and Fisheries Modernization
(COCAFM);

Promulgate such rules and regulations and exercise such other powers
and functions as may be necessary to carry out effectively the purposes
and objectives of this Act; and

Perform such other functions as may be necessary for its effective
operations and the continued enhancement, growth or development of
organic agriculture.

Rule 9.1. The NOAE and its appropriate TWGs shall continuously review

all existing government (NGAs, legislative, and LGUs) issuances,
policies, and programs affecting the implementation of the 0AA
and update recommendations to harmonize its provisions to
further strengthen these IRRs consistent with the provisions of
this Act.

Rule 9.2, The NOAE shall formulate the guidelines for the

implementation of multi-sectoral (LGUs, NGOs, organic small
farmers/fisherfolks' ocrganizations, academe, RDE institutions,
consumers and business groups) monitoring protocols to track
the promotion and delivery of 0AA support services and their
implementation by the local chief executives [LCEs) at the
provincial and municipal/ city levels.

Rule 9.3. The NOAB, in coordination with concerned agencies, shall

undertake measures for the international recognition of
Philippine organic produce and products which include
harmonization of the national organic certification schemes.

Rule 9.4, The NOAE shall establish guidelines for the provision of

technical and financial assistance to eligible certified and
guaranteed organic operators or their
farms/associations/cooperatives for international certification
in accordance with this Act.

Rule 9.5. The NOAE shall develop guidelines for the provision of

assistance to organic agriculture practitioners for the
laboratory analyses of produce, inputs and products to ensure
and maintain compliance with the applicable current Philippine
National Standards [PNS) for organic agriculture (0A4) and
other regulatory requirements.

Rule 9.6. The NOAE and its member departments shall ensure the

implementation of the provisions of this Act. The member
departments shall ensure that other activities relevant to their
mandates and jurisdictions in line with the provisions of this
Act are acted upon.

Rule 9.7. The NOAE shall coordinate with other concerned government

agencies to institutionalize organic agriculture programs at the
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Rule 9.8.

Rule 9.9.

Rule 3.10.

Rule9.11.

Rule9.12.

Rule 9.13.

Rule 3.14.

local level through the formulation of a framework for a food
self-sufficiency program. The framework shall provide the
strategic plans of action in eliminating malnutrition and hunger,
bringing unity and respoensibilities between the community and
the LGU, educating the community on the importance of
practicing organic farming and sustainable agriculture, and
generating food and income from the establishment of
backyard organic gardens and community organic farms.

Upon approval by the NOAB, the DILG, in coordination with
other concerned agencies, shall issue relevant guidelines to
LGUs in the implementation of the provisions of this Act.

The NOAB, through the NOAP-NPCO, in coordination with DA-
AMAS and DTI, shall lead the development of an organic
agriculture industry profile.

The Department of Agrarian Reform [DAR) shall maintain a
database of Agrarian Reform Beneficiaries Organizations
engaged in organic agriculture and formulate a roadmap in
accordance with the comprehensive NOAP.

The NOAE shall call upon other public Standards Development
Organizations to develop standards related to organic produce
and products covered by their respective mandates.

The NOAB shall collaborate with the DTI to establish
mechanisms for notification and reporting of third-party
certification bodies or entities conducting conformity
assessment activities in the country for organic produce and
products intended for export. These certification bodies or
entities shall provide relevant information as may be required
by the NOAB.

The NOAB, in collaboration with concerned agencies, shall craft
and harmonize existing rules and regulations on registration of
organic produce and products’ brand names and business
names, including online merchants to include with
substantiation for ‘organic’ labeling/ brand names in
accordance with their respective mandates.

The NOAE, when necessary, may call upon the cooperation of
other government agencies to effectively and efficiently carry
out and implement its identified programs and projects.

National Organic Agriculture Program - National Program Coordinating Office
[NOAP-NPCO) — To manage the effective implementation of the Mational
Organic Agriculture Program, the Department of Agriculture (DA}, Office of the
Secretary, shall be strengthened and empowered in terms of establishing a
functional office, to be known as the National Organic Agriculture Program -
National Program Coordinating Office (NOAP — NPCO). It shall serve as the
planning and administrative secretariat of the NOAB, and as the coordinating
office of the Program.
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Rule 10.2.

Rule 10.3.

Rule 10.4.

Rule 10.5.

Rule 10.6.

Rule 10.7.

The NOAE, as attached to the DA, shall be supported by the
NOAP-NPCO in the performance of its duties and
responsibilities,  particularly in  spearheading  the
implementation of RA No. 10068 as amended by RA No. 11511.

To effectively implement the NOAP, the NOAP-NPCO shall
facilitate the adoption of policies, plans, projects, and programs
for the development and promotion of organic agriculture at the
grassroots level.

The NOAP-NPCO is empowered to determine and create its
organizational structure including its plantilla position
requirements in order to perform its functions to achieve the
objectives of this Act.

At the minimum, the NOAP-NPCO shall be headed by a Director
to be appointed by the President. He/she shall be assisted by a
deputy director. The NOAP-NPCO shall have at least three [3)
divisions, namely the 1. Secretariat and Policy Development
Division, 2. Planning and Project Dewelopment Support
Division, and 3. Advocacy, Coordination, and Administrative
Division.

The interim NOAP-NPCO is authorized to submit its proposed
plantilla pesitions to the Department of Budget and
Management [DBEM) within one hundred eighty (180) days
upon the adoption of this IRR and pricr approval by the NOAE.
The DEM shall promptly act within the deadline stipulated
under the Code of Conduct of the government employees by the
Civil Service Commission.

The NOAP-NPCO plantilla positions shall be completed within
one (1) year from the approval of the said plantilla positions by
the DEM.

The DA Regional Field Offices (DA-RF0s) shall be strengthened
with the creation of the NOAP Regional Program Cocrdinating
Office (NOAP-RPCOs), consisting of at least five (5) additional
plantilla positions under the Field Operations Division, to assist
in the implementation of the NOAP in their respective regions.
The DA-RFOs shall perform the following functions and
responsibilities with respect to the implementation of the
NOAP:

10.7.1.  Gather policy recommendations from regional
stakeholders;

10.7.2.  Disseminate policies and regulations to regional
stakeholders;

10.7.3.  Assistregional stakeholders in preparing their plans,
including the organic agriculture roadmaps and

organic agribusiness plans;

10.7.4. Monitor compliance to policies and regulations in
their regions;
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Rule 10.8.

Rule 10.9.

Rule 10.10.

10.7.5. Prepare annual budget for orgamic agriculture
program responsive to the needs of their regional
stakeholders;

10.7.6. Implement and monitor organic agriculture
programs and projects in their region;

10.7.7. Promote organic agriculture in their regions,
including the conduct of regional Organic Agriculture
Achievers' Awards, the conduct of Organic
Agriculture Month, and consumer awareness;

10.7.8. Provide assistance in the organic agriculture
certification process within their regions;

10.7.9.  Assist in the capacity development of LGUs and
farmers’  associations  concerning  organic

agriculture;
10.7.10. Submit reports and data required by the NOAP;

10.7.11. Participate in NOAP assessments;

10.7.12. Conduct field walidation of organic agriculture
enterprises;

10.7.13. Participate in the identification of priority and basic
organic agriculture commodities of the different
localities in their region; and

10.7.14. Maintain a registty of organic agriculture
practitioners in their region.

Pending the approval of the DBM, the existing NOAP-NPCO and
the NOAP regional focal persons shall continue to perform their
current functions as interim NOAP-NPCO and NOAP-RPCOs,
respectively.

The Integrated Laboratory Divisions (ILDs) of the DA-RFOs and
laboratories of concerned DA Regulatory Agencies and SUCs
shall be wupgraded and capacitated to assist in the
implementation of the provisicns of this Act.

All NOAP implementing agencies of the DA shall medify its
existing structure and staffing pattern, if appropriate, for the
provision of the required manpower complement in order to
perform its function.

Wark Plan — In line with the National Organic Agriculture Program, the NOAP-
NPCO shall submit to the Board for approwval the following:

(a) & plan of bringing the program down to the grassroots, utilizing
available personnel and facilities on the local level and those of LGUS;
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(k)

()

A pattern of cooperation and mutual assistance with LGUs, POs and
NGOs, which will maximize people empowerment and participatory
approaches to program formulation, implementation and monitoring:
and

A schedule of short-term, medium-term and long-term targets on
research and development, marketing, trade prometion/initiatives,
capacity building, among others.

Rule 11.1. The NOAB shall formulate institutional mechanisms and

arrangements that will ensure the effective implementation of
the Work and Financial Plan and further assist NOAP-NPCO in
carrying out the plan in a most expeditious, efficient, and cost-
effective manner. This must be achieved through effective
coordination and networking ameng appropriate MGAs and the
LGUs as well as the existing network of organic producers and
their support organizations including the  small
farmers/fisherfolks, agrarian reform beneficiaries, landless
farmworkers, and indigenous peoples.

Bureau of Agriculture and Fisheries Standards (BAFS) - The BAFS of the DA shall
be restructured, strengthened and empowered to support the objectives of this
Act, It shall provide technical assistance to the NOAB and the NOAP-NPCO. The
BAFS, in addition to its existing functions and responsibilities, shall perform
the following functions, duties and responsibilities for purposes of this Act:

()

(k)

()

(d)

(e

®

(8

Formulate and update standards relevant to crganic agriculture;
Issue accreditation to OCBs;

Conduct inspections on compliance of PGS groups with the Philippine
NMational Standards [PNS) for organic agriculture, and publish at least
once a year the list of compliant PGS groups;

Issue registration of organic inputs, such as organic soil amendments
and organic bio-control agents;

Issue registration of integrated organic farms with multiple
commodities/production and of organic input producers;

Rule on the appeal of farm /ffarm owner on decisions made by OCBs
and the concerned municipalfcity PGS groups on inspection and
certification issues; and

Perform such other funections, duties and responsibilities as may be
necessary to implement this Act.

Bule12.1.  The DA-BAFS shall be restructured, strengthened and

empowered, and shall be authorized to submit plantilla position
requirements for its National Office and create Regional Field
Units (RFUs) to ensure that the additional functions, duties, and
responsibilities as provided in this Act are effectively and
efficiently carried out.
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Rule 12.3.

Rule 12.4.

Rule 12.5.

To institutionalize DA-BAFS at the regional level, each DA-BAFS
RFU shall have at least five (5) plantilla positions headed by a
Supervising Science Research Specialist and shall be responsible
for the following:

12.2.1. Provide technical and administrative support,
including but not limited to the provision of
manpower, for the implementation of DA-BAFS
accreditation, registration, and monitoring and
labeling enforcement;

12.2,2,  Pre-assess applicants for core PGS group and PGS
farm member certification and endorse gualified
operators to DA-BAFS National Office;

12.2,3.  Assist applicants and serve as enguiry point of
registration and accreditation;

12.2.4.  Coordinate with regional and private laboratories the
sampling and testing of samples collected during the
monitoring:

12.2,5.  Assist on handling appeals and complaints relative to
the implementation of organic agriculture
regulations at the regional level;

12.2,6.  Submit lists, updates, and reports to the DA-BAFS
MNational Office on matters of organic agriculture
regulations; and

12.2.7.  Coordinate with the DA-RFOs and concerned regional
offices all activities relative to the promotion of
standards and regulations.

The Standards Development Division, Technical Services
Division, and Laboratory Services Division of the DA-BAFS shall
be strengthened and capacitated through incremental staffing to
provide support to Organic Agriculture Division [DAD) in
carrying out additional functions, duties and responsibilities
provided by this Act.

In view of strengthening the DA-BAFS as a competent authority
for crganic agriculture, the DA-BAFS shall have an Assistant
Director to assist the Director of DA-BAFS in overseeing the
regulatory functions, and development and promotion of
standards relevant to organic agriculture, It shall be appointed
by the President of the Philippines.

The 0AD shall be headed by the Chief Science Research
Specialist with Supervising Science Research Specialist.

1251, The existing Organic Agriculture Accreditation
Section shall be renamed as Accreditation Section to
perform the functions, duties and responsibilities in
accordance with Sections 13 (dccreditation of OCE)
and 14 (Participatory Guarantee System) of this Act. It
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Rule 12.6.

Rule 12.7.

Rule 12.8.

Rule 12.5.

shall have two units: 1. Third-party Organic Certifying
Body (OCB) Unit covering domestic and international
OCBs, and 2. Participatory Guarantee System Unit
wherein the manpower complement shall be
provided from the dissclved NOAB Secretariat
Section. The Accreditation Section shall ensure that
the organic certification schemes and accreditation
requirements are aligned and harmonized with
international standards.

1252,  The existing Organic Agriculture Registration Section
shall be renamed as Registration Section and shall be
responsible for the registration of integrated organic
farms, and organic inputs such as organic soil
amendments and organic bio-control agents
consistent with Section 17 (Registration of Organic
Producers, Produce, Inputs and Organic Processed
Foods) of this Act.

125.3. The existing Organic Agriculture Networking Section
shall be renamed as Moenitoring and Labeling
Enforeement Section and shall be responsible for the
verification of continued compliance by organie
operators with standards and regulations relevant to
DA-BAFS" regulatory functions in accordance with
Sections 17 ([Registration of Organic Producers,
Produce, Inputs, and Organic Processed Foods), 18
(Labeling of Organic Produce) and 19 [Retailing of
Organic Produce) of this Act. This Section shall also be
responsible for handling appeals and complaints
relevant to DA-BAFS regulatory functions.

The DA-BAFS shall formulate and/or update organic agriculture
standards of fresh, primary and postharvest which would cover
crops, poultry and livestock, and fish and fishery products
including its labeling and production practices, as necessary.
Production and postharvest processing of organic produce shall
comply with applicable on-farm food safety standards,
guidelines, and codes of practice,

All standards adopted shall, as applicable, be disseminated in
any available media.

The DA-BAFS shall formulate the necessary policies and
guidelines for the handling of appeals and complaints of PGS
groups and their clients, subject to the approval of the NOAE.

The DA-BAFS shall provide technical assistance to the NOAB and
NOAP-NPCO  relevant to its functions, duoties, and
responsibilities provided in this Section, to support the
implementation of programs and prejects identified by the
NOAB. The DA-BAFS shall submit quarterly reports to the NOAB
through the NOAP-NPCO.
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Section 13.

Accreditation of OCE - The BAFS is hereby designated and authorized to grant
official accreditation to an OCB or entity. The BAFS is tasked to formulate the
necessary rules and procedures in the accreditation of OCBs performing third-
party certification, or granting certification as part of the PGS: Provided, That
there shall be at least one (1) accredited OCB, performing third-party
certification, each in Luzon, Visayas and Mindanao, or in case of only one (1)
OCE performing third-party certification is accredited, it shall have at least one
(1) satellite office or processing unit each in Luzen, Visayas and Mindanao.

Rule 13.1.

Rule 13.2,

Rule 13.3.

Rule 13.4.

Rule 13.5.

Rule 13.5.

Rule 13.7.

Rule 13.8.

Rule 13.9.

The DA-BAFS shall be authorized to accredit OCBs or entities
that shall perform certification and inspection of organic
management systems in accordance with the applicable current
PNS for 0A and relevant regulations.

The DA-BAFS shall review and revise, as appropriate, existing
guidelines, rules, and procedures for the accreditation of OCEs.
Likewise, DA-BAFS shall develop policies and guidelines for the
accreditation of Core PGS groups or any qualified entity
applying for accreditation, and related activities such as
handling complaints and appeals relating to the operations of
accredited PGS groups. These policies and guidelines shall be
subjected to the approval of the NOAB.

The DA-BAFS shall create a TWG tasked to evaluate the results
of inspections and assessments, to recommend decisions for
accreditation to the DA-BAFS Director. The TWG shall be
composed of individuals competent in crganic agriculture,
fisheries, inputs, emvironment, quality infrastructure, and
relevant standards and regulations. The TWG members tapped
as inspectors or assessors for the purposes of Section 13
(Accreditation of OCE), shall not be part of the evaluation
process to aveid conflict of interest.

If there is only one (1) accredited third-party OCB in the
country or only one (1) accredited third-party OCE for a
particular scope, it shall maintain a satellite office or processing
unit, either a physical office or in the form of an authorized OCB
personnel, each based in Luzon, Visayas, and Mindanao.

The DA-BAFS shall issue accreditation certificates valid for five
(5] years, subject to annual surveillance audits.

All organic certificates issued by the accredited OCBs shall be
valid for three (3) years, subject to annual inspections.

The DA-BAFS shall maintain and publish the list of accredited
OCBs, and shall ensure that the list is periodically updated.

Accreditation policies and guidelines shall be made available to
the public through DA-BAFS website and other means of
communication.

The DA-BAFS and the Philippine Accreditation Bureau [PAE) of
the DTI [DTI-PAB), as the National Accreditation Body of the
country, shall strengthen its collaboration to ensure effective
implementation of the accreditation of OCBEs such as, but not
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(c)

(d)

of which shall suffice as proof of registration and the grant of legal
personality, which however shall be limited only to PGS fransactions.

The national organization of LGUs actually engaged in organic
agriculture shall also secure a legal personality for purposes of
accreditation by the BAFS.

Any other OCB shall secure a mayor's permit from the municipality/city
where it intends to operate and possession of which shall suffice to

grant them legal personality for purposes of accreditation by the BAFS.

Certification. The BAFS shall provide the guidelines for the certification
of farms, pursuant to the provisions of this Act.

A farmfarm owner applying for certification as an organic agriculture
practitioner shall join a PGS group in the same municipality/city where
his/her farm is located, or with a PGS group in a municipality/city
within the same province to which he/she, as the farm owner, regularly
interacts or conducts business with.

The farm/farm owner shall apply for a participatory organic certificate
with a core PGS group of the PGS group where the farm belongs; or with
anational organization of LGUs initiating organic agriculture practices,
a member of which is the municipality/city where the PGS group is
located; or with any private group or organization actually engaged in
organic agriculture and operating in that municipality/city: any of
which is accredited as an OCB.

The decision of any of the abovementioned OCBs shall be appealable to
the BAFS: Provided, That the BAFS shall rule on the appeal within thirty
(30) days from its receipt. Otherwise, the appealed decision shall be
considered reversed.

The withdrawal of membership in the PGS group shall mean forfeiture
of the privilege for the farm/farm owner to use the participatory
organic certificate.

In case a member of the core PGS group representing a farm applies for
renewal of certification with the same core PGS group, the member of
the core PGS group must inhibit himself/herself before the application
for renewal can be considered.

Accreditation. The BAFS shall provide the guidelines for accreditation.

Aregistered core PGS group shall apply for accreditation with the BAFS.
A core PGS group shall be accorded accreditation by the BAFS only if it
has at least five (5) members, coming from different farms within the
municipality/city or within the province, certified and actually
practicing organic agriculture, The BAFS shall extend technical and
financial support to a core PGS group in its application for accreditation.

For purposes of this Section, the BAFS is hereby authorized to certify
five [5) individual farms as a core PGS group: Provided, that once such
core PGS group is accredited to certify, it can subsequently certify as
organic agriculture compliant other core PGS groups: Provided, further,
That the authorization to certify shall be deemed revoked when the core
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membership becomes less than five (5) or any of the minimum five (5)
member farms becomes noncompliant to organic agriculture standards.

A national organization of LGUs actually initiating cr engaged in organic
agriculture; or any private group or organization actually engaged in
organic agriculture, as direct farm producer, as a promoter/advocate of
the ways, methods and principles of organic agriculture, or as a
marketer of orgamic agriculture produce; may also apply for
accreditation as an OCB.

The BAFS shall issue its decision on the application for accreditation by
a core PGS group or any qualified entity applying for accreditation
within sixty (60) days from the submission of the complete
requirements. Failure to render a decision within such period shall be
deemed an approval of the application for accreditation as an OCB. The
BAFS shall not charge any application fee.

Organizational Levels.

(1) The Core PGS Group. Every core PGS group should have atleast five
(5) members, composed of farmers from a combination of both the
crops and livestock sectors. It may add to its membership farmers
from other sectors in agriculture, NGOs, people’s organizations,
buyers of organic agriculture products, suppliers of organic
inputs, among others, who all lives or operate within the province
and regularly interact with the concerned PGS group.

Each core PGS group shall have the following duties and
responsibilities:

(i) Develop anunderstanding of the organic standards;
(ii) Make sure farm practices are compliant;

(iif) Make a pledge that they understand and adhere to the
organic standards;

(iv) Conductinspection and certification activities of member
farms. At least a majority of the members of the core PGS
group who joined in the actual inspection and
certification activity should sign on the truthfulness of
the findings of the inspection and certification activity;

(v) Recommend which farms will be certified;

(vi) Initiate key field trainings for farmer-members and
residents in their locality to promote organic agriculture;

(vii] Attend municipal/provincial PGS meetings and share
information.

(wiii) Take actions on defaults/noncompliance as per sanction
guidelines to be provided by the BAFS, OCBs and
municipality/city PGS groups; and

(ix) Assist defaulting and non-compliant members to regain
certification status.
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(2)

(3)

Municipal/City PGS Group. The municipal/city PGS group shall be
composed of the following: 1) One (1) representative for each core
PGS group in the municipality/city; and 2) One (1) representative
from a regional agricultural state university or college [SUC) or
local private agricultural educational institution: Provided, that
there should be at least two (2] core PGS groups in the
municipality/city before a municipal/city PGS group can be
established.

The municipal/city PGS group shall conduct its business and
affairs based on the majority decision of the members present,
after having secured a quorum.

The municipal /city PGS group shall have the following powers,
duties and responsibilities:

(i} Together with the BAFS, develop or update and
implement the PGS, as provided in this Act;

(ii) Ensure that compliant farmer members continue to
comply with all the requirements of the applicable PNS
for organic agriculture and relevant regulatory
requirements;

(iii) Maintain a registry of core PGS groups operating within
its area of jurisdiction, which shall be forwarded to the
BAFS on year-end for the latter's national database;

(iv) Together with the OCE involved in the inspection and
certification activity, and in coordination with the BAFS,
issue participatory organic certificate and the "PGS
Guaranteed Organic” label/mark toc compliant small
farmer ffisherfolk and/for their
farmassociation/cooperative; and

(v) Submit regularly to the BAFS a list of certified small
farmer ffisherfolk and/for their

farm/association/cooperative,

In case a municipal/city PGS group has yet to be established, the
BAFS, in coordination with the LGU concerned, shall assume the
powers, duties and responsibilities of this group.

Provincial and National PGS group. It shall be the option of the PGS
groups to form their aggrupation at the provincial and national
levels. They shall receive the financial and technical assistance,
support and guidance of the departments in the NOAB and the
BAFS in this regard. The provincial governments shall encourage
and support the formation and activities of these PGS groups in the
different provinces, cities and municipalities within their
jurisdiction.

Promotion. The NOAB shall actively promote, search and recognize
associations or groups that have been practicing organic agriculture
through the PGS, in accordance with this Act. The NOAE shall ensure
that each province in the country has a PGS group. Every PGS group
shall conduct training and promote organic agriculture,
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Training and Inspection. The Agricultural Training Institute (ATI) shall,
in close coordination with the BAFS, make available the required
training program on organic agriculture standards and processes for
PGS groups applying for BAFS accreditation. The BAFS shall conduct
random inspections to ensure that PGS groups are all compliant with
the PNS for organic agriculture. The BAFS shall keep a record of
compliant PGS groups in the country and shall publish a list of such
compliance at least once a year.

Incentives. Any small farmer/fisherfolk or their farms/associations/
cooperatives engaged in organic agriculture or any organic input
producer, certified by its core PGS group or any OCE, accredited under
this section, to be compliant for a peried of five (5) years, without any
offense or infraction, shall be eligible for a full government subsidy of
the cost for an international certification for one (1) year: Provided, that
they shall export their products. Further, so long as the same entities
maintain their status of compliance, they shall be invited and given, for
free, prime location in any government agency-initiated or sponsored
trade and business marketing gathering of Filipino preducts, for the
purpose of displaying and selling their own organic products.

Rule 14.1. The PGS group shall strive for a collective commitment to a set

of principles reflected through actions that demonstrate
measurable compliance with the crganic principles. The PGS
group shall recognize and ensure the invelvement of different
stakeholders in its design, implementation, and day-to-day
operations as integral to its overall effectiveness and credibility.

Rule 14.2, The PGS group shall promote the availability and accessibility

of guaranteed crganic produce and products within the
community. PGS guaranteed organic produce and products
shall be primarily marketed within the municipality/city or
province wherein the producer may directly link with the
consumers or indirectly through an intermediary.

Rule 14.3, The DA-BAFS shall develop policies and guidelines for the

establishment and operation of the PGS groups.

Rule 14.4, Minimum requirements for organic certification under the PGS

shall be based on the applicable current PNS for DA.

Rule 14.5. The DA-BAFS shall develop policies and guidelines for the

accreditation of core PGS groups or any qualified entity
applying for accreditation, and related activities such as
certification procedure, issuance of certification decision, and
handling of complaints and appeals relating to the operations of
accredited PGS groups. These guidelines shall be subjected to
the approval of the NOAB.

Rule 14.5. The DA-BAFS shall certify five (5) individual farms selected by

the PGS group to form the core PGS group, and endorsed by the
municipal/city local technical committee for organic
agriculture (LTC 0A). In the absence of a municipal/city LTC
04, the endorsement shall be made by the office of the
municipal/city LCE. The endorsement shall be used by DA-
BAFS for certification purposes.
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Section 15.

Rule 14.7.

Rule 14.8.

Rule 14.9,

Rule 14.10.

Rule 14.11.

Rule 14.12.

Rule 14.13.

Rule 14.14,

Rule 14.15.

The issuance of accreditation decision by DA-BAFS shall be
within sixty (60] days from the submission of the complete
requirements. However, this shall exclude the compliance
period of the applicant to resclve assessment findings.

The accredited core PGS group can subsequently certify other
core PGS groups located within the same municipality/city or
province for the purpeses of accreditation by DA-BAFS.

The accredited core PGS group shall be authorized to issue
Participatory Organic Certificate to its farmer member
following completion of the inspection and certification
activities to the compliant farmer member. The compliant
farmer member shall be authorized to use the Philippine PGS
Guaranteed Organic mark.

All core PGS group representatives of municipal /city PGS group
shall be from accredited core PGS group. The municipal/city
PGS group shall ensure that representations from accredited
core PGS groups and regional agricultural state university or
college or local private agricultural educational institutions are
competent in carrying out their powers, duties, and
responsibilities.

The Support Sector (academic and research institutions, LGUs,
financial institutions, and civil scciety organizations [CS0])
shall encourage the formation and support the operations of
PGS groups within their locality through the provision of
technical and financial assistance. These sectors may be
represented in the PGS group within their locality.

The PGS groups may form into a provincial and national
aggrupation and provide technical support to their farmer
members.

The NOAE through its member departments shall develop
policies and pguidelines for the provision of financial and
technical assistance to encourage the formation and support of
the activities of the PGS groups.

The Agricultural Training Institute of the DA [DA-ATI) and
Technical Education and Skills Development Authority
(TESDA), in close coordination with DA-BAFS, shall develop and
implement training programs relevant to standards, guidelines,
and procedures for the establishment and operations of PGS

groups.

The NOAB, in coordination with concerned agencies, shall
develop policies and guidelines for the availing of subsidy for

international organic certification schemes in accordance with
the provisions of Section 25 (Incentives) of this Act.

Organic Agriculture and the Protection of the Environment — The NOAEB shall
constantly devise and implement ways and means not only of producing
organic fertilizers and other farm inputs and needs on and off the farm but also
of helping to alleviate the problems of industrial waste and community garbage
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Section 16.

disposal through appropriate methods of sorting, collecting and composting,
The BAFPS shall conduct continuing studies, with consultations among the
people and officials involved as well as POs and NGOs, in crder to advise local
governments, from the barangay to the provincial level, on the collection and
disposal of garbage and waste in such a way as to provide raw materials for the
production of organic fertilizer and other farm inputs.

Rule 15.1. The NOAB, in coordination with the National Waste
Management Commission, shall issue guidelines for the
inclusion by the LGUs in their respective local Sclid Waste
Management Plan, appropriate programs, projects, and
activities on the utilization of local wastes, for the production of
organic fertilizer in accordance with the current applicable PNS
for DAL

Rule 15.2. The DA through its concerned agencies shall include
mechanisms for the implementation of this provision.

15.2.1. The Bureau of Animal Industry of the DA [DA-BAT)
shall include appropriate mechanisms to ensure
mitigation of seepages and run-cffs from farm waste
including animal waste from abattoir.

15.2.2. The Bureau of Soils and Water Management of the
DA [DA-BSWM) and ILDs of the DA RFOs shall assist
the organic agriculture stakeholders for the analysis
of preduce and inputs.

15.2.3. The BAFPS, now DA-BAFS per R4 No. 10601,
otherwise known as “Agriculture and Fisheries
Mechanization [AFMech) Law of 2013, shall review
and update, as deemed necessary, the National List
of Permitted Substances for Organic Agriculture that
shall serve as the basis of the LGUs in the collection
and disposal of garbage and waste as a source of raw
materials for the production of organic fertilizer and
other farm inputs.

15.2.4. The NOAE through its member departments shall
mandate their concerned agencies with research
functions to conduct continuing studies with the
primary objective of identifying and promoting
alternative uses of industrial waste and community
garbage taking into consideration the provisions of
the PNS for OA.

Local Executive Concerns - Every provincial governor shall, insofar as
practicable, form a provincial technical committee, and which shall, in
coordination with and assistance of the BAFPS/DA-Regicnal Field Units
(RFUs), implement activities in line with the National Organic Agricultural
Program within each province.

Every municipal mayor shall likewise, insofar as practicable, form a municipal

technical committee for purposes of implementing activities in line with the
National Organic Agricultural Program within each municipality.
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Alocal government unit that intends to shiftits area of responsibility to organic
agriculture must ensure that local industries have been adequately informed
and consulted and that a viable plan to ensure supply for vulnerable industries
iz in place.

Local government units shall coordinate with the DA-Bureau of Plant Industry
for the establishment and/or strengthening of local organic seed centers in
order to increase farmers’ adoption of organic agriculture.

The municipalities and cities are hereby enjoined to enact ordinances that shall
protect organic farming zones and organic farming practices.

The governors shall monitor implementation of and compliance with this Act
within their respective jurisdictions.

Rule 16.1.  The chief executives of the LGUs, in coordination with and
assistance of the DA-RFOs, shall establish a multi-sectoral
provincial/municipal fcity LTC 04, within their respective
jurisdictions composed of the following:

16.1.1. LCE:
16.1.2. Committee Chairperson on Agriculture;

16.13. Municipal/City Local Government Operations Officer
(M, CLGOO);

16.1.4. Council Committee Chairperson on Finance;

16.1.5. Chairperson of a barangay actually engaged in organic
agriculture;

16.1.6. Three (3] representatives from the small farmers
associations representing crops, livestock and
fisheries, and preferably certified organic;

16.1.7. One (1) representative from the agribusiness sector or
registered cooperative actually engaged in organic
agriculture;

16.1.8. One (1) representative from the C50s actually engaged
in organic agriculture;

16.1.9. One (1) representative from the consumer group,
whenever applicable;

16.1.10. One (1) representative from the academe sector,
whenever applicable; and

16.1.11. One (1) representative from indigenous peoples’
organizations, whenever applicable.

Rule 162,  The representation of NGOs, academe, private business, and
small farmers in the LTC 0A shall be drawn through their own
processes of selection and in consultation with the concerned
stakeholders to ensure participatory process and transparency.

Rule16.3. LTC OA shall elect its chairperson, vice-chairperson, and
secretary.
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Rule 16.4.

Rule 16.5.

Rule 16.6.

Rule 16.7.

Rule 16.8.

Rule 15.9.

Rule 16.10.

Rule 16.11.

Rule 16.12.

Rule 16.13.

Rule 16.14.

For every LTC OA established, the Provincial and the
Municipal /City Agriculture Officer, together with their OA focal
person, shall serve as the technical and administrative
secretariat of the committee.

The representatives from LGU shall be entitled to one (1) vote
casted by the highest official or his/her authorized

representative.

The provincial LTC 0A shall be composed of the chairpersons of
the municipal/city LTC OA or their authorized representatives,
and other relevant representations as identified by the
provincial LTC OA.

The provincial and municipalfcity LTC OA shall establish a
collaboration mechanism for the development, review,
consolidation, and endorsement of the organic agriculture
program, in line with the NOAP. The provincial LTC QA shall
assist the municipal /city LTC QA in the implementation of the
organic agriculture program, and monitor and evaluate the
implementation of the program in their respective jurisdictions.

The LTC OA shall ke responsible for the development, review,
consolidation, and endorsement of the organic agriculture
program, in line with the NOAP. They shall monitor and evaluate
the implementation of the program in their respective
jurisdictions.

The LGUs shall promulgate appropriate provincial and/or
municipal /city ordinance or resolutions that shall promote the
participatery and bottom-up approach to grassrocots organic
agricultural programs and projects in their respective
jurisdictions, in accordance with the provisions of this Act
appropriating funds for the purpoeses thereof.

The LGUs, in coordination with their LTC QA, shall encourage the
formation and support of the operations of municipal /city PGS
groups within their locality through the provision of technical
and financial assistance.

The LGUs through their LTC 04 shall coordinate with the Bureau
of Plant Industry of the DA [DA-BPI) and other concerned
agencies for the establishment and/or strengthening of seed
banks for indigenous varieties including national campaigns for
the protection and preservation of indigenous and traditional
crop varieties.

The LGUs through their LTC 0A shall develop a local 0A industry
profile that shall form part of the national 0A industry profile to
be developed by the NOAB.

The LGUs through their LTC OA shall issue an ordinance for the
monitoring and regulation of organic preduce and products sold
within its respective jurisdiction.

The LGUs shall also ensure the implementation of relevant
provisions under Sections 14 [Participatory Guarantee System),
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Section 17.

Section 18.

19 (Retailing of Organic Produce), 20 (Market Development and
Trade Promotion), and 25 [Incentives) of this Act, and other
directives from the NOAB. The LGUs are encouraged to propose
plantilla positions to support the implementation of these
functions including the promotion and development of organic
agriculture in their respective jurisdictions.

Registration of Organic Producers, Produce, Inputs, and Organic Processed Food
- The BAFS of the DA shall be responsible for the registration of integrated
organic farms and organic inputs such as organic soil amendments and crganic
bio-control agents. The Bureau of Plant Industry (BPI) of the DA shall be
responsible for the registration of organic seeds, planting materials, and crops.

Further, the Bureau of Animal Industry (BAI) of the DA shall be responsible for
the registration of organic apiculture farms, livestock and poultry and its feeds.
The Bureau of Fisheries and Aquatic Resources (BFAR) of the DA shall be
responsible for the registration of organic fisheries and aquaculture resources
and organic aquaculture feeds.

The BAFS, BPI, BAL and BFAR of the DA shall come up with a single unified set
of rules and regulations for the registration of organic preduce and inputs.

The Food and Drug Administration (FDA) of the Department of Health (DOH)
shall be responsible for the product registration of organic processed food. It
shall formulate its rules and regulations for the registration of crganic pre-
packaged and processed food.

Rule 17.1.  The NOAB,in close collaboration with DA-BAFS, DA-BPL DA-BAL
DA-BFAR, and other DA Regulatory Agencies, as deemed
necessary, shall develop a single unified set of rules and
regulations for the registration and monitoring of organic
producers, produce, products, and inputs covering local and
imported products consistent with the provisions of this Act.

Rule 17.2.  Monitoring of registered organic producers, produce, products,
and inputs shall be coordinated with the concerned regicnal
offices.

Rule 17.3.  Concerned DA regulatory agencies shall establish and manage a
database of registered organic operators, preduce, and products
within their purview. The database shall be linked to the
dedicated website of the NOAP.

Rule 17.4.  The DOH-FDA shall review and revise, as deemed necessary,
their existing rules and regulations on the registration of organic
pre-packaged and processed food in accordance with applicable
provisions of Section 18 (Labeling of Organic Produce) of this Act.
The DOH-FDA shall also be responsible for the monitoring
activities of registered pre-packaged and processed food, and
maintenance of a database.

Labeling of Organic Produce - The label of organic produce shall contain the
name, logo or seal of the OCB and the accreditation number issued by the BAFS.
The organic label/mark shall also include the trade name, as defined by
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pertinent domestic property rights laws, and the address of origin of the

produce.

Products that are certified and guaranteed by a third-party organic
certification system and the PGS shall ke allowed to be labeled and sold as

Oorganic.

Rule 18.1.

Rule 18.2.

Rule 18.3.

Rule 18.4.

Rule 18.5.

Rule 18.5.

Rule 18.7.

Rule 18.8.

Rule 18.9.

Only produce and products that are certified and guaranteed by
DA-BAFS accredited OCBs shall be labeled as organic
accompanied by appropriate mark, and sold upon registration
with concerned regulatory agencies.

The NOAB, in collaboration with concerned DA, DOH, and DTI
agencies, as deemed necessary, shall develop policies and
guidelines for the labeling of organic produce and products in
accordance with the provisions of this Act.

The label of organic produce and products certified by DA-BAFS
accredited OCBs shall indicate the "Philippine Organic” mark
and shall contain at least the following information: trade name,
third-party OCE accreditation number, OCB logo or seal, and
otherlabeling requirements of the concerned regulatory agency.

The label of organic produce and products guaranteed by DA-
BAFS' accredited PGS groups shall indicate the "Philippine PGS
Guaranteed Organic” mark and shall contain at least the
following information: trade name, PGS group accreditation
number, PGS group logo or seal, and other labeling requirements
of the concerned regulatory agency.

The “Philippine Organic” mark and “Philippine PGS Guaranteed
Organic” mark shall appear only on crganic certificates and on
the label of all certified or guaranteed produce and products.

The DA-BAFS shall create and register the "Philippine Organic”
mark and “Philippine PGS Guaranteed Organic” mark with the
Intellectual Property Office of the Philippines.

The DA, DOH, and DTI agencies shall conduct monitoring within
their purview, in coordination with concerned LGUs, as deemed
necessary, in accordance with the provisions of Sections 17
(Registration of Organic Producers, Produce, and Products), 18
(Labeling of Organic Produce] and 19 (Retailing of Organic
Produce) of this Act.

The concerned DA, DOH, and DTI agencies shall cooperate to
warn the public against the mislabeled organic produce and
products within their purview through advisories. These
advisories shall be linked to the dedicated website of the NOAP.

The LGUs, in coordination with the DILG, shall monitor and
enforce regulations relative to the organic produce and product
sold within its respective jurisdiction, in accordance with the
applicable regulations and laws.
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Section 19.

Section 20.

Retailing of Organic Produce — Retail establishments or stores of organic
produce shall designate a separate area to display the organic produce to avoid
mixing it with non-organic produce.

Rule 19.1,

Rule 19.2,

The NOAB shall call upon concerned DA, DILG, DOH, and DTI
agencies, to develop or update, as deemed necessary, policies
and guidelines relevant to the retailing of organic produce and
products including the display of information, education and
communication (IEC) materials, within the purview of the
respective agencies, and in accordance with the provisions of
this Act and other existing applicable laws. The policies and
guidelines shall be subjected to the approwval of the NOAE.

Retail establishments shall specifically designate an area where
organic produce and products are conspicuocusly displayed.
Retailing of organic produce and products including its handling
shall be in accordance with the applicable current PNS for OAto
prevent commingling. Only certified organic produce and
products shall be displayed in the organic section and labeled as
such.

Market Development and Trade Promotion — The agribusiness and marketing
assistance service of the DA, in collaboration with other relevant agencies, shall
develop and implement market development and trade promotion programs
for organic agriculture, including, but not limited to, the following:

(a) Development of marketing agenda for organic agriculture;

(b) Establishment, ensuring sustainability and monitoring of organic
trading posts and stall/outlets: Provided, that these trading posts and
stall foutlets are strategically located in an area such as in the public
market and other centers of trading and local business activities;

(c) Development of market information system;

(d) Promotion of organic food, non-food and input products; and

(e) Facilitation of market matching activities.

Rule 20.1.

Rule 20.2.

Rule 20.3.

The NOAB through its concerned TWG shall develop the
framework and process for the development of the short
medium, and long-term marketing agenda.

The DA-AMAS and DTI, in coordination with other concerned
agencies, shall develop and update short, medium, and long term
marketing agenda for crganic agriculture, when necessary. The
marketing agenda shall be developed following the NOAB
approved framework and process and shall be based on the
results of market-related researches and consultation with
concerned stakeholders, subject to the approval of the NOAE.

The DA-AMAS, through the DA-RFO's Agribusiness and
Marketing Assistance Divisions, shall conduct inventory and
status of DA-funded organic agriculture trading posts and make
necessary recommendations for each, particularly its possible
integration to the crganic agriculture hubs,
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Rule 20.4.  The NOAE shall form partnerships with concerned agencies and
organizations to develop and implement digital systems and
mechanisms for forecasting demand and menitoring
supply/production, connecting both sellers and producers in a
unified platform.

Rule 20.5. The NOAP-NPCO, in coordination with DA-AMAS and DTI, shall
lead the development of an crganic agriculture industry profile.

Rule 20.5.  The DA-AMAS, and DTI including their regional offices, shall
conduct and participate in local and for international trade fairs
and exhibits in order to promote organic food, non-food, and
input products.

Rule 20.7.  The marketing interventions shall cover the provision of trading
capital, capacity building on enterprise development, post-
harvest, value-adding, and logistics equipment and facilities.

Rule 20.8.  The NOAP shall only fund projects and/or activities listed in the
short, medium, and long-term marketing agenda.

Rule 20.9.  The LGUs, with the assistance of the DA-RFOs, shall facilitate
activities to promote organic produce and products, including
the regular conduct of special market day for certified produce
and products.

Research, Development and Extension — The Bureau of Agriculiural Research
(BAR), as the lead agency, shall coordinate with the other agencies of the DA,
the Department of Agrarian Reform (DAR), the Department of Science and
Technology (DOST), the Department of Education (DepED), the Department of
the Interior and Local Government (DILG), the strategic agricultural-based
state universities and colleges (SUCs) including private organizations, to
develop, enhance, support and consolidate activities and related technologies
for the formulation and implementation of a unified and integrated crganic
agriculture RDE plans and programs from the national to the field level. The
organic agriculture RDE plans and programs shall include, but not limited to,
the following:

(a8) BResearch, development and commercialization of appropriate,
innovative and viable organic agricultural technologies;

(b) Nationwide promotion of developed and commercially viable
biodegradable farm wastes and by-products through various extension
strategies to accelerate the production, use and distribution of organic
fertilizers; and

(c) Conduct research for market development policy formulation,
regulation and certification.

Rule 21.1.  The DA-BAR, in coordination with the Philippine Council for
Agriculture, Aquatic and Natural Resources Research and
Development of the DOST (DOST-PCAARRD], with the assistance
of the NOAP, shall strengthen the unified and integrated Organic
Agriculture Research, Development and Extension [0A RDE)
Agenda responsive to the needs of the stakeholders along the
value chain. The 0A RDE Agenda shall include research on the
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Rule 21.2.

Rule 21.3.

Rule 21.4.

Rule 21.5.

gaps along the value chain to generate technologies and policy
recommendations for the implementation of the provisions of
this Act.

The DA-BAR shall strengthen its existing organization and
management to effectively and efficiently handle the owerall
planning, coordination, implementation, and monitoring of the
national 0A RDE program. The DA-BAR as the lead agency shall
ensure the corresponding budget to effectively carry out its
following functions and responsibilities under this Act:

21.2.1.  Review and update its existing rules and procedures
(e.g. guidelines on the provision of 0A funds for the
implementation of the naticnal 0A RDE program)
within 180 days upon the effectivity of the IRR,
thereafter, upon the instruction of the NOAB;

21.2.2. Review and update the 04 RDE Agenda in
consultation with research institutions and relevant
stakeholders, to be consistent with the 0A Roadmap
and provisions of this Act;

21.2.3. Enhance the monitoring and evaluation system of
the funded research projects in accordance with the
OA RDE Agends;

21.2.4. Ensure dissemination of research results for the
formulation of policies relevant to market
development, regulation and certification, and
development and updating of relevant PNS for 04;

21.2.5.  Update and maintain the established database and
information system on the national 0A RDE program
to be linked to the NOAP website; and

21.2.6.  Strengthen coordination with other agencies for the
timely exchange of relevant data and information on
0A researches.

The DA-BAR and DOST-PCAARRD shall strengthen their
mechanism for the consultation process with concerned
stakeholders to ensure that the researchers are more
community-responsive, appropriate, and friendly to organic
small farmers/fisherfolks.

The NOAE, in coordination with the concerned agencies, shall
encourage the conduct of research relevant to the indigenous
knowledge and practices and its mainstreaming, thereafter,
while ensuring its protection against biopiracy, and provide
necessary funds, in compliance with the existing rules and
regulations, and applicable laws.

The DA-ATL in close coordination with DA-BAR, shall develop a
mechanism to identify the appropriate extension services that
will massively promote the technologies generated, in
accordance with relevant rules under Section 24 (Ornganic
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Section 23.

Rule 21.5.

Agriculture in the Formal and Non-Formal Sectors), subject to the
approval of the NOAB.

Likewise, extension activities to be supported by the NOAP shall
be relevant to organic agriculture stakeholders in respective
localities. In this regard, DA-ATI Regional Training Centers and
LGUs shall collaborate to develop an extension agenda for
organic agriculture stakeholders in their respective localities.

Creation of Organic Agriculture RDE Network - An organic agriculture RDE
network shall be organized by the BAR, composed of research and educational
institutions, LGUs, nongovernment agencies and the recognized association of
organic fertilizer manufacturers and distributors, agricultural engineers,
agriculturists, soil technologist, farmers group and/or associations.

Rule 22.1.

Rule 22.2.

Rule 22.3.

Rule 22.4,

The DA-BAR shall formally establish and strengthen the 04 RDE
Network, This 0A RDE Network shall be composed of
institutions kmown for their involvement in organic agriculture.
The Network shall closely collaborate with Regional Research,
Development and Extension Network [RRDEN) and Regional
Agriculture, Aguatic, and Natural Resources Research and
Development Consortia [RAANRRDC) to facilitate sharing and
exchange of research results and technologies for wider
dissemination.

The NOAP, through DA-BAL DA-EFAR, DA-BPL, DA-BSWM, DA-
Fhi, and such other research institutions, shall primarily focus

its assistance on the development of organic agricultural
systems pursuant to their organizational mandates.

The DA-RFOs, DA-ATI, and LGUs, organic small
farmers/fisherfolk organizations and NGOs providing RDE
services, in close partnership with local and community-based
service providers, shall undertake technology transfer and
related extension activities.

The 0A RDE Network and the NOAB shall explore the possibility
of partnerships with international organizations to promote
cooperation in areas of mutual benefit and interest in support of
the implementaticn of the 0A RDE Agenda.

RDE Centers - National, regional and provincial crganic R&D and extension
centers shall be organized, established and integrated as a major component
of the existing RDE centers of the DA, the DOST, the DENR, SUCs and the LGUs.
These will be strengthened and enhanced to spearhead the integrated program
to develop and promote organic agriculture throughout the country.

Rule 23.1.

The established national and regional organic research,
development, and extension [RDE) centers shall be continually
strengthened and capacitated to implement the integrated 0A
program of their respective areas for further promotion and
development of 0A technologies. These RDE Centers shall be
tapped to form part of the 0A RDE Network
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Rule 23.2.  The RDE Centers shall submit annual reports to the NOAB
following the report template to be provided.

Rule 23.3.  The DA regional and national laboratories, and the laboratories
of SUCs and other research institutions shall be strengthened
and capacitated through the upgrading of facilities, capacitating
technical personnel, and streamlining of laboratory analysis
methods employed in testing organic agriculiure produce and
products, in support to the implementation of this Act.

Organic Agriculture in the Formal and Non-formal Sectors - The National
Government, through the DepEd and in coordination with concerned
government agencies, NGOs and private institutions, shall strengthen the
integration of organic agriculture concerns in school curricula at all levels.

Rule 24.1.  The DepEd with assistance from ATI and TESDA. shall jointly:

24.1.1.  Central Office:

24.1.1.1.

24.1.1.2.

24.1.1.3.

24.1.1.4.

24.1.1.5.

111

Incorporate  the philosophy and
principles of organic agriculture, its
importance, techniques and skills on the
practice of organic agriculture in the
basic  education curriculum  and
Alternative Learning System [ALS)
curriculum  preferably translated in
Filipino and other local languages.

In consultation with organic agriculture
practitioners and/or experts, include in
their development of teacher training
programs a module that would enhance
competencies of teachers in the
management and instructional delivery
of philosophy and principles of organic
agriculture, its importance, techniques
and skills on the practice of organic
agriculture;

Include organic farming as cne module
under the ALS livelihood programs for
out-of-school youth (0SY) and adult
learners;

Include in their development of
textbooks, learning and instructional
materials philosophy and principles of
organic agriculture its importance,
technigues and skills on the practice of
organic agriculture;

In parinership with DA and other
concerned agencies and institutions,
develop IEC materials on organic
agriculture that can be easily understood
by students and parents:



24.1.1.6.

Establish linkages with DA and NOABE
member departments, other concerned
agencies, LGUs, NGOs, organic farmer
organizations and other concerned
stakeholders, and media partners for a
nationwide promotion, adoption and
practice of organic agriculture.

24.1.2.  Regional Offices:

24.1.2.1.

24.1.2.2,

Include in their regular planning,
meonitoring and evaluation of Divisions'
activities the integration of organic
agriculture in the Divisions’ educational
planning and implementation of school
and ALS curriculum. The Regional Offices
shall likewise include in their conduct of
ME&E, the Divisions' training of teachers
and mobile teachers on organic
agriculture, localization of instructional
and learning materials to include
philesophy and principles of organic
farming, implementation of ALS
programs on organic agriculture, organic
agriculture-advocacy  activities and
others;

Include in their provision of support
services to the Divisions, technical and
financial assistance for the Divisions'
implementation of organic agriculture-
related activities;

24.1.3.  Division Dffices:

24.1.3.1.

24.1.3.2.

24.1.3.3.
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In partnership with the Provincial,
Municipal /City agriculturists, the DepEd
Division Offices shall include in its
implementation the training programs
for teachers and mobile teachers,
development of training modules on
organic agriculture, its importance,
techniques and skills in the practice of
organic agriculture;

Encourage schools and community
learning centers (cnly when
appropriate] to establish organic
gardens in their areas where children
student and learners could practice
organic farming;

Include in their provision of support to
the schools/community learning centers,
technical assistance in the schools’
implementation of organic agriculture
and related activities;



Rule 24.2.

Rule 24.3.

Rule 24.4,

24.14.  Schools:

24.1.4.1. Schools are encouraged to promote,
develop and adopt a holistic program on
organic agriculture farming systems and
ensure its implementation;

24.14.2. Encourage school heads to establish
organic gardens that shall showcase
organic farming technologies. Schools in
urban areas are encouraged to practice
organic urban farming technelogies;

24.14.3.  Schools shall offer organic foods in their
canteens to enhance the consumption of
safe, healthy and nutritious food;

24144, Assign one school teacher/mobile
teacher preferably the Technology and
Livelihcod Teacher Coordinator to serve
as a focal person on organic agriculture.
The focal person shall act under the
supervision of the School Head under the
guidance of the school governing board;

24.14.5.  Strengthen linkages with the community,
LGUs, local government offices, NGOs,
small  farmers/fisherfolks,  organic
farmers' /fisherfolks’ organizations, and
media partners to implement advocacy
strategies that will promote organic
farming technologies such as among
others regular competitions on Best
Practices on Organic Agriculture;
exposure or field trips to local organic
farms;

24.14.6. Tap organic agriculture practitioners
and/or experts in organic agriculture to
serve as guest lecturers;

The DepEd, through its Secretary, shall issue a Department
Order that will detail the implementation and provision of
budgetary support for these provisions of the IRR.

The NOAB shall call upon the CHED, TESDA and other
educational institutions to institutionalize the integration of
organic agriculture concerns in their curricula and other
operational activities consistent with the provisicns of this IRR.

The TESDA shall ensure that the NOAB and the DA-ATI are in
mutual agreement prior to the approval of any competency
standards or training regulations relevant to organic agriculture,
The NOAB shall endorse to the TESDA Board the competency
standards or training regulations for approval.

24.4.1. TESDA shall review the existing training regulations
(TRs), competency assessment tools (CATs) and
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assessment fees ([AFs) on Organic Agriculture
Production National Certificate (NC) IL

24.4.2.  TESDA shall develop TRs, CATs and AFs for required,
new and emerging skills on organic agriculture, both
atthe national and local (area-based) levels.

Rule 24.5. The TESDA shall issue National Certification on Organic
Agriculture to competent individuals.

Rule 24.6.  The DA-ATI shall review and revise, as appropriate, existing
guidelines for the accreditation of the relevant extension service
providers (ESPs) on organic agriculture, provided such ESPs
have juridical status and have been duly registered with
appropriate regulatory bodies, as sole proprietors, cooperatives,
associations and corporations, and the funding thereof will be
sourced from the DA and other government agencies. Such
accreditation guidelines shall be subjected to the approval of the
NOAE.

24.6.1.  Only accredited 0A ESPs shall be tapped by the
government for related group capacity building and
organic farming technologies training without
prejudice to non-accredited organizations who have
been conducting training prior to the passage of this
Act. &n individual service provider may be tapped for
organic agriculture technologies and related training
provided that he is either a member of the ESP or
appropriately endorsed by such.

24.6.2.  The DA-ATI shall continuously undertake appraisal
and evaluation of the capability and competence of
accredited OA ESPs,

24.63. The DA-ATI shall encourage, support and provide
continuous learning of all organic agriculture
technologies and practices.

Incentives — The government shall extend incentives for the production and
propagation of organic farm inputs by maximizing their use in all government
and government-supported agricultural preduction, research and
demonstration programs. Incentives shall also be provided to farmers whose
farms have been duly certified as compliant with the Philippine Mational
Standard (PNS). Further, the DA may give cash rewards in recognition of the
best organic farm in the country. The DA, the DAR, the DOST, the DILG, the
Department of Trade and Industry (DTI), the DepED, the Department of
Finance [DOF), the Land Bank of the Philippines (LEP), and other government
leading and non-leading institutions shall also assist organic input producers
and organic farmers through the provision of adequate financial, technical,
marketing, and other services and resources. These include, but shall not be
limited to, the following:

(a) Exemption from the payment of duties on the importation of
agricultural equipment, machinery and implements as provided under
Republic Act Neo. 9281, which amends Republic Act No. 8435 or the
Agriculture and Fisheries Modernization Act (AFMA);
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(b

(€)

(d)

(e)

(f)

Identification by LGUs of local taxes that may be offered as incentives to
organic input production and utilization;

Provision of preferential rates and special window to organic input
producers and users by the LBP.

Subsidies for certification fees and other support services to facilitate
organic certification;

Zero-rated value-added tax (VAT) on fransactions involving the
sale/purchase of bic-organic products, whether organic inputs or
organic produce; and

Income tax holiday and exemption for seven (7) years, starting from the
date of registraticn of organic food and organic input producers on all
income taxes levied by the National Government.

The tax incentives shall be given only to purely organic agriculture
entities/farmers and shall be subject to the accreditation of the BAFPS and
periodic reporting by BAFPS to the DOF: Provided, That the said incentives
shall be awailable only to micre, small and medium enterprises as defined
under Section 3 of Republic Act No. 9501 or the Magna Carta for Micro, Small
and Medium Enterprises.

Rule25.1.  Theincentives enumerated in this Section shall exclude item (&)

zero-rated value-added tax (VAT) on transactions involving the
sale/purchase of bio-organic products, whether organic inputs
or organic produce, in accordance with the provisions of
Republic Act No. 10963 otherwise known as "Tax Reform For
Acceleration And Inclusion [TRAIN) Act.”

Rule 252, The NOAB, in collaboration with concerned agencies, shall

develop guidelines for the provision of incentives to ensure that
the beneficiaries of incentive programs are qualified in
accordance with the provisions of this Act.

Rule 25.3.  Small farmers/fisherfolks, indigenous people, agrarian reform

beneficiaries (ARBs), including cooperatives and micro, small
and medium enterprises (MSMEs), shall be prioritized in the
provision of incentives in accordance with the provisions of this
Act.

Rule 25.4.  Full subsidies for all organic certification schemes including

international certification shall be granted to small farmers in
accordance with the guidelines approved by the NOAB. Provided
that international third-party certification subsidy shall only ke
given to qualified PGS groups per item (h) of Section 14
(Participatory Guarantee System) of this Act.

Rule 25.5.  Registered organic operators shall be covered under the

programs of DA Agricultural Credit Policy Council (ACPC), DA
Philippine Crop Insurance Corporation (PCIC), and Land Bank of
the Philippines [LBF), subject to the policies and guidelines of
the agencies.
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Rule 25.6.

Rule 25.7.

Rule 25.8.

The DA-BAFS shall ensure that the lists of certified and
registered organic operators are updated regularly and available
on its website which shall be linked to the NOAP website.

The Department of Finance (DOF), other concerned agencies and
GFls are called upon to develop or update, as deemed necessary,
guidelines in accordance with the provisions of this Act and
other existing applicable laws, within sixty (60]) days upon the
effectivity of this IRR.

The NOAP-NPCO with the assistance of DA-BAFS and other
concerned regulatory agencies shall submit lists of certified and
registered organic operators to the DOF for the purposes of this
Section.

Appropriations — The Department of Budget and Management shall include
annually in the President's program of expenditure for submission to and
approval by Congress One Billion Pesos (Php 1,000,000,000.00) for the
promotion and development of the national Organic Agriculture Program,
allocated as follows:

Thirty- five percent (35%) for shared facilities;

Twenty-five percent ([25%) for seeds development/planting
materials and animal's distribution and feeds for aquaculture, soil
amendments and biocontrel agents;

Twenty percent [20%) for extension and training;

Five percent (59%) for socialized credit:

Five percent (59%) for small scale irrigation system;

Five percent (5%) for research and development; and

Five percent (59%) for marketing and promotion.

The NOAB is hereby authorized to solicit and accept assistance or facilities in
the form of grants from individuals and entities here and abroad, and to utilize
these funds and resources for purposes of this Act, subject to the usual budget,
accounting and auditing rules and regulations.

Rule 26.1.

Rule 26.2.

Rule 26.3.

Rule 26.4.

Rule 26.5.

The DBM shall include annually in the President’s program of
expenditure for submission to and approval by Congress One
Billion Pesos (Php 1,000,000,000.00) for the promotion and
development of the NOAP.,

The NOAP shall only fund projects included in the LGUs QA
investment plans or roadmaps as well as in other 0A plans
approved by the NDAE.

All other programs of the concerned agencies, particularly the
D& banner programs, shall supplement the NOAP by way of
convergence of interventions to NOAP beneficiaries and
partners.

All LGUs must allocate at least 509% of their overall agriculture
budget to support the NOAP, subject to relevant rules and
regulations, and other existing applicable laws.

The NOAEB shall allocate funds according to the following

1
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26.5.1.  Thirty-five percent [35%]) for shared facilities;

26.5.2. Twenty-five  percent  [25%) for  seeds
development/planting materials and animal's
distribution and feeds for aguaculture, soil
amendments and biccontrol agents;

26.53. Twenty percent (20%) for extension and training;

26.5.4.  Five percent [5%) for socialized credit;

26.5.5.  Five percent (5%) for small scale irrigation system;

26.5.6.  Five percent (5%) for research and development; and

26.5.7.  Five percent [5%) for marketing and promotion.

Rule 26.5.  The NOAB is hereby authorized to solicit and accept assistance

or facilities in the form of grants from individuals and entities
here and abroad, and to utilize these funds and resources for
purposes of this Act, subject to the usual budget, accounting and
auditing rules and regulations.

Rule 26,7, In addition to the prescribed budget for NOAP programs and

projects, the DBM shall provide the budget for personnel
services and operating expenses of the NOAB and NOAP for the
effective and efficient implementation of the NOAP.

Rule 26.8.  The DBEM shall augment the regular funds of the DA-BAFS, DA-

BAL DA-BFAR, DA-BPI, and other regulatory agencies in order to
implement their regulatory functions as provided in this Act and
its IRR.

Penal Provisions and Other Penalties - Any person who willfully and

deliberately:
(a) obstructsthe development or propagation of organic agriculture, or the
manufacture, production, sale or use of organic agricultural inputs;
(b) refuses without just cause to extend the support and assistance
required under this Act;
(c) mislabels or claims that the product is organic when it is not in

accordance with the existing standards for Philippine organic
agriculture or this Act shall, upon conviction, be punished by
imprisonment of not less than one (1) month nor more than six (8)
months, or a fine of not more than Fifty thousand pesos (P50,000.00),
or both, at the discretion of the court. If the offender is a corporation or
ajuridical entity, the official who ordered or allowed the commission of
the offense shall be punished with the same penalty. If the offenderisin
the government service, he shall, in addition, be dismissed from office:
Provided, that any OCB found to have issued a certification to a farm or
producer established to be not compliant with any of the PNS for
organic agriculture or with the provisions of this Act, shall be penalized
by the BAFS as follows:
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Section 29.

Section 30.

(1) First offense. Written warning.
(2) Second offense. Suspension of accreditation.

Rule 27.1. Competent authorities or as directed by the NOAB shall develop
specific policies and guidelines to further implement the penal
provisions and other penalties of this Act.

Rule 27.2, Any person found to have deliberately sold mislabeled produce
and products or with false claims shall be penalized by the
concerned competent authorities as provided in this Act and
other existing applicable laws.

Rule 27.3. Any OCB found to have issued a certification to a farm or
producer established to be non-compliant with the applicable
current PNS for OA or with the provisions of this Act, shall be
penalized by the DA-BAFS, as per the guidelines approved by
the NDAB.

Rule 27.4, Amny certified organic operator found to be non-compliant with
the applicable curremt PNS for OA shall be subjected to
revocation of their organic certificate by the concerned OCE, as
per the guidelines approved by the NOAE.

Implementing Rules and Regulations — The NOAB shall adopt rules and
regulations to implement the provisions of this Act within ninety (90) days
from the effectivity of this Act and submit the same to the COCAFM. In the
drafting of the implementing rules and regulations, the Department of Finance
(DOF) shall be consulted in connection with the tax incentive provided under
Section 25 hereof,

Rule 28.1. The NOAB shall submit the approved IRR within ninety (90)
days from the effectivity of this Act to the COCAFM.

Annual Report - The NOAB shall render an anmual report to both Houses of
Congress on the accomplishment of the program. A review on the viability of
the program shall be made by the concerned agencies after three (3] years of
its implementation.

Rule 29.1. Annual reports, to include the work accomplishments and
financial statements shall be submitted to 0A stakeholders and
shall be disseminated in Quad Media and posted on a dedicated
website, including the LGUs' information mechanisms.

Rule 29.2, The Commission on Audit (COA) report on this regard shall also
be disseminated in Quad Media and posted on the NOAP
website, including the LGUs’ information mechanisms.

Congressional Oversight Committee — The COCAFM shall be the congressional
oversight committee for purposes of this Act. The COCAFM shall review and
approve the implementing rules and regulations of this act and also perform
the following functions:

(a) Monitor and ensure the proper implementation of this Act;
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Section 32.

Section 33.

(b) Review the proper implementation of the programs on organic
agriculture and the use of its funds;

(c) Review the performance of the NOAE; and
(d) Such other functions it deems necessary.

Rule 30.1. The COCAFM shall review and monitor the implementation of
this IRR.

Separability Clouse - If any provision of this Act is declared invalid or
unconstitutional, the other provisions not affected thereby shall remain in full
force and effect.

Rule 31.1. If any section or provision of this IRR is held or declared
unconstitutional or invalid by a competent court, the other
sections or provisions hereof shall continue to be in force as if
the sections or provisions so annulled or voided had never been
incorporated herein.

Repealing Clause - All laws, presidential decrees, executive orders, presidential
proclamations, rules and regulations or parts thereof contrary to or
inconsistent with this Act are hereby repealed or modified accordingly.

Rule 32.1. All Rules and Regulations or parts of said rules and regulations
of pertinent laws inconsistent with this IRR are hereby revised,
amended, moedified and /or superseded as the case may be by
these Rules and Regulations.

Effectivity — This Act shall take effect fifteen (15) days following its publication
in at least two [2) newspapers of general circulation or in the Official Gazette.

Rule 33.1. This IRR shall take effect fifteen [15) days from the date of its
publication in the Official Gazette or in at least two (2]
newspapers of general circulation. The UP Law Center's Office
of National Administrative Register shall be provided a copy of
this IRR.
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MEMORANDUM

CIRCULAR NO. 20

PATRICIPATORY GUARANTEE SYSTEM-
ORGANIC CERTIFYING BODIES



% Republic of the Philippines
~% OFFICE OF THE SECRETARY
/77~  Eliptical Road, Diliman

1100 Quezon City

MEMORANDUM CIRCULAR
No._ 20
Series of 2021

SUBJECT E IMPLEMENTING GUIDELINES ON THE PROVISION OF
INCENTIVES FOR PARTICIPATORY GUARANTEE SYSTEM -
ORGANIC CERTIFYING BODIES (PGS-OCBs)

L RATIONALE

The National Organic Agriculture Program (NOAP) has been providing third-
party organic agriculture certification assistance since 2017. This assistance is done
on a reimbursement basis and the farm is eligible for assistance for the renewal of
certification for up to three (3) times. Thereafter, the farms are expected to shoulder
their certification renewal cost.

This assistance helped increase the number of certified organic farms, albeit
not sustainable due to the high cost of third party certification including renewal
fees. Thus, Republic Act 11511, or the amended Organic Agriculture Act of 2010,
included the Participatory Guarantee System (PGS) in its amendment as an
alternative to the third party certification system. The PGS certification system will
allow our organic agriculture producers to legally label and sell their produce as
organic.

Under Section 25 of the Organic Agriculture Act, as amended by Republic Act
11511 stated that states that the government shall assist organic input producers
and organic farmers through the provision of adequate financial, technical,
marketing, and other services and resources including subsidies for certification
fees and other support services to facilitate organic certification. Further, as
provided under the Implementing Rules and Regulations of RA 11511, small
farmers/fisherfolks, along with indigenous people, agrarian reform beneficiaries
(ARBs), including cooperatives and micro, small and medium enterprises (MSMEs),
shall be prioritized in the provision of incentives in accordance with the provisions
of the Act.

The provisions under this Memorandum Circular discuss the rules and
procedures for the provision of incentives for the Participatory Guarantee System-
Organic Certifying Body (PGS-OCB).

1L DEFINITION OF TERMS

For the purposes of this Memorandum Circular, the following terms are
defined as follows:

(a) Organic Certifying Body (OCB) refers to a legal entity accredited by
a government agency to perform inspection and certification
activities. It is responsible for verifying that a product sold or
labeled as “organic” is produced, processed, prepared, or handled
according to relevant guidelines.
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(b) Participatory Guarantee System - Organic Certifying Body (PGS-
OCB) refers to organic certifying bodies duly accredited by the
Bureau of Agriculture and Fisheries Standards;

(9 Small farmer/fisherfolk refers to those utilizing not more than five
(5) hectares of land for the single purpose of, or a combination of
the following purposes for, agricultural crop production, including
rice and corn, aquaculture, and poultry/livestock raising: Provided,
that poultry/livestock raising shall not have more than the
following:

e Poultry - 1,000 poultry layers or 5,000 broilers

¢ Swine/native pigs - 10 sow level or 20 fatteners

¢ Cattle - 10 fatteners or 5 breeders

e Dairy - 10 milking cows

* Goat, sheep and other small ruminants - 50 heads

¢ Other animals permitted to be raised, the limits of which are
to be determined by the National Organic Agriculture Board
(NOAB).

III. COVERAGE AND SCOPE OF ASSISTANCE

The provision of cash incentives shall be accessible to qualified PGS-OCBs as
assistance to support their operation. The Program shall provide cash incentives
amounting to three thousand pesos (P3,000.00) to PGS-OCBs for every small
farmers certified or consolidated group of small gardeners consisting of at least
three (3) hectares. Further, only small farmers certified by the PGS-OCBs will be
counted in the provision of cash incentives.

The provision of cash incentives to PGS-OCBs shall be based on the
evaluation and assessment of the DA-RFOs in accordance with the requirements
herein set forth.

IV.  ELIGIBLE BENEFICIARIES/PARTNERS

The Program may only provide cash incentives to PGS-OCBs accredited by
the Bureau of Agriculture and Fisheries Standards (BAFS), which are qualified for
assistance under this Memorandum Circular. PGS-OCBs shall enter into a
Memorandum of Agreement (MOA) with the Department of Agriculture - Regional
Field Offices (DA-RFOs) for the provision of cash incentives to PGS-OCBs.

V. DOCUMENTARY REQUIREMENTS

A APPLICATION FOR INCENTIVES
1. Letter of Intent addressed to the Regional Executive Director;
2. Application form provided by the NOAP;

3. Accreditation certificate from BAFS;
4. PGS Manual of Operations;
5. Valid business permit.

B. CLAIM FOR INCENTIVES
1. Photocopy of PGS certificate issued to farming household; B A Y

S L
w
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Land title or any valid document with an indicated measurement of land;
Farm profile and farm map;

Any instrument of authority of the farmer over the farm being certified
as PGS;

5. Photo of farm inspections with geographic coordinates/geotagged farms;
6. Field inspection report;

VI. MECHANICS OF IMPLEMENTATION

1. The DA-RFO and NOAP-NPCO shall conduct an information caravan on
the provision of cash incentives to potential PGS-OCBs;

2. Proponents shall submit their Letter of Intent addressed to the Regional
Executive Director and application form to the DA-RFOs;

3. DA-RFOs shall conduct the evaluation and assessment of the proposal and
documentary requirements;

4. The approved proposal shall be covered with a Memorandum of
Agreement (MOA) with the DA Regional Field Office specifying the roles
and responsibilities of the parties. The MOA shall also indicate the
maximum area to be certified for the year based on DA-RFO budget;

5. Cash incentives will only be provided a year following the application for
cash incentive assistance and based on actual areas certified;

6. The DA-RFOs shall allocate a budget for incentive for PGS-OCB
certification;

7. Deadline for submission of claims is every October of the year.

VII. ROLES AND RESPONSIBILITIES OF THE PARTIES

The parties under the Memorandum of Agreement are the PGS-OCBs, DA-
RFOs and NOAP-NPCO. Below are the roles and responsibilities of the parties
respectively:

A. PGS-0CBs

1. Submits letter of intent with list of targeted organic farms/areas
and application form provided by the NOAP to DA-RFO to apply
for the provision of incentives for PGS-OCBs;

2. Undertakes planning on the expansion and development of PGS
organic agriculture per province together with the DA-RFOS and
OA stakeholders;

3. Maintains and submits to DA-RFOs and BAFS an annual directory
of PGS certified farms and farmers;

4, Submits all documentary requirements for the approval of the
provision of incentives;

5. Issue receipt for incentives received.

B. DA-RFOs

1. Undertakes information campaign for the provision of cash
incentives in their respective regions;

2. Together with PGS-OCBs and other OA stakeholders, undertakes
planning on the expansion and development of PGS organic
agriculture per province;

3. Accepts applications from PGS-OCBs and endorses them to the
NOAP for furth}assessment and evaluation;
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4. Enter into a MOA with the PGS-OCBs whose applications are
approved;

5. Releases the incentives to the PGS-OCBs whose applications are
approved;

6. Monitors the operation of the PGS-OCBs and PGS farms by
conducting site visitation; and

7. Conduct monitoring and evaluation of the provision of incentives
for PGS-OCBs in their region.

C. NATIONAL ORGANIC AGRICULTURE PROGRAM (NOAP)
1. Undertakes information campaign with the DA-RFOs on the
provision of cash incentives in the regions;
2. Monitor the implementation of provision of cash incentives to
PGS-0CBs, as well as provide analysis on the operations of the
PGS-OCBs.

VIII. MONITORING AND EVALUATION

The DA-RFOs shall monitor the implementation of the provision of incentives
for PGS-OCBs using unified planning and monitoring tools and templates, and
submit quarterly reports to the NOAP-NPCO. The NOAP-NPCO, together with BAFS
shall consolidate the reports from the DA-RFOs annually and evaluate the
implementation of the provision of incentives for PGS-OCBs.

Further, the NOAP-NPCO shall provide an annual consolidated report to the
National Organic Agriculture Board (NOAB) for their information.

IX.  FUNDING SOURCE

Funding for the provision of incentives shall be charged primarily to the
National Organic Agriculture Program Fund. Local Government Units (LGUs) are
likewise encouraged to allocate funds as assistance for the PGS Certifications of their
farmer or fisherfolk constituents.

X. EFFECTIVITY CLAUSE

This Guideline shall take effect immediately upon signing and shall supersede
other issuances inconsistent herewith.

Done this 24 _day of Stplymben , 2021.
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Series of 2022

SUBJECT: GUIDELINES FOR THE OPERATION OF PARTII’.'[PATOIE':’ GUARANTEE
SYSTEM (PGS) GROUPS AS ORGANIC CERTIFYING BODIES [OCEs)

WHEREAS, Republic Act No. 10068 [RA No, 10068), otherwise known as the Organic
Agriculture Act of 2010, was enacted to provide for the development and promstion of
organic agriculture in the Philippines and for other purposes:

WHEREAS, Republic Act No. 11511 (RA No. 11511), an Act amending the Organic
Agriculture Act of 2010, reaffirms the policy of the State to promote, propagate, develop
further and implement the practice of organic agriculture in the Philippines;

WHEREAS, RA No. 11511 amended the provisions of RA Na. 10068 by adding a new
section (Section 14) on Participatory Guarantee System (PGS), which provides the hasic
principles, legal personality. certification, accreditation, organizational levels, promation,
training and inspection of, and incentives for PGS groups;

WHEREAS, Rule 14.3 of Section 14 of the IRR of RA No. LOD&S as amended by BA No.
11511, mandates BAFS vo develop guidelines that will set out the principles, characteristics,
compasition, organization and procedures for the establishment and aperation of PGS
AroLUps,

IN VIEW THEREOF, this Circular provides the Guidelines for the Operation af
Participatory Guarantee System {PGS] Groups as Organic Certifying Bodies {OCRs],

Section 1. ﬂhiect ive. This Cirl‘l.]lrlr amms Lo Ehi:‘]L‘ Broups in n‘l“”'\-‘“ inga Pari icipatory
Guarantee System (PGS) for organic certifying hodics [OCHS) th ensure
consistency of aperation and delivery of services,

Section 2. Scope. This Circular shall cover all PGS groups represented by the core PGS
groups that intend to aperate and apply for accreditation as OCHs,

Section 3. Definition of terms. As used in this Circular, the following terms shall be
understeod to have the meaning carrespondingly provided below;

3.1 Appeal refers to a written request by a farmer-member, candidate or

certified farmer-member for reconsideration of an adverse decision made
by the PGS group related to their desired certification status.
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3.2,

3.3.

3.4,

36

.

3.8

3.9,

NOTE Adverse decisions include, but not limited to, refusal to accopt an
application, refusal to proceed with the peer review, changes in certification
scope, dectsions to deny, suspend or revoke certification, and any other action
that impedes the atteinment of certification,

Capability building activities refer to  activities for learning and
development that will enhance the skills and knowledge of a person. These
include activities, such as but not limited to training, formal and informal
meetings, peer reviews or group discussions, and evaluations of the PGS
initiative and ils processes,

Certification refers to a procedure by which a government agency or an
aceredited organic certifying body [OCB)fcore PGS group provides written
or yuivalent assurance that farms, or production and processing systems,
conform to organic standards.

Cammitter review refers to a process whereby a committee evaluates the
submitted peer review reports and issues certification decisions.

Complaint refers to a written expression of dissatisfaction by any person or
organization to the competent authority and/or accredited core PGS group
relating to its activities and operations,

Conversion period (or transition period] refers to the time between the start
of organic management and certification of the crop or animal production
system ar site as orgaiic.

Core PGS group refers to the basic prouping unit in the PGS with at least 5
[armers whose farms shall have a combination of crops and livestock [per
item [v) of Rule 3.1 of the lmplementing Rules and Regulations of the
amended Grganic Agriculture Act of 2010) production certilied arganic hy
BAFS within the municipality, city or province. [t may add to its
membership farmers from other sectors in agriculture, NGOs, people’s
organizations, buyers of organic agriculture products, suppliers of organic
imputs, among others, who all live or operate within the province and
regularly interact with the concemed PGS group,

Bomestic market refers to market reach of PGS guaranteed products, which
denates national or regional borders or locality {e.g., provincial, municipal
or barangay level), wherein farmers may directly link with consumers or
indirectly through an intermediary, PGS groups are Jocally relevant and
shall promote food self-sufficiency within the community.

Impartielity relers o the presence of objectivity, Objectivity is understood
to mean that conflicts of interest do not exist or are resolved so as not to
adversely influence the activities of the body. Other terms that are useful in
comveying the element of impartiality are independence, freedom from
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3.10.

313

314

3.15.

3.18,

conflicts of interest, freedom from bias, freedom from prejudice, neutrality,
fairness, open-mindedness, even-handedness, detachment, and halance,

Internal Srandard vefers to a docuwment approved by consensus by the PGS
group, which can be repeatedly used to provide rules, guidelines, or
characteristics of a product, process, or production method fit for their
purposc.

In-conversion peried refers Lo a labeling term that denotes produce and
products of plants that are obtained through production and for processing
in accordance with organic agriculture n the conversion period intended
to market as fead,

Organic Certifving Body (OCB] refers w a legal entlty accredited by a
government agency to perform inspection and certification activities, It is
responsible for verilying that a product sold or labeled as 'organic’ is
produced, processed, prepared, or handled according to relevant
auidelines,

Participatery Guarantes System (PGS) refers to a locally-focused quality
assurance system which is developed and practiced by people actually
engaged in organic agriculture. 1t is huilt on a foundation of trust, social
network, and knowledge exchange. It is used to certify producers and
farmers as actual and active practitioners of organic sgriculture.

Participatory Organic Certificate (POC) refers to a documentary proof that
4 core PGS group or a farmer member of the accredited PGS group is
compliant with the requirements, standards, and norms of organic
farming/agriculture. It shall be issued by a government agency or by an
authorized OCRB, alter the conduct of an Invesi igation and certification
activity on the application for certification by the core PGS group. It shall
have a validity of three (3) years,

Peer review refers to a process where farmer members assess the
compliance of production practices of their peers to the internal standards
and procedures set by the PGS group; also refers ta farm inspection.

PGS group refers to a legal association or cooperative of registered farmer-
members and other stakeholders in a Participatory Guarantee System,

Self-review refers to a process by which 4 farmer-member assesses his/her
own farming practices using the internal standards and procedures set by
the PGS group.

Small farmer/fisherfolk refers to those wiilizing not maore than five [5)

hectares of land for the single purpose ur, of a combination of the following
purposes for, agricultural crop production, including rice and corn,
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2.15.

Section 4.

4.1.

4.4

aquaculture,  and  poultreflivestock  eaiging:  Provided,  That
poultry/livestock raising shall not have more than the following:

® Poultry - 1000 (layers) or 5,000 {broilers)

& Swing/native pigs - 10 (sow] or 20 [Fitteners)

@ (attle - 10 (farteners) or 5 (breeders)

® [lairy - 10 milking cows

® Goat, sheep, and other small ruminants - 50 heads

Stokeholders refers to the collective term For all involved in the
establishment. operatian, and maintenance of a Participatory Guarantee
system. It includes the following:

3.19.1.  Primary stokeholders refer to Farmers, processors, traders, and
consumers with the highest level of involvement in the PGS
activities,

3192, Suppifer groups refer to the groups that supply inputs,
machineries, equipment, and packaging materials.

3.19.3.  Support sectors refer to the academic and research institutions,
government agencies {LGAs/LGUs/NGAs), financial
institutions, NGOs, and peaple’s organizations [POs) sectors
that offer technical and/or financial support.

Key Elements of Participatory Guarantee System (PGS). The PGS group
shall embody and emhbrace the following key elements:

Shared vision. All stakeholders shall have the shared vision in ensuring
the integrity of the organic produce and products through compliance with
applicable current Philippine National Standards [(PNS] for organic
agriculture and relevant regulations (Annex A).

Participation. All primary stakeholders shall actively engage in the
establishment and operation of PGS embaodying the principle of collective
respansibility o ensure organic integrity. This collective responsibility is
reflected through:

421, shared ownership of the PGS by engaging in all steps, starting with
the development process;

+.2.2.  shared understanding of how the system works; and
42.3. direct communication between and among all stakeholders.

Active engagement of primary stakeholders helps shape the integrity-
based approach in the development of trust, The involvement and
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4.3.

+.4.

4.5,

4.5,

participation of supplier groups and support sectors may be dependent on
their interest and for responsibility.

Transparency. The principle of transparency encompasses the openness
of the system, involvement of relevant stakehalders, and accessibility of all
information. The transparency of the system shall be demonstrated
through:

+3.1.  involvement of all stakeholders in the development of internal
standards and documented procedures;

432, conduct of activities to ensure in-depth understanding of how the
PGS works; and

43.3. establishment of policies and procedures for documentation,
dissemination, and accessibility of information to all relevant
stakeholders,

Trust. The PGS group shall have policies and procedures that will
demonstrate trust and build confidence in all its stakeholders. Building of
trust shall be demonstrated through:

+4.1. documented self-review of the farmer based on the frequency set
in the procedures of the PGS group {sample self-review and peer
revicw form as provided in Annex B.4), understanding standards,
recordkeeping, and documented  self-declaration  [sample
Farmer's Pledge is provided in Annex B.2);

442,  accomplished membership agreement between the stakeholders
and the PGS group [sample membership agreement is provided
in Annex B.3); and

443, documented peer review process within the PGS group, as
indicated in Clause 5.3.2 of this Circular,

Horizontality. The PGS group shall have policies and procedures to ensure
that all its relevant stakeholders, regardless of pender, have equal rights,
responsibility and accountability in maintaining the integrity, quality and
safety of organic produce and products. The level of accountability of a
stakeholder depends on the level of review process they are involved In.

Learning Process. The PGS group shall have regular capability building
activities to ensure that primary stakeholders fully understand the internal
standards and procedures, thereby maintaining the integrity of organic
produce and product and enhancing the credibility of the PGS, The PGS
group shall ensure that its capability building activities are:

4.6.1. documented and records of its conduct are maintained;

4.6.2. led by competent resourte personis);
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section 5.

5.3

463 regularly participated by all primary stakebolders:

N accessible to other stakeholders such as support sectors and
supplier groups; and

465 regularly assessed to ensure continual improvement of the
activities,

Features and Characteristics of PGS Group, The PGS group shall have the
following features and characteristics:

Legal personality. The PGS group, as represented by the core PGS group,
shall secure a Mayor's permit from the municipality where the PGS group
is predominantly located or regularly interact or conduct business with, as
proof of legal personality.

Clearly defined standards that are consistent with the requirements
al applicable current Philippine National Standards (PNS)

521.  The IG5 proup shall either develop its internal standards that are
consistent with the minimum requirements of the applicable
current PNS for aorganic agriculture and relevant regulations or
adoept the applicable carrent PNS for organic agriculture anc
relevant regulations as its internal standards,

5.22.  Theinternal standards may be translated into local languages to
ensure understanding and appreciation of stakeholders.

5.23.  The list of applicable current PNS for erganie agriculture and
relevant regulations is provided in Annex A,

Clearly defined, transparent, and documented management systems
and procedures. The PGS graup shall develop and approve its Manual of
Operations, which contains the documented management systems and
procedures, in a participatory, democratic, and transparent manner
appropriate for its situations, The Manval of Operations may alsa he
translated in its local language to ensure implementability and
adaptability. The Manual of Qperations may be in any format or media,
preferably digital. This must be safely stored, accessible, and retrievable,
whenever necessary.

The PGS group shall have the following documented management systems
and procedures included in the Manual of Operations:

5341 Structure and Orgonization of a PGS Group. The PGS group must
have a documented organizational structure with  clear
delineation of roles and responsibilities consistent with Clause
5.4 of this Circular to ensure its effective implementation.
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2.3.LL

2312,

The PGS group shall establish a procedure for
application  for  membership  which  includes
erientation on the internal standards, and policies and
procedures. The farmer-members of the PGS group
must he wtilizing not more than five {5) hectares of
land for the single purpose or, of a combination of,
agricultural crop production, including rice and corn,
aguaculture, and poultry /livestock raising,

The PGS group shall establish a procedure for the
creation of the committees and the selection of its
members that will ensure impartiality and balanced
representation in each level of the PGS group
structure, At the minimum, the PGS group shall be
organized into the following committees:

5.3.1.2.1.  Management Committee shall manage
the effective implementation of the PGS
as guicled by a Manual of Operations. The
Committee shall  spearhead  the
development of its Manual of Operations
and shall be responsible for the issuance
of POC hased on the certification decision
of the Certification Committes, The PGS
group shall determine the composition of
the Committee.

53.1.22.  Peer Review Committee shall carry out
the  inspection [Clause  5.3.4.3),
monitoring (Clause 5.3.4.6) of farmer
members, and recommend decisions Lo
the Certification Committee. This
Committee shall be composed of at least
live [5) members of the core PGS group.

53123, Certification Committee shall check the
completeness of peer review ourpurs,
assess the severity of noncompliance
[NC], define corrections and corrective
actions, and validate recommendations
submitted by the Peer Review
Committee, The Certilication Committee
shall 1ssue certification decisions and
recommend te the Management
Committee the issuance of the POC, and
enforce sanctions for NC, as necessary.
The members of the Commiltee shall
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serve as ‘certificadon officers’. The
Committee shall be composed of at least
three [3) competent certification officers
frum primary stakeholders that are not
involved in the peer review process,

Appeals  Committee  shall  receive,
evaluate, and make decisions on appeals
and complaints, and be accountable for
safeguarding  the impartality with
respect to the appeals and complaints,
The  Committee  shall provide
recommendations  to the appropriate
committee for further deliberations and
decisions, The Committee shall be
composed of at least three (3} competent
representatives from staleholders that
are nat involved in the peer review and
certification processes, The PGS group
shall ensure that there is no conflict of
interest among the members of the
Appeals Committee.

Resource Requirements. The PGS group shall ensure sufficient
financial and manpower resources to organize and maintain its
Committees, and to support a functional PGS that assures
compliance of individual farmer-members in an objective,
consistent, and transparent manner,

G321

Financial Resources Sustainability. The PGS group
shall ensure that it has sufficient linancial resources
for the sustainability of its operations,

Human Resources, The PGS group shall ensure that its
farmer-members and members of the committess are
competent to carry nut the roles and responsibilities,

2.3.2.2.1,

Competence Criteria

532211 ANl stakeholders  should  be

134

knowledgeable in  internal
standards that are consistent
with the minimum requirements
of the applicable current PNS for
organic agriculture and relevant
regulations. Knowledge  is



EAZILE

53.2.2.1.3.

32414,

135

typically gained through
experlence and/or training,

All  stakeholders should have
appropriale training with
respect to organic agriculture,
food, processing, local trade,
specific production areas, and
applicable current PNS  for
organic agritull.u.ru and  other
regulatory  requirements.  The
requirements may vary based on
the roles and responsibilities of
the member and the scope,

The members of the
Management Committee should
have sufficient knowledge on the
documented management
systems and procedures of the
group, applicable current PNS
for organic agriculture and
relevant regulations.

The FGS group shall ensure a
sufficient number of competent
peer reviewers and certification
officers depending on the size of
membership of the group, This
shall ENSUre that the
participatory certification
process is carried out ina timely,
efficient, and consistent manner,
To ensure competence of the
peer reviewers and certification
officers, they shall have the
following mininym
gualifications

A Knowledgeable on  the
internal standards of the
PGS proup or certified as
organic practitioner;

b.  Participated [as
observer) in at least 1
peer  review of  the
accredited core PGS



W
3

o .

group or inspection by
BAFS;

. Knowledgeable on the
group’s operations and
procedures; and

d. Attended at least 2
trainings on applicable
current PNS for organic
agriculture

NOTE The sufficeeat number af
the peer reviewers and
certification officers fs
recommended to be ot least 30%
af the total farmer-members

The PGS group may increase the
number of members of the core
PGS proup if they have met the
minimum gualificatinns.

Farmer-members should be an
organic practitioner and have
sufficient knowledge an internal
standards that are consistent
with the minimum reguirements
of the applicable current PNS for
organic agriculture and relevant
regulations, and of the PGS
ErOUP'S internal policies
procedures,  Sufficiency of
knowledge may be determined

through ahservations,
interviews,  and  review  of
records (X1 traming
cortificates, proof af

participation, accomplished self-
review form, eic.).

3222 Maintaining and  Monitoring  of
Competence

a.3.2.2.2.1.

136

The PGS group shall ensure
maintenance of competence of
members directly involved in the
participatory certification
process by identifying training
needs at the entry level and



533

the internal standards, policies,
and procedures of the PGS group,

532233, Activities. Capability  building
activities can be outsourced or
organized by the PGS group, The
PGS group shall ensure that
resource persons [either
internal or external to the group)
are competent.

Certification Activities. The PGS group shall cover the certification
and other relevant activities of its  farmer-members
implementing the internal standards that are consistent with the
minimuwm requirements of the applicable current PNS for organic
agriculture and relevant regulations.

The scope of the participatory certification shall include crop
production, animal production, aguaculture  production,
processing of arganic produce, special products (i.e., wild harvest,
mushroom production) agricultural input production (e, organic
sail amendments, organic biocontrol agents, feeds, seeds. and
planting materials).

The requirements and procedures for maintenance of
participatory cerlification status of the farmer-members are,
likewise, covered by this procedure.

The details of the participatory certification process are provided
in Clause 5.3.4 (Process Requirements). The participatory
certification process shall have the following minimum activities:

5331 The PGS Group, through its Peer Heview Committee
shall ensure that review of documents, planning,
preparatory activities,  and  specification of
requirements (e, requirements listed in Annexes A
and D) are carried oor preioe o the conduct of peer
TeVew,

5.3.3.2. The PGS group, through its Peer Review Committee,
shall carry out activities te determine the level of
compliance of the frmer-member through peer
review, laboratory testing, if deemed necessary, and
monitering,

5333 The results of the peer review, laboratory testing, if
applicable, and monitoring shall be reviewed by the
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5.3.4.

Certification Committee to evaluate the level of
compliance as evidenced by the data obtained during
the peer review, and to establish whether the
requirements of the internal standards that are
consistent with the minimum requirements of the
applicable current PNS for organic agriculture and
relevant regulations, are met,

5334, The Certification Committee shall decide on
certification based on the results of the peer review,

5.3.35.  The PGS group shall, likewise, establish procedure for
granting, maintaining, suspending, and revoking of
certification.

5.3.3.6.  The PGS group shall issue a Participatory Organic
Certificate (POC) and the terms and conditions on the
use of the PGS group’s mark or seal, and the Philippine
PGS Guaranteed Organic mark.

2337,  The PGS group, through its Peer Review Committes,
shall conduct annwal monitoring of its certified farmer
members to ensure their continued compliance with
the internal standards, policies, and procedures,

5338, The PGS group shall ensure impartiality all throughout
the participatory certification process,

Provess Requirements. The PGS group shall have delined
requirements for its functions and certification process,

5341,  The PGS group shall take into consideration explicitly
the following aspects as  applicable: retroactive
recognition of conversion period, separation and
inspection  of  non-organic proaduction units,
parallel/split production, and wild collection,

534.2.  Application for certification. When accepling an
applimtinu, the Management Committee shall ensure
availability of all background information of the
farmer-member, and whether another PGS group has
issued denial of certification to the said farmer
applicant. The PGS group shall review the submitted
documents to verify the completeness and veracity of
the information provided by the farmer-member. At the
minimum, the PGS group shall require the farmer
applicant to submit the following:
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2344,

a.  Accomplished application form;

b, Signed farmer’s pledge;

¢ Farm map, and profile including practices; and

d. Self-review on the status of their farm [(Self-review
form in Annex B.4).

Peer Review. At least three (3) larmer-members from
the core PGS group shall participate in the conduct of
the peer review, A peer reviewer shall inhibit
themselves during the review of their own Farm. The
conduct of peer review shall be based on Manual of
Operations. The peer review shall include the following:

53.4.3.1. interviews with farmer-members and
relevant individuals to collect and verify
the information provided by the farmer
applicant in the accomplished self-review
form;

5.3.4.3.2.  visits to facilities, ficlds, and storage units,
which may also include visits to non-
organic production units o assess the
production, processing  and  handling
system, and identify areas of risk to
organic integrity; and identification of
location coordinates of inspected farms;

53433  review of records and accounts to verify
flow of poods [ep, production/sales
reconciliation on  farms, input/output
reconciliation and  the traceability in
processing and handling facilities); and

5.3.4.24, should there be any reported changes on
the internal standards, policies, and
procedures, verify that changes have been
effectively  implemented, and  that
correction and correcive measures have
been taken

Certification  Committee Review. The Certification
Committee review shall include review of the results of
peer review, laboratory analysis, if there is any, and
ather evidence of compliance, and issuance of a
certification decision based on the results of the review.
Every Certificadon Committee review shall be
documented indicating the date and place of review,
name of certification officers, and the results of the
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5.3.4.5,

5.3.4.6.

53.4.7.

review, A certification officer shall inhibit themselves
during the evaluation of their own FTarm.

Granting and Maintaining the Certification

53451 Upon full compliance of all certification
requirements, the Management
Committee shall 1ssue the POC based on
the decision of the Certification
Committee, to the farmer-member valid
for three (3) years frem the date of
ISSUANCE,

x340.2,  The POC shall contain, at the minimum, the
following information:
4. name of [Armer-member;

h. nameof farm;

¢, Tarm address;

d. farm code;

¢, farm size;

f. scope of certification;

g list of commodities and annual
estimated volume per commodity;

h. PGS group's logo;

i. Philippine PGS Guaranteed OCrganic
mark; and

j-  walidity of certificate.

5.3.453. The PGS group shall not issue POC o
farmer-members under the in-conversion
period.

Manitaring. The PGS group shall conduct annual peer
review and other monitoring activities (e.g., farm visit,
produce/product sampling for analysis, ete.] within the
validity of the POC to ensure the continued compliance
of certified farmer-members with the internal
standards, policies, and procedures,

Renewal of Certification

53471, For renewal application, the PGS group
through the Management Commitiee shall
ensure the availability of farmer member's
updated documents such as completed
application  form, accomplished self-
review form, Barm records, farm map, and
other relevant documents.
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H.3.4.8.

3.3.4.9.

5.3.4.7.2,

53.4.7.3.

The farmer-member applying for renewal
of certification shall undergn peer review
{Clause 5.3.4.3) and commitiee review
(Clause 5.3.4.4) prior to the issuance of
renewed POC (Clause 5.3,4.5),

In case a member of the core PGS group
representing a farm applies for renewal
of certification with the same core PGS
group, the member of the core PGS group
must inhibit himself/herself before the
application  for  renewal can  be
considered.

Suspension and Revocation of Certification

23481,

53.4.8.2.

53.448.3.

The PGS group shall refer to the Catalogue
of Sanctions  issued by BAFS. The
withdrawal of membership in the PGS
graup shall mean forfeiture of the privilege
for the farm/farm owner to use the
participatory organic certificate.

The PGS group shall specify the conditlons
and requirements for discontinuation of
use and return of certification documents,
and any ather action if the certification is
suspended or revoked.

The decision to suspend or revoke the
certification is appealable to the PGS group
and may he elevated to the BAFS, in case of
any of the following:

5.3.4.8.3.1, Wehe PGS group fails to provide
resolution or take action on the
appeal within 30 days; or

5.3.4.8.32 If the appellant substantiates
their dissatisfaction with the
action taken by the PGS group,

Handling of Complaints and Appeals

534.49.1.

The PGS group shall have a documented
procedure to receive, evaluate and make
decisions on complaints and appeals.

141



5.3.4.10.

53411

5.3.4.12,

5.3.4.13.

534492  The PGS group, through the Appeals
Committee, shall gather and werify all
necessary information to progress the
complaint or appeal to a decision.

5.3.4.09.3. The PGS group shall communicate the
decision of the Appeals Committee to the
complainant or the appellant.

53494, The Appeals Committee shall record and
track complaints and appeals, as well as
actions undertaken to resolve them.

53495  Complaints bevond the activities and
operations of the PGS group shall be
handled by the Management Committes,

Sanctions, The PGS group shall impose appropriate
sanctions o members who are found violating the
group’s internal standards, policies, and for procedures
consistent with Annex C (Classification of Findings and
Timeling of Implementation of Corrections  and
Corrective Action Plan) of this Circular.

Traceahility of produce or products per farmer-
member. The PGS group shall have a traceahility system
and regular product flow monitoring for organic
produce and products of its certified farmer-members.

Reporting

5.3.4.12.1. The PGS group shall establish a procedure
far a timely reporting of its farmer-
members of relevant information such as
but not limited o, valume of production of
each commaodity, sales, market reach, and
updates or changes in their organic
manapement.

5.34122 The PGS group shall ensure timely
reporting and submission of relevant
information to BAFS as indicated In Annex
D (Report Template] of this Circular.

Changes affecting PGS group
5.3413.1.  The PGS group shall ensure that changes

stuch a8 new or revised requirements that
alfect the members are communicated (o
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5.3.5.

5.3.4.14.

5.3.4.13.2

5.3.4.13.3,

all, The PGS group shall verify the
implementation of the changes by its
members and shall take actions required
by the group.

The PGS group shall consider other
changes affecting the certification process,
including new applicable PNS for arganic
agriculture and relevant regulations, ifany,

Changes affecting the structure of the PGS
group such as changes in the membership
of the eommittees, shall be communicated
to all members and to the BAFS,

Regular Assembly. The PGS group shall hold regualar

assembly to identifv areas for improvement, which may
include, but not limited to, revision of Manual of
Operations, Areas for improvement may be gathered
from peer reviews or group discussions, evaluations,
feedhack, and results of BAFS" audit(s).

53.415  Promotion.
activilies o promote organic agriculture in  the

coumimunity,

The PGS group shall conduoct regular

Records management. The PG5S group shall have policies and
procedures for the maintenance of information necessary lor the
verifieation of production, storage, processing, purchase, and sales;
and other relevant documentation to provide adequate inspection
trails and traceability of organic produce andfor products, PGS
records shall include the following:

=R =

Accomplished Application Forms (Annex B.1)

Signed Farmer's Pledges [Annex B.2);

Signed Membership agreements [Annex B.3);

Records generated from peer review and certification
activities {eq, accomplished self-review and peer review
form, accomplished certification decision form, and other
documents that provide evidence of compliance);

Database (as indicated in the Report Template in Annex D);
Accomplished Appeals Decision Forms and records generated
from verifying the filed appeals and complaints; and

Other records deemed necessary by the group.
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5.4,

Clearly defined roles and responsibilities of stakeholders

5.4.1. Primavy stakeholders

34.1.1.

5.4.1.2,

The primary stakeholders (Le, farmers, processors,
traders, and consumers] shall have the highest
involvement in  the development of internal
standards, policies. procedures, and information
dissemination activities. lnvolvement of primary
stakeholders includes:

54.1.1.1. Directly engage in pecr review,
certification, and monitoring activities;

54.1.1.2. Comply with mternal standards, policies,
and procedures;

S41.1.3 Provide assistonce to other stakeholders;

24114 Provide valuable management expertise
to the growp; and

5.4.1.1.5. Perform such other functions as deemed
necessary hy the group.

The primary stakehalders shall include the core PGS
group which is primarily composed of farmer-
members selected by the group. The core PGS group
shall have the following roles and responsibilities:

54121, Develop an understanding of the internal
standards;
54122 Ensure compliance to internal standards,

policies, and procedures;

54.1.23. Make a pledge that they understand and
cnommit to adhere tw the internal
standards, policies, and procedures of the
PGS group:;

54.1.2.4. Conduct peer review and certification
activities of farmer-member;

54025 Submit complete, accurate, concise and

clear record of the peer review signed by
the majority of the peer reviewers;
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5.5

4.2,

5443,

5.4.1.26 Recommend farms for certification to
Certification Committes;

5ALZY. Initiate key feld trainings for farmer-
members and residents in their locality to
promote organic agriculiure;

541.28. Take actions on  noncoampliances
consistent with Annex C {Classiftcation of
Findings and Timeline of Implementation
of Corrections and Corrective Action
Plan) of this Circular;

54.1.29  Assist noncompliant farmer-members to
regain and maintain certification status:
Provided that the member of the core PGS
group is not invalved during the peer
review; and

54.1.2.10,  Attend municipal/provincial PGS
meetings and  share information as
instructed.

Supplior groaps. The supplier groups {ie, suppliers of inputs,
machineries, equipment, and packaging materials) shall ensure
that their produce or products are compliant with the applicable
current PNS for organic agriculture and relevant regulations.
Likewise, they shall be involved in the PGS activities as
determined by the PGS group,

Support sectors. The support sectors (1.e., academic and rescarch
institutions, financial institutions, NGOs, '0s] shall support the
operations of the PGS group through provision of technical
and for linancial assistance, Likewise, they may be involved in the
PGS activities as determined by the PGS group aligned with their
interest.

PGS group’s logo

a1,

5.5:2.

Upon issuance of POC, the certified farmer-member shall he
allowed to use the PGS group's logn accompanied by the
Philippine PGS Guaranteed Crpanic mark to indicate organic

status.,

The PGS group shall establish policies and procedures to control
the use and display of their loge, including the discontinuance of
its use, The PGS group's logo may be subjected to registration,
which is handled by the Intellectual Property Office of the
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section &,

Section 7.

Section H,

Section 9,

Section 10,

Philippines [IPOPHIL) to protect its integrity from misuse by
other entities outside the PGS group.

553,  The PGS group shall take appropriate actions against incorrect or
misleading use of certificates, Philippine PGS Guaranteed Organic
mark, and PGS group’s logo,

Annexes, All normative anoexes of this Circular are required for
compliance while informative annexes are provided as reference
documents that may be adopted or improved by the group.

Separability Clause. If any provision of this Circular be declared invalid or
unconstitutional, the other provisions not affected thereby shall remain
valid and subsisting.

Repealing Clause. All prior issuances, rules, regulations, or part thereof
which are incansistent with this Circular are hereby revoked, amended, or
maodified accordingly.

Amendments. This Circular shall be reviewed as deemed necessary by the
BAFS and/ar the NOAB. Revisions shall take into consideration significant
changes due to legal, market, or standards development,

Effectivity. This Circular shall take effect after fifteen (15) days following
the completion of its publication in the Official Gazette or a newspaper of
general circulation and its filing with the National Administrative Register
of the University of the Philippines Law Center,

Done this _:',;r%'l day of APYL\ 2022,

Approved by:

b

ot o B

WILLIAM D. DAR, Ph.D.
Secretary S L-?"/

SEFARTRIAT 84 ARG LATLAT
LITTTATE R e
v rwphg i e PR e
For Signature: §-04-17-0184

Anaaed DA 952 1Y 10 AW
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Annex A
[(Mormative)

List of Philippine National Standards (PNS) and Regulations
Relevant to Organic Agriculture

The Philippine National Standards [PNS) for organic agriculture, against which the
organic production and its products are evaluated, are the current version of the

following standards:

PNS Title

Description

PMS for Organic
Agriculture

This Standard specifies the minimum regquirements for
organic agriculture covering the following scopes,
namely: (a) conversion; (b} crop production; (¢} animal
production; (d) beekeeping; (e) processing; () special
products; (g) labeling and consumer information; and
[h) traceability.

PNS for Organic
Aquaculture

This Standard establishes the puidelines for the
operation of nrganic aquaculture in different aquatic
environments (fresh, brackish and marioe) and the
production of quality fishery products that are
safeguarded from contamination of harmiul and toxic
chemical substances and use of artificial ingredients,
from pre-production to marketing to enhance food safety
for human consumption and to provide options to

consumers,/markets.

P'NS for Organic Soil

This Standard applies to arganic lertilizers, compost [/

Amendments soil conditioner, microbial ineculants, and erganic plant
supplements.

PNS for Organic This Standard specifies the minimum data requirements

biocoantrol agents - for the safely assessment of organic hiocontrol agents,

Microbials and specifically for microbials and botanicals.

hotanicals = Minimum
data requirements

PNS for Organic Milled
Rice - Code of Practice

This standard establishes a system within organic
agriculture mainly for post-production aperations of
organic milled rice, vy sativa L

PNS for Organic
Aquaculture feeds

This standard applies to the tormulation and
preparation of nutritionally adequate complete organic
aquaculture leeds or aguofeeds, either farm-made or
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PNS Title

Description

eammercial, for culiure of aquatic animals such as fish
and crustacean. This also covers organic aqueafecds that
are custom-mixed, organic feed ngredients and
additives, and other feed products claimed organic,

PNS for Code of Practice
for the Production of
Organic Snil
Amendments

This Code covers the general practices for the
production of organic soil amendments in order w
achieve the minimum requirements specified under the
Philippine National Standard for Organic Soil
Amendments. Emphasis is made on how to minimize
contamination from microbiological, physical, and
chemical hazards in accordance with the relevant
provisions under the Philippine National Standard for
Drganic Agriculture.

The relevant regulations for organic agricullure that must be complied with by the
PGS group are the following:

Regulations Title

Nescription

Department Circular Ne. 09, | This Circular provides the National List of
Series of 2020--National List | Permitted Substances for Organic Agriculture, The
of Permitted Substances for | use of the National List shall be in combination

Urganic Agriculture

with the applicable current PN3 relevant to
organic agriculture.

Guidelines for the
Acereditation of core PGS

This Circular provides the requirements aned
procedures for the acerediltation of core PGS

groups and its Operations as | groups by the Bureau of Agriculture and Fisheries

Organic Certifying Badies

Standards.

Any PNS for organic agriculture and regulations relevant to organic agriculture
that will be develaped alfter effectivity of this Circular shall become a normative
document for the PGS group 1o refer ta and camply with unless the purpose of the
regulations is otherwise not necessary for the PGS group. The BAFS shall provide
public annauncement on the effectivity of these new regulations, aceordingly.
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Annex B
(Informative)

Sample PGS Forms

B.1. Membership Application Form
Nate: This form is provided s a refercnce docoment that may be adapted or improved by the graup,
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B.2Z, Membership Agreement
Nate: This form is provided as @ reference document that may be adopted or improved by the growp.

KNOW ALL MEN BY THESE PHESENTS:
This Agreementis made and entered in o by dnd helbween:

Inaine of member] with principal address within e minicipalicg/city of [name of
municipality/city]. herviafer referred to as the Member,

sk

The [namme of PGS group| represented Lerein by ther respective PGS Core Girsup
Members horvinafior vedferrad m as the first party, “[IPCS group]”.

WITNESSETH:

A, Tlat the Meniber of the |PGS Group] shall adhere to the roles and responsibilities ax
(eheck witichever is applealde]:

Prmary Stalchalder {farmer, pracessar, trader, consumer]
Supphier Group

!-i||.|:|m|'r Sarc o

AT That as a primary stakehalides

l. HWave the highest involéement in the ‘h_"f['hrl]m(‘l‘l!. and smplemeniition of
internal standards, policies and procedures, and conduct of mienation
disseminia Hon activibes, Involvement of primay stakeholders indudes;

i Make a pledge that they understand and commit to adhers fo the
Manual of dpecsions [internal sandards, and  policies  and
providures] of tha PGS Hroup;

b, Derectly engage in the day-to-day sperations of thelr PGS, srticularly
in che peer review, oertifcation, and mnnitoring of sther Brms and
Fareieis;

e Particapate in the capabilitg beilding actoaties;

i Provade assistanoe i other stakekolders

. Provede valuahle mtanagement experinge to e g, and

I Pedorm such slher iundisns o deomee) NECcEsry hy i B,

fuid. Thet na a Supplier Group member

L. Enswre that thewr produce or products are compliant with the applicabic
current PNS and relevant reguiations;

£ Make a pledge that they undevstand and comunit i adhere o the iniernal
standaride and procedures of the P65 group;

& Participale in tho capalrility bailding activites; and

4. Be imvolved in the PGS activitics sl perform ather fonctisns as determined
hy the P group,

Page 1 all'2
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AL That as g Support Sectors members

\ -‘5'-!l|H'll"-l'| the uperatiing if this PUS Hnm];:hﬁ-ugh prowisam of fechmical ani for
finamtial assistance

2, Make a pledge that they anderstand and commit to sbhere o the anternal
stamifaris and provedures of Hee PGS groap; ainl

1, Be tnvalved in the PGS activities and peciorm other funotinns as deteemined
Tyt PGS groujh

A, Thil the PGS group shall adthere to e foliowang respansihilities Lo e Menbes:

L. Ensure invelvement of the Member in the development of intertal standards,

palicies, and procedures:

Fisige that the Member as adequate lswdedge, o poderstandieg, and shatls 1

implement  nrganic agrioulinre according e e antermal staubards

antfadnpred by the PGS proup through various capahility bailding acipvities
staely s oy fiekd trainings for farmer members and vesidents in their ot

1o promaie arganic agricallure;

1 Provade redevnt infeomataem toall stakeholders;

4 Ensaire that the Member oistains and maintabis PGS cortifisd status acosrding
i1 the PGS wrowi's shared visinn through the principles of participation, (res!,
linri pomtaliby, amd Lrai sy

5 Assisd Memdber fo paiaea in skl regain certricalion status; anid

. Take appropriate action dgainst menmret or misieading uwee of cortilicales aoil
mark ar seal,

2

IL TERMINATION CLAUSE

This Membesship Agreement shall remaim in effect aniid terminated by etler or hath partics
i barmal writhng, siliect to the policies sl procedisres of the PGS groug,

1L EFFECTIVITY

This Membership Agrecment shall take cffect immediately upon signing of both parties.

In  witness whereaf, the parmies ewve  sigoed  this Membership  Agreement ot

1his iy of nath, year].
il Dy
Antlpisrieed GS Gromge Ropresentative Monder
[Signa e swgr primfen nome] I NigmiLre aver prited niere)

Sygmnedl in the prosence of:

Wimss
FRfEnrr T wer frf it ey

Poge 2002
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B.3. Farmer's Pledge
Mote: This form ts provided as a reference docement that may be adopted or improved by the group

.2 Farmer's Pledge
Wreatie: i Jowrme fs pronnded o o refirence doourmear bt e e cduphed or imgroven byt g

Wama

1T Codiy

Adilress:

1. the ghdersiged, sooepts te becoms a member of the Pardgipotory Guarpnter System {PGS]
wroup {nagme ol the oo I prontise o adhere to
thie PG5 groups internal standards, amd policics amd procedures, With this, | swear taae:

1. Iwilt adhere to the iniernal standards, policwes, and procoedumss got by the group to
o uine and madniain ofgnic cemibotion sahs.

Lo will NOT wse symthotic poestivides soch s insecticades, berbicides, ungioabes,

fertilizers, chembcally creased or geneticely modified sceds or substances and

muaterials nod listed G the Nanemal List ol Permilled Subkianees for Organic

Agriculiure,

| will maaintain the inegricy of my orgapic production systens and gasave tha there

shall e no commingling and contaminating with wncertified peodisee aed proadecs

dar g stosrage, processing, transport amd sale,

A 1 will work with my feliow Sirmers and atend: Regular Assumblies, mectings st
uther capability building activities o expamd and share my knowlsdge of the
staatilards, poliched, proocdures, and organic production technalogles,

B Dl aubvertase, labed, s well mye preoduce and products as nrgaoks only when they

tave undergone a participatery cortification process ssd isseed with g Fartichpatory

thrganu Certificate (POC)

1 awill comphy with the policics on the use of the geoups bigo, and the Philippine PG5

Guarante=d Braanic Mark,

I will alloww the pevr rovacwers, cermafication comimattee membors, relevant

authorities (ke BAFS DA Regulatory Agendes] to aiisss the prembses of my Frm

for the purposes of mepaciion, audil; and related procedures

il repuiert sl nomecompliances e heinernal stamilard s, podlcies, mml prsedores
o sl Gavin (iochding anintentional] to the PGS grswp,

G 1 will upholed oy respensibditics and aocountabifity as 4 member ol Uk prunaiy
stubelolders of the MES group.

UL 1wl eercice my 11ghi o vose, s right tobe elected b the key positions of the PGS
primip,

T 1wl pertorm the duties | agreed to be pssigned te e and endeavour to uphedd
(s with st coaiflilbence @l impactiality,

LM eformation 1 have provided 13 corvect pnil apcurate, aml 1wl keep oy
imformatian ap to date.

3

=]

Farmer Memisr Autlwrized POS Groap
(Slpnadure over patnboed name) Heprosentative
(Sipaehe deEr prdaten e
Place
Daze| Tine
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H.4. Self-Review and
Peer Review Form
Note: This form is provided as o reference docwrent that may be adopeed or improved by ohe grougs,
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B.5. Committee Review Form

Note: This form is provided as o reference document that may be adapted or iriproved by the group

L5 Comumitter Review Form

Foate: This for i provderd ox o refieeice document Uiel may e adepted ar ampraved e the grai

I e Mamue oo [armeer member;

FFami

Farm Address:

Name ol Peer Hevewer|sh

1t ol Prer Review: Timee:

Puerpusse
D Mir SRl dpplication i:l MliimnFra gy

Summary o Findings:

Fiundivp=h Classification danrreduinns and Mate
{Major f LRIt e eim Giken Dl
Slimor Aulsminis
Erativi]

e patelitorn] sheets if nerviainy,

— Bemarks (ommsenibalsle Gadings, (pportunites lor unpravement)

Page 1ol 2
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Latmmmotl e Decis o

b o Apgolpe mean Y w eone” Homeaart)

|_ | Approved

i: | Dyapproved *

Ve Magsoring

| | Verified { pnunued Compliance

| [ Verified wilk han-compliance(s|
| | Sapsprmibed®

| Revulal

| | Dther sanc ol s), o applicahle

Heassmis ) o Siagpiocal venspetming  mavecilisn

“The applcant oy frmes roeier g

* attaral far dhese dormt iy,

HF AN LR

ez, Lestificaimn Commottse

IR Pes Setnhsr 1

Fecrpwed Iy

Mamie and Sz [LEEE

Furies® Memiber

Fags 1
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B.6. Sample Participatory Organic Certificate

Nate: This form is provided as o reference document that moy be adepted or improved by the geoup.

[PLS Grsup's Mark or Seal|
[ M5 GROUE MAME]
[Adiiress of the PGS Group)
T emtict Thetaila]

| Certalivate Kumber|
Thris Paplfvspatary Qopms: Corvilicode fo il doe
|NAME OF FARMER MEMOER]
| Farmer Proshaicer Crils]
[Addrress ol the Taximer and Larm)|

wirh the fodouwnay commuodities {prodivee aao prosdecrs )

Lt aif Crmrranoelity Apprwaimety Vrlimme uf Aritar fin bt
Freafucling por Fenr

e [PGE grom name] afteis fe by peer revicwed dhe agove-menbinned fareier member e (5
b rmentramed ceummolities. and have found m arcordamee with the ternml stmdardy, policies wid
procedires of thae groug

Dk of Fesummee: e Monih YYYY [eg. 249 October 2022]
(Phikippine PGS
Gamranieeil
Organic Mark]
Joptiomn}

Nate of Expiny: D0 Month YYYY (e &3 Octedrer 2025)

Thals cordgtbnone s m Jorce andil it valiehity eopives, proviokd ddal s inbove- mendivacd Jiwmer meenboy
o o vy e e sarermml st puficnes o procediees of dhe grag e an e g
ety Jwal il PILT i e furim, ties e ifionte s upelntod g depd madv faroe. Tesm jonf
conaditrons apply. Asy mierabany to Min cordifivate woll sesdor the cerrifeoate meealid

Chairy Prevident, Mansuement CireomitTes

I_'?.f.'.t.é. ——— — o ;

Terpmy gand 1 amakiddany

1 dgiproved atarus s the farmer member the right fooe e moonp's soaekoor e g tie Pl ipgane
PO (irpanic Garanzeed” mavk iferimy (e presd f v of (e agpseoved crgimic cernifacomdime

2 The mark shod! phvayr accompame Hie I o sairee of e MRS G and do eocredieatien noeier mud
map apper emly on onpenT cerfcats fanmives, mal sy ol srrifled prodiaey guder e uppresed
ACnfe |

3 inwrse af disappreed B fremer member e e wgfd te appeal do thye Appeaiy Comeniiter ieirliie B
verks e erord af el sk fim

4 Fhe farier mebee g theie Gires ol e oebjected Lo il mordieemsg of condiued mompfanne
{ T e

B Wenrwar! poodesis Sy ST LT ARG T (D P ST T e
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B.7. Appeals and Complaint Form

Note: This form is provided os o reference document hat may e odopied or improved b the groep,

B.7. Apprals and Complaint Form
ot Thes Jistin s provreliad os i referores docuriend S neay e gdspred or impasaed by the groge

Pt L, Filing of Appeal /Complaint, {To b filled mp by the Complaimant /Appellant )

1y Code [if applicable]: e
Hame of Complainam fAppellant: Thinie
For Appenl:

Walure of Ajyscal:

D Demied Certification

D Suspension) revoecation of Certificate

D Dther (e.g Peer Review Findings)

Narrative;
TNOrE: AdLech okiditbo il
Justiftearion for e
appredl ar comgdiiar, and
the correspomiagg
rvidence]

Requested aition

For Cennplainis:

Date and Tirme of
Inciden:-

Subjeer ol Cinmgalaing:

Slninary of
Complaint flssan.

Rivquesteid Actioe:

P | o 2
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Part Z. Committes Decision g To b bled ve dre dopenly ©omemt lee Represeotearie )

is) Taken:

Compupiile e Decision

D A pyverd g uested dotion

D Disapproved reguesiod action Jin S e (wdlmvog g fodaany:

b W of The regarated scbos, Dhe felfoweig ofvre Uie witserlls ) b 2y BipaEe

Sup et

Chicui .-'||-|---.xI:-,I ikl s

npzid Lee Menmiaer] s
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Annex C
[MNarmative]

Classification of findings and timeline for implementation of corrections and
corrective action plan

1. Purpose
This document provides clarification and guidance on the classification of findings
and the severity of potential non-compliances (NCs) arising from audits, defines
the timeline required to close NCs, amd wverification of implementation of
compliance plan by PGS group's farmer members.,

2. Classification of findings
According te its severity. all findings shall be classified as major, minor, or
cdministrative in line with the definitions helow:

2.1,  Major Noncompliance
A systemic failure or significant deficiency - either as a single incident or a
combination of a number of similar incidents - in part of the quality system,
or the lack of implementation of such a part, governed by applicable
standards. A number of NCs identified against one requirement of the
relevant standards can represent a total breakdown of the system and thus
bie ennsiderad a major NC,

2.2, Minor Noncompliance
An isolated or sporadic lapse in the content or implementation of
procedures or records which could reasonably lead to a systemic failure or
significant deficiency of the system if not cnrrected. If a pattern of minar
NCs occurs over successive assessments, it may represenl a systemic
failure or significant deliciency of the system and a major NC shall be
issued.

43, Administrative Non-compliance
An act {action or omission] that vielates the membership agreement.

Table A, Classification of findings and possible scenario, and corresponding sanction

Classification of Findings Possible Scenario r Sanctions
NE
Major Clear violation of Use af GMOs and Rovocation of
(standards) internal standards prohibited certification until
substances correctve
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Classification of Findings Passible Scenario Sanctions
M
Validated fraudulent | Use of PGS group's action(s) are
activilies mark or seal and for | Implemented
Philippine PGS
Guaranteed Organic
mark on products
not certified
Repeated and/or Thres (3] or more
multiple minor non- | minor nan-
compliances compliances
associated with the
same requirement or
issue could
demonstrate a
systemic failure
Minor Poor recordkeeping | No receipts of To be determined

(standards)

purchased inputs

Mismanagement of
the field

Improper waste
disposal

Failure to nhserve
BAFS rules on the use
of "Bhilippine PGS
Guaranteed Organic”
mark.

Use of the
"Fhilippine PGS
Guaranteed Organic”
mark on tarpauling

by the PGS group

Administrative

Breach of
Membership
agreement

Missing attendance
to required fleld day
ar activity

Repeated and/or
multiple
administrative non-
compliances

To be determined
by the PGS group

3. Sanction

The PGS group shall adopt this guide for the classification of findings to determine

the appropriate sanction(s) for the findings as agreed by the group.
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4. Timeline for Implementation of Corrective Action Plan
Timelines to implement appropriate action{s) to demonstrate compliance shall
become effective after the clesing meeting has been held and the Peer Review
Results have been acknowledged by the Garmer member,

4.1.

4.3

&4t

4.0,

4.7,

4.8,

Minor NC shall be fully addressed and compliance demonstrated within a
peried up to 12 months,

Major NC identified during peer review and other monitoring activities
shall be fully addressed and compliance demonstrated within a pericd up
to 3 months,

In eases where the Peer Review Committee concludes that the major NC(s)
identificd creates a risk to the integrity of the certitication, the member
may be required to implement action(s} o correct and demonstrate
compliance immediately or within a period of less than 3 months,

The implementation of the actions might take more time depending on the
severity of the NC, In such cases, the corrective action plan must include
any temporary measures or controls necessary to mitigate the risk until
the permanent corrective action is implemented.

A Major NC is automatically raised in the event of non-completion of the
approved corrective action plan,

Major NC identified in an initial peer review, or during a peer review
process for extension of certification seope, preclude recognition being
recommended or the scope from being extended.

Extensions of timelines bevond 12 months for minor NC, and 3 months for
major NC shall be subject o the approval of the PGS group or is
appropriate committes,

Alarmer member may only appeal an NC raised by the peer review within
the period as determined by the PGS group,
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Annex [
[Marmative])

Report Template
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MEMORANDUM

CIRCULAR. 48

GUIDELINES ON THE ESTABLISHMENT
OF COMPOSTING FACILITIES FOR
BIODEGRADABLE WASTES (CFBW)



Repablic of the Philippines
OFFICE OF THE SECRETARY
Flipatical Road, illiawn

A1 0 Duaisrean Ciny

MEM%QHUUH ORDER
Ma.

Series of 2022

SUBJECT: GUIDELINES ON THE ESTABLISHMENT OF COMPOSTING FACILITIES FOR
EIODEGRADABLE WASTES (CFEW)

L RATIONALE

The Repablic Act [(HA) 10068 or the Organic Agriculture Act of 2010 was enacted in 2010, as
amended by RA. No, 11511, to promote and develop organicagriculture in the Philippines. Section 4 (c}
of this Act states the promotion and encouragement of the establshment of facilites, equipment and
prnr.‘esslng plants that would accelerate the production and commercialization of organic fertilizers, bio-
control agents, organic soil amendments and other appropriate farm inputs. This Act supperts protection
of the environment through sustamable agricultural practices and paved the way for the creation of the
National Organic Agriculture Program (NOAP) as ono of the DA Banner Programs,

The establishment of a Composting Facility for Biedegradable Wastes [CFEW) through the Bureau
of $oils and Water Management [BSWM) in coordination with the Department of Agriculture - Regional
Field Offices [DA-RFOs] is a project in support of the implementation of the NOAP which aims to alleviats
the problem on the utilization of biodegradable wastes! and by-products,

This technological intervention intends to provide means of converting biodegradable wastes into
arganiceompost products that eould be used hy organic practtioners in the production of rice, corn, high-
value crops such as fruits and vegetables, and other crope,

II. COVERAGE AND SCOFE

The guidolines shall cover the requirements and processes for the evaluation and approval of
request for CFBWs toeligible beneficiaries /partners, project implementation, monitoring, and evaluation,
a5 well asthe conduct of capacity development on the establishment of CFBEW all over the country.

The provicion of composting facilities to eligible recipients chall b based on the evaluation and
assessment of the DA-RFO and BSWM - Soil and Water Arca Coordinators [SWAC) in accordance with the
purpose and regquirements stated herein.

L Biodegradable Wisteg mr-r (=3 |n§mlu ratier e compest) orpgawic fedilieer for the organic caltivabton Feming of fad craps amd
el es eliscards waetes camng from the kitchen Showsehald (lefavers, regeeasles aad fruk peslings
and trims, ‘i=l.f'T-'whinmwu;u.sme-a:r hnnc:. soft paper uspdas oo mp aad d lie]), rard o garcon [leaves, wama weeds and |w¢=!
riarket {wilted, decayed or ronen sepeiables aad Trits. feshfow] deanings, bores] and farm wastes [grass clippings, dead or decaped
Fanss, ieaves, iruits, VeRemhies, Dearches, LR and e e ). Seenow.d (i) of 84 WIGSE 25 smended by RA 11511

- *-::_3
A fovd secuwre and resifient ‘J'.'irfippmv.s J

wtlfl ernpanvered and priospevous farmers and ledsor) ol
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EFiplical Roso, Dilime
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I, ELIGIBLE EENEFICIARIES /PARTNERS
Any of the following entities may be granted CFEW:

a. Registered and accredited Civil Society Organization (CS0)? advocating organic
farmiveg with prion by to Parlicipaten y Guaraniee Spaten [PGS) Groups,

b, Lol Gevernment Units (LGUS) provided they could present a program for organlc
agriculoure;

. State Universities and Colleges (SUCS) ofering a curriculum/subject in organic
agriculture; and

4. Other government agencies advocating organic Srming.

W, QUALIFICATIONS OF PROPONENTS AND SITE
A The qualified recipient should meet the following requirements:

1. Must be capable of providing a eounterpart [i.e. lahor, operation and maintenance
cost, land, shed, farm supplies and tools, and /or fencing) for the compossing facility;
and

L. Must be willing to undergo training on compost production and facilicy management
at CFBW.

B The proposed CFEW site should meet the fallowing requirements:

L. Must iave an area of atleast SUU square meters [or the compost production area;
Must have a source of water and elecricity;

Must have a salficient source of apricultural  resmdoes, animal manure,
household/kwchen waste, amd other indigeaous biodegradable materials with a

skl pmusry wolugane vl du led>e L pneLnie eenn et wierh;
Accessible to all types of transportfhauling vehicle;

Mo lssue on peace and order condition;

Mo right-of-way issue: and

Sheuld not be located e geo-hazard and flosd prone areass.

b pd

el

V. DOCUMENTARY REQUIREMENTS
The propanent must he compliant with the following requirements:

1. Letter of Intent addressed to the DA-Regional Executive Director (RED), stating the
Following:
a. Justification er explanation for the need and appropriateness of the facility;
b. Commitment te shoulder the cost of operation and maintenance of the
requested facility; and
. Mame and qualifications of the designated operator.
L. Proof of land ownership, lease agreement/usufrect by the proponent on the site
where the facility will be established;
3. Board Resolution /Sanggunian Reselution authorizing the Chairman/President of the
Orgarization/Local Chief Executive [LCE) to enter into an agreement with the DA:

2 Civil Socicty Drganizatien refor i d2Msc GO rPGEES, O TEAMENE0N, associaming, llor gl Gten, werkers assoUanen G ey
argasiEsten oF inoparstive, iRpressing the mterest and values of e membors o -ugr..h--a = m.lu--umumq,,nhul. sl anid
sarifir ronsiderbinne Arly registered with the Sarariiy and Bsehange ezt [REV daibherity (OBAY
Bepsrimert of Labor and Empleyment - Bureas of Rural Worcers EDDLE-[IRW] crmmltx I!gutm:u EI:I ag defined inthis guielises
{owrce AQ My, 13 Serfes of 2020, S 2. Gefiitian o

A food-secwre and vesifient Thilippimes

wrlfi erngrovered and prospaerous fasmers and fedier ek
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4. Photos of existing/new shed to accommadate the new facility [i.e. may be made of
indigenous materiels): and

5. Members’/Beneficianes Registry of the associationfcouperative following the
attached template in Annex A.

V1. MECHANICS OF IMPLEMENTATION

1

=

11.
12.

14.

w

The candidate recipient shall subyrmit a lettes of intent addressed to the DA-Reglonal Executive
Director [ DA-RED);

The DA&-RFD through the Drganic Agricuiture Focal and BSWM-SWAL shall conduct
evaluation and asssessment of the application and documentary requirements of the
candidate reciplent;

The DA-RFD Uswagh e Oiganie Agricalluce Fuval amd DEWH-5WAC ahall wonduct site
validation and prepare a report and recommendation o the RED,

The DA-RED shall approve the request of qualified redpients;

The DA-RFO through the Organic Agriculture Focal shall submit the list of qualified recpients
tw the BSWM for the delivery of the unit;

- The BSWM Director and DA-RED shall execute a tripartite Memorandum of Agreement

[MUA] with the qualified recipient specifying the detalled arrangement pn the establishment
of the fadlity;

The BSWM through Organic Agriculture Program [OAP) and SWAC tozether with DA-RFO
shall facilitate the delivery of CFBW to qualified recipients;

The BSWM shall issue a Property Transfer Report to the qualified recipient upon delivery of
the unit with warranty and after-sales service certificate issved by the supplier;

. Duesite demonstration and training will be conducted by the technology and equipment

supplier in coordination with BSWM and DA-RFO prior te the operation of the composting
Faciliy for biedegradable wastes;

. The BEWM-0AF sheall conduct training on compost production and facllity management of

CFBW 1w yualilicd ¢ euipicisia withina cnoaidallie: e delivey of the Gedliy,

The recipients shall operate the CFEW and record their operatons;

The recipients shall submita moenthly production report and status of the machine /facility to
the DA-REQ:

The DA-HF0 through the Organic Agriculture Focal and BESWM-SWAC shall guarterly conduct
maonitoring of the composting facility and submit reports to BSWM-0AP and Narional Organic
Agriculture Program - Mational Program Coordinating Office (NOAP-NPCO); and

The BSWM-0AP together with the NOAP-NPCO shall submil an annual accomplishment
report to the National Organic Agriculture Board [ NOAB).

mgi‘im' wre and resilient Philippines \

well crpewered apad prosperous larmers aei [oferfalk
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PROCESS FOR APPLICATION AND APPROVAL

Letter of lntent of the camiidste redplents sddressed b the DA-RED

(LG, Roplsie red Farmers” Cooperatives and Associations (FCA), Irrigators’ Assomaton (18], mteer urban and
rural-hiased organ it Qv Soclety Orgasl zatins [C0s) suih as Mos-Governmein Omgantation (NGos)
and Peeple's Drgasizatons [FOs); ndgenous Feepls's Organiztions; and Stece Univers tes amd Colleges)

3

Evaluation amd azsessment of the applicatien and & LArY Fed il of the candid;

recipients
{DA-RFO OAF and BSWM-SWAL)

1

Actual gite walidation and prepars reporte and recommendations
(DA R0 AP and BEWM-SWAL)

i

Approval ofthe qualified recipieats
[DA-RED)

!

Exccution of Tripartie MOA
(IEWM Direcior, DA-RED and Qualified Recipients)

]
)

|
eyt ]
J
)

|

Training om Fasility ol CFW
(BIWM-CAF aud Supplier)

|

| ]

Monitoring of CEEW operations
(AP UAP and BSWH-SWAL)

=3y

A food=sec ure wnd resilicnt T:r‘ilﬁ;_ipuzrs E‘

W entpowered and prosperos s and (el
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VIl. ROLE OF KEY STAKEHOLDERS

The key stakeholders in the establishment of CFBW are the NOAP-NPCO, BSWM, DA-RFU, and
the CFBW reciplents/beneficiaries. For the smooth implementation of this project, the kev
stalkeholders shall perfarm their roles:

A, Natiomal Organic Agriculture Program - NPCO
L. Allecate funds for the provision of the CFBW,;
2. Develop and provide unified planning and monitoring tools and templates for
digsemination to REWM, DA-RFO, and proponents;
1. Monitor, conselidate, and analyze the reports from DA-RFO and BSWM; and
4. Frepare an annual accomplishment report 1o be submitted cothe NOAE,

B Buareaun of Soils and Water Management - 0AP and SWAC

1, Lead the implementation of the establishment of CPEW;

Executea ripartite MOA with DA-RFD and qualified reciplents specifying the detailed

arrangements during the establishment of the facility:

Facilitate the procuremeant of CFBWS;

Fagilitate the delivery of CFBW to qualified recipients;

Execute property transfer report te qualified redpients;

Ensure the warranty and after-sales service certificate should be provided to the

recipient upon delivery:

7. Facilitate on-site demonstration training by the supplior/contractor prior to the
operation of the compuosting facility;

8. Include in the Terms of Reference [TOR) that the supplier must conduct a training on
compost production and fadlity management of CFBW:

9. Review the quartedy reports submitted by the DA-RFO and submit reports to NOAP-
MPCO;

10, Report annually to the NOAB on the progress and status of the distribution of the
CFEW equipment; and

11. Develop a recall /ftermination /re-assignment protacal fior composting facilities that
are declared as non-operational or unutilized.

L

S LA s Gl

C. Department of Agriculiure - Regional Field Office

1. Identify and conduct initial assessment of incerested CFBW beneficiaries;

i Conduct evaluation of the documentary requiremants submitted by the candidate
reciplent;

3. Conduct actual site validation and prepare report and recommendation o the RED;

4. Submit list of qualified recipients te BSWM for the delivery of unit;

5. Executea tripartite MOA with BSWM and qualified recipients specifying the detailed
arrangements during the establishment of the facility;

6. Consclidate and review submitted monthly, quarterdy and annoual status reports from
the recipients and make necessary recommendations and reportto B5WM and NOAP-
NPCO in case of non-functional units;

7. Conduct quarterly manitoring nfthe composting Facility and submit roports to BSWM
and NOAP-NPCO; and

£ Facilitate recovery of the unit In case of terminadon of the project with the recipient
and re-assign the Bacility to the qualified recpient.

0. Beneficiary/Reciplent
1. Submit letter of intent address to the Regional Executive Director of the DA-Reglonal

Field Office;
4, Secare necessary documents for the establishment of CFEW as stated in these
guidelines;

é:m;’ud-'fﬂ' wre and resibent Thalippines \B
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=

10
11

Enter inta a tripartite MOA with BSWM amd DA-RFO specifving the detailed
arrangements during the establichment of the Facility;

Upun receipt of the unit, record in the beoks of account/property regisiry with the
corresponding property number;

Arrend raining conducted by BSWM on compast production and facility management
af CFRW:

Attend on-site demonstration and training conducted by the supplier in ceordination
with BSWM and DA-RFO prior o the operaton of the composting facillivy for
hindezradable wastes;

Maintain records on the utilization of the facility;

Submit monthly, quarterly and annual reports on the operaticn of the composting
facility to DA-RFD;

Frovide operation and maintenance costs of the facility;

Litiliza the machine in accordance with its intended purpose; and

Allow and azsist DA and other concerned agendes to pecform an assessmant of the
machine or facility provided.

VIl MONITORING AND EVALUATION

The DA-RFO through the Organic Agriculture Focal and BSWM-SWAC shall monitor the
Iimplementation of the establishmest of CFEW using a unified planning and monitoring tool and
templates, and submit guarterly reports to the BSWM-0AP and NOAF-NPCO, The RSWM-OAF
together with NOAP-NPCD shall consolidace and evaluate the project implementation for further
development and enhancement of the guidelines and shall submitan annual accomplishment report
Lo the NOAE.

IX. PROJECT TERMINATION

“The fallowing are the grounds for the project bermination:

A Inease the recipient valuntarily decides to terminate the project, it shall notify in writing the
Regiomal Executive Director stating the reasons/causcs for the termination, not less than
ninety (90] days privr to the date of its intended termination;

B The [M-RFD, in ceordination with the BSWM, shall likewise have the right 1o terminate the
project, after due notice to the recipient on any of the following grounds:

ii.

iit.

If the recipient fails to sccomplish the desired ostpuis or violates the agreements in
the signed MOA for two (2] consecutive years;

The Facility is found to be nen-operational for 30 days due to had faith, gross
negligence, or misrepresentation of the recipient; or

The project was repurposed.

In all cases, the DA-RFO and BEWM shall recover the facility and re-assign 10 another willing and
qualified aperator.
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X. FUNDING SOURCE

The source of funds for the project shall be through the General Appropriations ol the
Mational Organic Agriculture Program following the dishursement rules set by the Department of
Budget and Management [DEM] and guided by govermment accounting and auditmyg rules and
regulations,
XI. AMENDMENTS

Amendments to these Guidelines may be made upon review of the implementation and
recommendations by the BSWM-DAP, DA-RFOand NOAP-NPC(), and subsequent endorsement by the
NOAE for the approval of the Secretary.
XIL. EFFECTIVITY

This Order shall take effect immediately upon signing and shall supersede other related issuances
inconsistent herewith,

Dotethis 243 of _ e 2012,
LY

c\p.u i

WILLIAM D. DAR, Ph.D.

Secretary
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MEMORANDUM

CIRCULAR. 03

ORGANIC AGRICULTURE HUB OR “ORGANIK
KONEK”
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MEMORANDUM CIRCULAR
No.
Series of 2021

SUBJECT:  IMPLEMENTING GUIDELINES FOR THE ESTABLISHMENT
OF ORGANIC AGRICULTURE HUB OR "ORGANIK KONEK"

I. RATIONALE AND DESCRIFTION OF THE PROJECT

Ten years since the enactment of Republic Act No. 10068, "An Act Providing for the
Development, Promotion and Commercialization of Organic Agriculture in the Philippines
and for Other Purposes” or simply "Organic Agriculture Act of 20107, the develspment of
the organic agriculure industry remained in the hands of smallholders with limited
resources and production capacity, who usually operate independently, "Each for His Own.”
The growing popularity of the health benefite of organic products has challenged the few
resourceful producers to Invest and link with bigger markets but supply was teo small
compared to the demand. Based on Quarterly Assessments conducted by the Nztional
Organic Agriculture Program, small producers are constrained by limited supply of organic
inputs, scarce farm labor and Umited access to processing and marketing facllities and
services The limited supply of organic inputs imparts to the increasing price of organic
products, thus many consumers prefer inorganic products. Lack of learning sites allotted
for organic agriculture becomes a hindrance in enabling the farmess to convert their lands
and venture into organic farming to provide nrganic products in the market, Consolidation
of supply, provision of efficient facilities and services are key factors to upsurge preduction
af guality produce and procducts with crganic integricy.

The establishment of Jrganik Konek, also known as Organic Agriculture Hub, shall
serve as 3 one-stop shop in 2 municipality or provinee that will address the mentioned
challenges. It shall serve as a business Integrator of organic farms, that Is, producing and
supplying organic inputs, providing farm services, as well as the consolidating and
marketing of the produce of organic farms, Finally, Organtk Konek may alsa function as an
avenue for the implementation of Participatory Guarantee System [PGS).

The provisions under this Deparcment Circular aim to lay down the criteria, rules,
and procedures for the establishment, operation and maonitoring of organic sgriculture
hubs, and specify the roles and responsibilities of parties in the implementation of this
Guidedines,

II. COVERAGE AND SCOPE OF INTERVENTIONS

The facilities and components of each fOrganik Konek, as well as its scales of
operation dand phases of development, shall be based on the organic agriculwral
cemmodities of the regions, following consultation with its stakeholders. Each Organik
Konelk chall perform the following services and activities, eg, production of agricultural
inputs, farm services, agricultural technical services, consolidation of harwvest and
marketing, processing and value adding, training and capacity building. Other ancillary
activities may likewise be undertaken by the organic agriculture hubs.
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Consequently, the National Organic Agriculture Program (NOAP) through it's
pperating units, may provide appropriate assistance listed below to support the above
purposes and functions of the Organic Agriculture Hub.

A. SOCIAL  PREPARATION, CAPACITY BUILDING AND INSTITUTIONAL
DEVELOFPMENT SUPFPORT [Trainings, Physical Office, Office Equipment, Operating
Fumnds)

B. PRODUCTION AND POST-HARVEST SUFPORT

1 Crop Production (Fertilizer Facility, Concoction Facility, OA Labkoratory, Seed
Production, Nursery, Seed Dryer, Seed Processing, Seed Storage, Millers and
Hullers, Solar/Bubble Dryers, Farm Production Machineries Farm Sheds for
Farm Machineries, Rainwater Harvester, Irrigation System’)

2. Apimal Production (Breeder and Andmal Suwocks, Feed Production, Silage Faclllty,
Animal Transport. Animal Housing, Forage Development, Slaughter House,
Dressing Plant)

3. Fisheries Production (Pond Construction, Breeder and Fingedings, Feed
Praductinn, Feed Packaging Fishery Processing, Fish Products Packaging and
Fish Products Storage)

€. MARKETING, LOGISTICS AND OTHER ANCILLARY SUPPORT
1. Food Processing (Food Processing Structures, Food Processing Equipment and

Food Packaging Supplies and Equipment]

. Consolidation Areas (Cold Swrage, Warehouse and Wholesale Selling Area)

. Marketing and Logistics (Hauling Trucks, Small Transport, Motor Pool)

. Trading Capital

. Agri-Tourlsm {Demo Farms, Lodging Faalities, Function Halls, Showroom, Retall,
Souvenirs and Restaurant.

Los Lo

In.  ELIGIBLE BENEFICIARIES /PARTNERS

Only one organic agriculture hub may be established in a municipality or city. A
provincial organic agriculture hub may likewize be estshlished if the business
cperations so warrants.

Any of the following entities may establish and /or operate an organic agriculture
hub,

A, Civil Society Organizations (C80s]) such as Mon-Covernment Organizations
(NGOs), and People’s Organizations (POS);

B. Coaperatives or Rural Rased Organizations:

C. Indigenous Meo p!e‘s Organizations;

D, Local Government Units; and

E. State (Iniversities and Colleges.

- =7
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1I¥. DOCUMENTARY REQUIREMENTS

PFroponerss of organic agriculture hub are required to submit the following decuments,
or their equivalent, in their applications.

A. Letter of intent to avail of the program addressed to the Regional Director of
the Departmentof Agriculture { DA) of the region in the province or
municipality where the proposed arganic agriculture hub is to be
estzblished, and endorsed by the municipal or provincial lecal technical
committee on organic agriculture (LTC);

. Certificate of Registration from the appropriate agency;

. Valid Business Permit;

Internal Cantrol System (105) manual on organic agriculture;
Certified copy of the latest andited financial statement;
Certified copy of local ordinance on organic agriculture;

. Cortified list of current members and officers, including organizational
chart signed by organization's board secretary;

. Board Resolution authorizing the Chairman/President of the Organization
to anter into agreement with the DA;

Business Plan of proposed business;
Proot of land ownership by the proponent;

. Mortgage/Usufruct Agreement of the land in faver of DA-REFO;

. Affidavit of Undertaking that the lot to be used shall be dedicated for the
sole use as greanic agriculture hub and shall not be converted to any other
purpose within twenty-five (23] years from its establishment;

M. Certification from the Mines and Geo-5Sclences Bureau [MGB) that the

proposed site for the establishment of Organik Kanek is Geo-hazard free;

N. Memorandum of Agreement between proponent and DA-RFO containing

terms and conditions inaccordance with these guldelines.

ompgam
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MECHANICS OF IMPLEMENTATION

The DA-RFO and the NOAP-NPCO shall conduct an information caravan on
the Program, Including the format ftemplate of business plan.

[nterested entities may submit their application letters, together with the
other documentary requirements to the DA-RFQ, through their municipal local
technical committess on organic agriculture.

The local technical committees, together with the DA-RFO and NOAP NPCO
shall compose the screening committee, conduct a joint review of the buginess plans
and select the entty to be endorsed to establish and/or operate the organic
agriculture hub,

The report of the screening committee shall be submitted w the NOAB TWG
for review, and for the appropriate recommendation to the NOAB, Upon approval of
the application, the NOAB shall issue the corresponding resolution,
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Vi, CRITERIA FOR EVALUATION OF PROPONENTS

Proponents shall be shortlisted according to the (1) grestest number of
small-hold organic agriculture farmers or fisher falks to be benefitted; (2)
demonstrated plan for organic agriculiure (n the next threg (3) years within thelr
area of operation/influence; and (3] viability of proposed business operations.

VIl. ROLES OF THE KEY STAKEHOLDERS

The key stakeholders in the establishment of organic agriculture hubs are,
the Mational Organic Apriculture Program Coordinating Office [NOAP-NPCO),
Department of Agriculture Regional Field Offices (DA-RFOs), Local Technical
Committees for organic agricwiture, and the hub operators. For the smooth
implementation of the organic agriculture huhs, the key stakeholders shall perform
their respective roles as follows;

A Hub Propoment and /or Operators

1. Participates in the identification of priority and basic organic agriculture
commodities in organic agriculture suited for their Municipality, Provincoe or
Region;

2. Participates in the identification of the challenges in organic agriculture in
their munidpality, province and region and submits a strategic plan
addressing these challenges;

. Prepares farm development plan for its proposed Organik Konel;

Prepares the budgetary requirement for [ts proposed Grganik Konek;

lcfentifies and submits the list of farmers targeted to be members of the

organic agriculture hub;

. Aubmitsa plan of expansion ofarganic agriculturs in their locality;

_ Aceountable for the dishurgsement of funds baged on existing accounring and
auditing rules and regulation;

B. Execute a mortgage/usufract agreement in favor of DA-RFO if the lot is

ownad by the propanent where the arganic hub structure is to be buiit:

9, Execute an Undertaking that the subject land be dedicated for sole use of
organic agriculture and other related activities and shall not be used for any
other purpose for a peried of twenty five [15) years;

10, Provide an equity, In kind or in cash, amounting tw ten percent (10%) of the
total project cost.

11. Participates in all meetings called by the DA;

12. Ensures the proper malntenance of the facilities including the security of the

areaat all times;

. Consolidates and markets harvests/produce and provides organic inputs for

small organic agriculure farmers within thelr jurisdiction;

14 Allows DA personnel to ohserve staff, management committee, and board
meatings; and;

15. Submits monthly, guarterly and annual regorts of operation and linances to
DA-RFO and NOAP-NPCO,
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16, Undertakes a management or lease agreement with the DA-RFD, LGU ar SUC
for the aperation of Organik Konek when the organic hub is constructed in
the property of the mentioned entities;

17. Hires competent/qualified staff for the operation of Orgarik Konel;

18, Submits the bindata of candidates for key positions in the Organik Konek to
DA-RFD For review and comments;

19. Documents all processes and procedures In each unit and revises the draft
manuals of operation,

20.Undertakes capacity building of organic stakeholders within its area of
influsnce;

21. Responsible for the payment of monthly expenses for utilities [water and
electricity);

ZZ.Pays necessary dues, taxes, lease or rent as mav be required from its
proceeds regularly,

Note: Government Proponents (LGUSs aned SUCS) maay portner with cooperalives
Sfor the aperations of the hub and specifis roles in their agreement. In
such cose, operotors will assume (Roles  no. 10 to 22 above)

B. Local Technical Committees

L Maintains and submits an annual directory of Organic Agriculture
stakeholders In their respective lucalities to the DA-RFOsand NOAP-NPCO;

2. |dentifies the priority and/or basic organic agriculture commodities in their
respective localities;

3. Leads in the identifNcation of the challenges In organtc agriculture In their
respective provinces and municipalities and submits a strategic plan
addressing these challenges;

4, Orients the potential proponents on the establishment of the organic
agriculture huh:

5. Brainstorms on the poasible modes of operations and operators of the
arganic agriculture hub in thair respective localities;

f. Conducts the initizl review of the business plan submitted by the interested
entities;

B Partlclpates in reviewing the business plans and in the selection of the
ontities to establish and for operate the organic agriculture hob;

B, Endorses application of shortlisted entities to establish andfor operate the
organic agriculture hub;

9. Monitors the operation of the nrganic agriculture hub by conducting site
visltation;

10, Monitors and submits monthly report to DA-RFD and KOAF-KFCO on the
statug of the organic hub operation;

C. Department of Agriculture - Regional Field Offices [DA-RF0s)

1. Undertakes information campaign for Orggaik Konek in their respective
region;

2. Together with the local echnical commitees and the NOAP-NPCO, selects
the aperators of Organfk Komek in their region basad on the criteria provided
under this Guideline;
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3. Together with 0A stakeholders' in their region, identifies the priority and
basic erganic agricultural commodities suited for their reglon and respective
provinces;

4. Together with OA stakeholders' in their region, identifies the challenges in
organic agriculwre in their reglon and respective provinces and submits
strategic plans addressing these challenges;

5 Assists the selected operators of Orgonik Konek in preparing the farm
development plan of Organik Konek;

6. Assists the selected operator of Organik Konek in preparing the budget
requirement for the Organil Konel;

7. Assists the selected vperator of Grgenik Konek in the preparation of the plan
of expansion of organic agriculture in their region;

8 Assists the selected operators of Organic Kenck in the expansion of the
operatiens and In networking with like-minded groups and allizs;

9 Provides interventions and monitors the provision of interventions by other
cooperating agencies to the eperators of Onganik Konetk;

10, Provides technical suppert on the operation of the Organik Konek;

11.Provides arsa of appropriate size and lncation for the establishment of
municipal/city Organik Kenek in their research stabions or other properties
whenever legally allowed and technically viable;

12.Undereakes a management agreement with the operators of the Organik
Konek in case the erganic hub facility is constructed in its property;

13.Monitors the operation of the organic agriculture hub by conducting site
visitation;

14, Leads in the conselidation of data in every Orgaaik Fonek in thelr respective
regions; and;

15. Participates in the evaluation of the Program.

D. National Program Cosrdinating Office (NPCO)

1. Servesas the nauonal headquarters for the Organtk Konek,

2. Coordinates with other implementing agencies within and outside the NA
concarning the Program, for greater impact;

3. Reviews and provides recommendations on the business plans of potential
operatars of Organik Konel:;

4. Participates in the selection of organic agriculture hub operators;

3. Reviews and provides recommendations on the programming of the
establishments of the various facilities in all proposed Orgenik Konek:

6. Moniters the delivery of interventons of all implementing agencies
cooperating in each organic hub;

7. Monitors, consolidates and analyzes all relevant data from every DA-RFO and
all established Qrganik Konek ;

8. Provides recommendations for the improvement of the operation of
respective Organik Konelk; and;

9. Takes the lead in the evaluation of the Program;

10. Initiare foreclosuref take over proceedings where the proponent owns the
land where the organic hub structure is built in case of project termination by
the proponent without the consent of the NOAB or sufficient justification;

wilH pren permis [armery angd .'mﬁrr.lllm
. : . . g fapatd [

180

"L.|,1m||c|.'1-'1 g & NI



Elliptical Road, Diiman
1900 Owrezon City

;.?%‘ Republic ofthe Philippines
W OFFICE OF THE SECRETARY
I

VIl MONITORING AND EVALUATION

The MOAP-NCPO shall have arcess to daily tranzactions and data through the
computerized systems installed in each unit of the Grgonik Kenek This information shall be
summarized and analyzed by the NOAP-NCPO and shall be reported back to the hub
operator 2% a guide for their operations.

The DA-AMADs shall conduct guarterly monitoring of the hub operation while
submission of an annual report stating the annual accomplishment shall be submitted on
fanuary 15 of the following year. At the end of the 5th year of implementation, the hub
pperator shall be required to submit a terminal report following the agreed Project
assessment/ovaluation instrument and methodology. At the end of the five (5] year
implementation, the DA-RFOs, through the Planning, Monltering and Evaluation Division
shall submit its evaluation of the Praject to the National Organic Agriculture Program
[NOAP) and recommend for its continuation, enhancement or termination.

VIl FUNDING SOURCE

Funding for the Project shall be charged primarily to the National Organic
Agriculture Program Fund. Other DA lnits and government agencies may also provide
financial and ether support for a greater impact. LGUs and other local and international
funding agencies may likewise provide additional support in cash or in-kind to the Project.

1X. PROJECT TERMINATION CLAUSE

A. Should the partner proponent desire to lerminabe the project, it shall first obtain
the consent of the NOAB and concerned DA-RFO by filing a written notice one
hundred eighty (180) days prier to the date of its intended termination;

B. The DA-RFO shall, likewise, has the right to terminate the project after due
notice to the partner proponent if the project, after evaluation, fails to
accomplish the desired outputs and agreements based on the signed
Memorandum of Agreement {MOA) or If the project was repurposed beyond its
allowable scope by reason of the proponent's bad faith, gross negligence or
misrepresentation,

C. If the project termination is found te be caused by the proponent's bad faith,
gross negligence nr misrepresentation, the entity, the directors and key officers
who are responsible shall be barred, [rom availing funding from the National
Organie Agricullure Program or any other DA program, and from  any
subsequent commerdal dealings with the DA for a period of ten (10) years from
the time the order 1o ban/Macklist is issued, and the land, in case itis owned by
the proponent where the organic hub is built, shall be immediately subject to
foreclnsure/take over proceadings.
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XIl. AMENDMENTS

Amendments to these guidelines may be made after prior consultations with
all program stakebolders and upen approval by the NOAB,

KIl. EFFECTIVITY CLAUSE

These guidelines shall take effect immediately upon signing and shall
supersede ather issuances inconsistent herewith.

Effective this _#% _day of ___fflarh 20Z1.

C_;&_',C,.Q//

WILLIAM . DAR, FhD
Secretary
Department of Agriculture
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ORGANIC AGRICULTURE HUB OR “ORGANIK
KONEK”
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HEP& DUM CIRCULAR

Seriesof 2022

SUBIECT: AMENDMENTS TO MEMORANDUM CIRCULAR NO. 03, SERIES OF 2021 OR
THE IMPLEMENTING GUIDELINES FOR THE ESTABLISHMENT OF ORGANIC
HUB OR "ORGANIK-KONEK”

For the effective implementation of Organic Hub or "Organik Konek™ and to address the
issues and concerns of the stakeholders, this Memorandum Circular is hereby issued.

1. Section IV of MC 03, 82021 is hereby repealed and amended, (o read as follows:
V. DOCUMENTARY REQUIREMENTS

Proponents of organic agriculture hub are required to submit the following documents,
ar thair equivalent, in their application.

b

Letter of Intent to avail of the program addressed 1o the DA- Regonal Director;

Accomplished Business Plan (Refer to Annex A);

3. Accreditation Certificate of Civil Society Drganization issued by the Department of
Agriculture (DA Administrative Order Na 13, Series of 2020 as amended hy DA AD
No. 19, Series of 2020 and DA AD Ne. 13, Serles of 2021),;

4 Authenticated copy of the latest Articles of Inrorporation or Artir]es|nf Conperation.
as the case maybe, showing the original incorporators/ organizers;

5. Secretary's certificate on the list of incumbent officers and members, and
organizational chart;

6. Sworn Affidavit of the Secretary of the entities that none of its incorporators,
organizers, directors or officials is 2n agent of or related by consanguinity or affinity
up to the 4™ civil degree to the officials/personnel of the National Organic
Agriculture Board (NOAE), NDAR Technical Working Group (NOAB TWG), National
COrganic Agriculture Program- National Program Coordinating Office (MOAP-NPCO),
DA-RFO Organic Agriculture Reglonal Screening Committee, or any personnel
autharized to procass and/or approve the proposal, the MOA, and the release of
funds. Relationships of this nature shall automatically disqualify any entity from
being granted the fund (Section 4.4.8 of COA Circular No. 2007-001 and Section 2.1
of COA Circular No. 2012-001);

7. Board Resolution authorizing the Chairman/President of the organization to enter
inte an agreement with DA;

8. Certificaion of the Accountant of the organization that it has no unliguidated
financial grant from the DA;

9, Audited Financial Reports for the past three years preceding the dae of project

implementation. Fer NGOs/PDs in operation for less than three (3] years at the time

of application, financial reports for the years in operation and proof of the previous

implementation of similar projects (Section 2.1 of COA Circular No, 20012-001):

hi
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10. Disclosure of other related business, if any;

11.Certificate of Registration from the appropriate agency [ew 5EC, CDA among
others);

12.Valid business permit;

13.Certificate from the Secretary/Accountant that the entity has equity equivalent to at
least 20% of the ol project cost;

14_Proof of land ownership, with no encumbrances, hy the proponent, or usufruct
agreement between owner of the land and the OA hub operator with updated
receipt of payment of real pmperty tax:

15. Affidavit of Undertaking that the lot owned by the proponent or with usufruct
agreement shall be dedicated ro the sole use as OA hub and shall not be converted to
any purposc for the duration of 25 years from its establishment;

16. Certified copy of the local erdinance on organic agriculture program;

17.Letter of Commitment to support the implementation of the project from the
Minister, Ministry of Agriculiure, Fisheries and Agrarian Reform (MAFAR), for
BARMM proponents; and

18. Internal Control System (1C5) Manual on Organic Agriculture,

2. Section VILA.10 of MC 03, 5.2021 iz hereby amended in accordance with 004 Circular
Nos, 2007-001 and 2012-001, requiring an equity of at least 20% of the total prefect
Cost:

VII. ROLES OF THE KEY STAKEHOLDERS

XXX

10. Provide an equity of at least twenty percent [20%] of the total project cost in the
form of either cash or in kind such as labor, land for the project cite, facilities, equipment,
and the like, for the use of the project

3. Section VIIT Funding Source of MC 03, 52021 is hereby renumbered ond amended, to
read as follows:

IX. FUNDING SOURCE AND BUDGET CAP
XXX
The NOAE shall s=t an annual maximum amount of the grant fund in suppart of the
Organik Konek project in order to meet the planned outcome of the Program, subject to
availability of funds.
4. A new Section X is hereby inserted, to read as follows:
X. MEMORANDUM OF AGREEMENT

A Memorandum of Agreement (MOA) shall be undertaken once the project and the
funding are approved. The sample guides in the preparation of Memorandum of
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Agreement between the DA-RFD and the Proponent are presented as Annexes B (for
public bidding) and C (for fund transfer).

5. A new Section Xl is hereby inserted, to read as follows:
XI. FUND UTTLIZATTION AND FUND RELEASE

After the selection and approval of the organic agriculture hub operator, the procedure
for the fund wrilization and fund release for the project shall be principally guided by the
existing COA Guidelines, rules and regulations, particularly the following:

a DA Circular No. 94-013 - Rules and Regulations in the Grant, Utilizatien and
Liquidation of Funds Transferred to Implementing Agencies (December 13, 1994);

¢ CDA Circular Noo 2007001 - Revised Guidelines in the Granting Uudlizaton
Accounting  and  Auditing of the Funds Released to Non-Governmental
Organizations/People's Organizations (NGOs/POs) (October 25, 2007);

o CDA Circular 2009-007 - Restatement and Clarification of [tems 4.54,4.7.2 and 4.9.1
and Other Related Provisions of COA Circular Mo, 2000-002 dated 18 May 2009
(September 25, 2009); and

& CDA Circular No. 2012-D01 - Prescribing the Revised Guidelines and Documentary
Requirements for Common Government Transactions (June 14, 2012).

6. A new Section XIl is hereby inseried, to read as follows:
XIL PROVISION ON DONATIONS

Upon project delivery and acceptance of fFacilities, machineries and equipment, the same
shall be donated o the organic hub operator, provided, that these shall not be
repurposed within the period of twenty-five [25) years from its establishment and
provided further, that the organic hub eperator is not guilty of bad faith, gross negligence
or misrepresentation at any tme during application and Implementation. Otherwise, the
donation shall be void. Thereafter, the DA-HFO shall immediately takeover the operations
of the organic hub without the need for court proceedings.

EFFECTIVITY CLAUSE

These amendments shall ake effect immediately upon signing and shall supersede other
related issuances inconsistent herewith,

Dane this 2™ day of Jomg 1022

=

WILLIAM D. I;AR. Ph.Iy,
Secretary

T ==

B A foed-secure and resifient PRilippines E

with ormparwored and prosparous farmers amad s fier o

186




ANNEX A

: ORGANIK KONEK
fivevss BUSINESS PLAN OUTLINE

Proponent Information
This section includes Urganmzation’s name, project ote address, contact person,
designaticn, ard contact number.

Situational Aspect/Rationale

This Is an overview of the current sitnacian in relation to the project. This may also
include food sufficiency lewels, problems, gaps, and opportunites that the project will
address.

Objectives

This section describes the goal of the praject in relation to addressing the
problems/gaps and/or oppertupities discussed in the situational analysis. The seid
objectives should be SMART (specific, measurable, achievable, realistic and time-bound],

. Market Aspects

Thizs section includes the current supply and demand situation in the city or
municipality of the commodity/ies to be produced m the project =5 well as the
patencial fidentified target marer, This may alzo include information about the City or
Municipality such as population, total agricultural lamd, organic area, and market
playvers/competitors, The section should include the marketing plan and strategy such as
distribution channels, advertising, and promotions (i.c agri-tourism site]).

. Technical Aspects

This sectlon describes the project description by components induding the
operation fow and activities of the project (e production up to marketing), operating
capacity, availability of the project site, specifications of machinery and facilitles needed,
volume of existing and projected production, specific outputs, and other technical aspects
such as Detalled Engineering Design and Program of Works Provide all assumptions nsed
and anached as Annexes [Le recovery rate, volume of rew matenals, stocking density, crop
production plan. ete.).

. Financial Aspects

This should indude the total project eost/hudgeany requirements presentad per
source of lunds using the table below,

Quantity Uit Gt Total Project Fund Sourtes
Components/Line lem Cost (PRP)
m =) (Axm) DA-NOAP | Other DA Unic

Alsn, a goparate tahle must be presanted shewing the propenent’s equity of not less
than 20%0 of the wial project cost using the table Delow,

Proponent’'s Counterpart
Coimpomens fLine
mem = Tovkal Uouminrparnt

Likewise, it will contain projected financial reports such as Income Statement. Cash
Flow, and Balance Sheet with compatation of the following financial indicators: Return on
Investment [ROI), Benefit-Cost Ratio (BCR), Net Present Value [NFC) and Internal Rate of
Return (IRR). These must be accompaniad by computations in excel format with traceakble
formula.
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: ORGANIK KONEK
#%ivs» BUSINESS PLAN OUTLINE

:

. Economic Aspects

This includes the projected improvements m the welfare of the beneficiaries and the
country as a whale, such as an increase in farmers’ income, jobs generated, savings on
importation, and eficlercy in operation.

. Organizatonal/Institutional Arrangements

This includes the hackground of the organization/proponent and competitive
advantages such ae crganie certifieations, OA erdinance, and lnkage: with other
government agencles and private pariners. The mechanics of profect Implementation should
be described in order to determine the specific duties, responsibilities, and activities ofeach
of the key stakeholders.

Implementation Arrangements and Schedule
This includes the Implementation strategies and implementation period, This also
includes a Gantt Chart and Work and Financial Plan [WFP) presented below:

IHFLEMENTATION FERHYD nk.nnap | FROFONENT | FUNDS FrOm

(TEAR/MONTH) : COUNPERPART | OTHER  BUDGET(PHE)|
ACTIVITIES rmbs | OEne | sounczs | Ganmecy
Wiy | TG | VM | vy [ L]

The WFP must be accompanied by computations submitted (n excel lormat with
traceable formula

10.Sustainability and Risk Management Plan

This should include the activities and strategies that will support the continuity of
the project.  Likewise, identify the different risks that the crganization may encounter [i.e
vecurrence of pests and  diseases, calamities that woueld afect producton, and
environmental conczmns) and mitigating measures that could be applied if the risks occur,
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Annex B (For PUBLIC BIDDING)

MEMORANDUM OF AGREEMENT
BETWEEN
DEPARTMENT OF AGRICULTURE -
REGIONAL FIELD OFFICE (DA-RFO) ___
AND
(PROPONENT)
FOR THE ESTABLISHMENT OF (PROJECT NAME)
IN (LOCATION-BRGY, MUNICIPALITY, PROVINCE)

ENOW ALL MEM BY THESE PRESENTS:
This Memorandum of Agreemeant is made and executed by and batwaean

The DEPARTMENT OF AGRICULTURE - REGIONAL FIELD OFFICE __, a field office
of the Department of Agricukure created under the laws of the Republic of the
Philippines, with regioral office address at harzin represented by
, in his capacily as the Regional Executive Direclor of
DA-RFO- as authorized by NATIOMAL ORGANIC AGRICULTURE BOARD
[NOBB) Resa No. series of , both hereinafter-called the “FIRST
PARTY™;

-and-

, 8 cooperativalassociation, crested under the laws of
the  Republic of the  Phiippines with  principal  office  address

at ; harain rapresented by
the ., as authorized by Board Secretary
Cernificate daied , hereinaftar refered io as the “SECOND PARTY™; (as
applicabia)
-ar-
The ProvinceCityMunicipality of , & political subdivision of the

government creaied under Philippine laws, with office address at
nerein represanted by ite Provincial/City/Municipal GovernorfMayor i
as authorzed by SPFSB Resolution No. dated , hersinafter referred
to as he “SECOND PARTY™; (as applicabla)

WITNESSETH:

WHEREAS, RA 10068, sz amended, otherwise known as “The Amended Organic
Agriculiure Act of 2010° established the National Organic Agriculiure Program (NOAP)
that sesks to promote, propagate, ard implement further the practice of organic
agriculture in tha Philippines and contribute to the overarching goal of tha Department of
Agriculture (DA in atiaining food sufficiency ard having prosperous fammersifisherolk,

WHEREAS, for the effective implementation of the Program, it introduced the

astablishmeni of organic agriculiure hubs, also known as “Organik-Konek'. In relation
thereto, the DA issued Memorandum Circular No. 3 series 2021 or "The Implementing
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Guidelines for the Estabishment of Organic Agriculture Hubs or Organik-Konsk',
Memorandum Circular No. _ serias 2022 and related ssuances:

WHEREAS, the aim of the project is 1o provide shared faciities which shall serve as a
cne-stop shop in 8 city/municipality or provines that will addrsss the needs of arganic
farmers. It shall alzo serve a8 a business iNfegrator of organic farms, that i, producing
and supplying orgamc inpuis, provding farm services, as well 85 consoldating and
marketing the produece of organic farms. Fnally, Onganik Komnek may also function as an
avenue for the implementation of the Participatory Guarantee Systemn (PGS},

WHEREAS, the (PROPONEMNT) expressed interest in establishing organic agncultuns
hubs and expanding the practice of arganic agriculiure in their areas;

WHEREAS, pursuant to Mational Organic Agriculture Bosrd Resolution Mo series
af . the SECOMD PARTY has been qualified and approved as an organc
agriculiure hub operator in accordance with the critena in DA Memorandum Circular Mo.
3 series 2021, (Copy of NOAB Resolution and approved project proposal are harsio
attached as ANNEX "A" and "B", respectively and form an integral part hereof)

WHEREAS, pursuant to National Organic Board Resolution Mo series , the:
DA-RFO__ Regional Executive Director , has been authonzed o
entar inta and sign this Agreement for and en behalf of the Mational Crganic Agriculiure
Board; (Copy of NOAB Resalution is herelo attached as ANNEX “C".),

WHEREAS, pursuant o Sangguninang Resolution
HNo. SEres . the Provincial Governor/City/Municipal Mayor
hm been authorzed to enter into and sign this Agreement for and on behalf of the LGU
[ Copy of Sanggunian Resolution by the
F‘ruwnc&fmtﬂr'ﬂumciparlly ol iz hevelo atteched as ANNEX
‘D) {as applicable)

WHEREAS, pursuant 1o 5FPA/Board  Secretary  Cerificale  daled
evecuted by tha, its
President, has been adthorized to enter into and sign
for and on bahalf of the SECOND PARTY, (Copy of Board Secrstary's Certificate of the
Farmers cooperativelassacistion is hemto attached as ANNEX “0%); {as applicabla)

NOW, THEREFORE, for and in consideration of the foregoing premises end of the
mutual covenants hereinafter contained, the parties hereby agrea to tha following terms
and conditions.

1 RESFONSIBILITIES OF THE PARTIES

A, OBLIGATICNS OF THE FIRST PARTY:
Phasa One (Pra-mplementation Activities | Pre Construction)

1. Ensure that the projects have been reviewed and have passed the criteria
for the Project approval;

2. Require from the SECOND PARTY to designaie a focal parson for the
grganic agricukure hub project

3 Ensure that all necessary legal and documentary requirements submitted
by tre GECOMD PARTY to the FIRET PARTY are complete, true, correct
and properly validated before this Memaorandum of Agreement is signed,
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Certify mat the wWork and Firancial Flan submitted in support of the
Project has heen properly reviewed by tha concerned Office and is found
o be legaly complient

Conducts the idding procadura for this organic agriculturs nub project
pursuant to RA 9184 and its IRR;

Upan award of projects, shall ensure the posting of relevant infarmation
about the project pursuant to COA Circular 2013-004 which provides the
ganeral guidelines in information and pubkety on
programs/projecisiactivities of government agencies,

Ensures the SECOND FARTY shall securs a comprehensive insurance
that shall include acis of God, calamitiss, and analogous situations, from a
lzgitimate and accrediled insurance company for the facilities, equipment,
and other property of the organic hub prject;

Ersure the SECOMD PARTY, if not the ownar of the land, has & usufruct
agreament with the owner of the land, which terms and condilions are in
accordance with DA MC No saries 2022 and subsequent related
ISSUANCeS,

Phase Two (Project Implameantation /| Construction)

1.

Together wilh the SECOND PARTY conduct nspection of the delivered
projectiiem if in accordance with spacifications and prapara inspaction
report;

Conduct  periodic  site  inspecton to  monitor  progess  of
projectconstruction and implementation and ensure that all the ooligations
af the SECOND PARTY heve been accomplished ncluding the sficent
utilization of the fund, in sccordance with the Approved Business Plan and
Wihrk and Financial Plan as well ag the timaly submission of reports and
accomplishments;

Require the SECOND PARTY to submit digital phoiosfvidens of site waorks
and proof of accomplishments;

Together with the SECOND PARTY, issue the cenification of acceplance
upon project completion/delivery,

Terminate this agresment, within ninety (30) days, upon due nofice (o the
SECOND PARTY on grounds in relation to Title |V of this agreement. In
which case, the SECOND PARTY shall subssquently be disqualified from
applying for a project from NOAP and any other DA programs, for a pericod
of tem (10) vears from the date of disqualfication, in addition to the
inetittion of any legal action by the FIRST PARTY aganst the SECOND
FARTY, where warranted,

Phasge Three (Post-Implementation/Business Operation)

.1

Z

Require the SECOND PARTY to designate a projact leader to ensure the
sfficient and effective operation of tha project;

Provide technical assistanca, training and ather capability-building
activities o the SECOND PARTY

Conduct guarterly monitoring/site visite of the SECOMND PARTY's hub
operation,

Reouire the SECOMD PARTY to enter relevant data of the organic hub
operations in the Organik Konek Management Information Syatem:
Provide templates to the SECOND PARTY for the momthly and annual
operations and accomplishment reparts;
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Haqulira the SECOND PARTY t0 conduct regular maintenance and ensura
secirity of the project site in accordance with National Building Code and
existing erviranmenial laws or ordinances

Conduct mid-tarm assessment of the SECOND PARTY afier thres (3)
years io measure sustainability of the praject implamentation hased on tha
management aspact and financial capability;

At the end of the fifth (5th) year of implementation, submit an impact
gvalugtion report of the SECOND PARTY's Project to the Naticnal Organic
Agriculture  Program  (NOAP) and recommend ils  continuation,
enhancemeant or termination

Ergure that the SECOMD PARTY cbeserve the rolee and responsibiliies
provided for in VILA of DA-MC No. 2 Series 2021 attached herelo as
ANMEX “A" and forms an integral part heraof, and subseqgusnt related
igsuEnCes,

10, Take-over of assign to ancther entity the organic hub cperations of the

SECOND PARTY in cass of terminstion in Titk IV of this agreament;

11. Shall execute Deed of Donation to the SECOND PARTY wupon prowect

delivary and accaptance of facilities, machineries and equipmant, provided
that these shall nat be repurposed or used for activties other than for
crganic agriculture for a period of twenty-five (25) years, othersise the
donation shall be voud,

1Z.In case of termination in Title IV and subsequent dissclution of the

SECOND PARTY, record on the remaining assels as lien, in accordance
with existing law. up to the extant of the unexpected or unutlized portion of
the fund;

B OBLIGATIONS OF THE SECOND PARTY"

Phase One (Pre<-implementation Activities / Pre Construction)

1.

2

Submit i the FIRST PARTY the Organic Hub Project proposal, Present
fhe proposal to all levels of Ihe screening process,

Designate a focal person who shall be rasponsiole for limising and
communicating with the FIRST PARTY,

Submit sl the complete and necessary legal and documeniary
requirements 1o the FIRST PARTY before this Memorandum of Agreemant
= signed,;

Submit Certification from the Chief Accountant of the FA/LGU that the
nark and Financial Plan submitted has baen properly reviewed and found
o be legally compliant

Submit totha FIRST PARTY all necassary documents relative to the
eondust of the bidding of the Organic Hub project pursuant to RA 9184,
Upon award of projecis, shall assist the FIRST PARTY inensuring the
posting of relevant infarmation about the project pursuant to COA Circular
2013-004 which provides the general guidelines in information and
publicity on programs/projects/aclivities of governmeant agencies,

Secura a comprahensiva insurance that shall include acts of God,
calamitiss, and analogous situations frem a legtimate and accredited
insurance company for the faciliies, equipment and other property of the
arganic: hub prajact;

Execute & usufruct agreement with the owner of the land, if the SECOND
PARTY IS not tha owrer of the land, whose terms and conditions are in
accordance with DA MC No. ____ s 2022 and subseguent related
issuanceas,
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Phase Two (Project Implementation | Construction)

1.

Together with the FIRST PARTY conduct mspection of the deliversd
projectitem f in accordance with specifications and prepare ingpection
raport;

. Allow visitoral sudits by FIRST PARTY and COA officials and persormel

authorized to perform audits under a duly-issued special order curing
project implementation of this organic huk or before the project term ends;
Submit to the FIRST PARTY pre, during and mplemeniation, digital
photnefvidans of site works and proof of accomplishmeants;

Together with the FIRST PARTY issus the Certification of Accaptanca
upon project completionidalivery;

Explain or justify within thirty (30) days from receipt of a show-cause order
fram the FIRST PARTY, why this agreament shoud not be terminated on
the ground it defauked or failed to complete the project, or violated a
matarial provision of this sgresmant If subsequantly found guilty, the
SECOND PARTY shall comply with the order of disqualfication

Phase Three (Post-implementation/Business Operation)

Designate a project leader ta ensure effective and efficiant operation of the
project;

Participate in various tralnings, capability building activities of the FIRST
PARTY for the enhancemeant of organic hub operations;

Ensure unimpeded accesa by the FIRST PARTY io the project
documents/site and othar information deemed relevant in manitcnng and
avaluating the progress of the praect:

Encode all relevant deta of the organic hub operations in the Ornganik
Konek Managament Infarmation System, )

Submit manthly operations and annual accomplishment reports in
accordance with the templaies to be provided by the FIRST PARTY,
Conduct regular maintenance and provide secunity (o the project site in
accordanca with Naticnal Building Code and axisting environmertal laws
or ordnarces,

Participate in the mid-term assessment of the FIRST PARTY to measurs
sustainabiity of the projact implementation based on the managemant
aspect and inancial capability,

At the and of the fifth (5th) vear of implermentation, submit a project
complation/status report to the FIRST PARTY following the sgreed project
assessment'evaluation instrument and methodology. The Report shall also
state the full justification in case of balow targets accomplishment;
Performs other rales and responsibilitiss previded for in VILA of DAMC
Mo, 3 Series 2021 atlached hereto as ANNEX “A° and forms an integral
part harsof, and subsaquent relatad issuances;

Accept and sign as beneficiary or a5 donee the Dead of Donaton of the
FIRST PARTY all property io be ussd for the onganic hub project;

Must nat dispose of its remaining assets with a recorded lien by the FIRET
PARTY without notice to the (atier;

Provida Cost Caenter for each ecomponent of the hub to determine the
profitability ndes of every operation;

Submit project accounling covering all activities of the arganic agriculture
hub and audited firancial statemeant o determine the overall health of the
enterprise.
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Execule & Desd af Donation in favor of owner of the land immediately 21
immovables, including the building, after twenty five (25) years reckoned
from the dale of effecivity of this agreement, or purchass the land whare
the bulding used for the organic hub project is erecied,

i. RELEASE OF FUNDS

Tha approved project budget af PESDS
(PhP } shal be released and disbursed in full amount to the
SECOND PARTY subject to exisiing accourting and auditing rules. (Applicable to
gavernment agencies and LGUs)

The approved project budget af PESOS
(Php } shall be released and disbursed in trenchaes to tha SECOND
PARTY subject (o the following scheduls: (Applicable to FASGoops)

TRANCHE DCELWERABLES % AMOUNT
FIRST A.Upon signing of the MOA 15%
SECOND | ASECOMD PARTY complied with 3504

applicable provisions found in 1.B of

this MOA;

B.Upon complation of at least tan
percent [10%)) of project activities
according to the Work and Financial
Plan {WFF) of the Approved Business
Plan {ABP) of the SECOND PARTY
evidanced by tha following dosuments:
L Progreas Report duly-velidated by the
FIRST PARTY; and

i. Physical Accomplishment Report

THIRD A.SECOND PARTY complied with 40%
applicable provisions found in 1B of
this MOA;

B.Complefion of at least sty (G0%) of
project activitias according 1o the WFP
of the ABP of the SECOND PARTY
evidenced by the folowing documents:

i. Progress Report duly-validated by the
FIRET PARTY; and

ii. Physical Accomplishment Report

ii. Validation Reporf by DA-RFO

FOURTH | A.SECOND PARTY complied with 10%
applicable provisions found in | B of
this MDA,

B.Compietion of one hundred parcent
(100%) of project activities according to
the WFP of tha ABP of the SECOND
PARTY evidencad by the following
documaernts:
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i. Progress Repart duly-vaidatad by the
FIRST PARTY, and

ii. Physical Accomplishment Report

ii. Final Validation Report by DA-RFO
iv, Terminal Report by SECOND
PARTY

w. Certificate of Acceptance by FIRST
PARTY

TOTAL 100% | PhP

ll. PROJECT COMMENCEMENT/MODIFICATION

This Memorandum of Agreement shall become effective for the period of two
years, to commeance upon recaipt of funds and shall remain in force until the fund shall
have been duly liguidated and upon fulfilmant of the terms of the agreement The
above-named parbies shall mutually agres upon any modifications to this Agreement n
writing.

V. GROUNDS FOR TERMINATION

This Agreemant may be terminsted by the FIRST PARTY upon due nofics to the
SECOND PARTY on the foliowing:

1. If the Agreement was obtained through fraud, misrapresentstion or omission of
facts at the timea of application,

2 Failure to commenca the proiect as basad on ther approved program of work
and wark and financial plan within one (1) month, without justifisolz cause

3. Wilhdrawal as organic hub operaior by the SECOND PARTY for cause as
provided in IX A of DA-MC No. 3 Series 2021;

4. Viglation of any of the conditions of, cor failure to comply with, or perform the
abligations as stipulated in the Agreement;

5. Vialation of any provisions of pertinant guicelnes, policies or applicable laws
affecting the implementation of the project; and

6. Usz of the project funds, structures, faclities, and equipment for actvities not
related to organic agriculture,

V. TERMINATION PROCEDURE

Tha SECOND PARTY shall turn-over to the FIRST PARTY or is assigned entiy, after
econducling an invertory of all assets, ie. land, buildingffacility/structure. vehicles,
equipmant, invertoryete, of the arganic hub project in case of lemination in Title W
above of this agreement |

Vi. SETTLEMENT OF DISPUTES
All disputes, elaims and controvarsias, arsing from this sgresment inciuding but
not limited to the interpretation and application of the provisions of this agreement shall

be administratively setlled or adudicaied in accordance with the provisions of Book [V
Chapter 14 of the Administrative Code of the Philippines of 1887
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Vil. EFFECTIVITY
This Memorandum of Agreement shall take effest upen signing by the parties

IM WITMESS WHEREOF the partes have signed this Memorandum of
Agresmert at this ___ day of , 20

For the FIRST PARTY.

DA-REGIONAL FIELD OFFICE

DA-RFD__ Regicnal Executive Director

For the SECOND PARTY:

Farmer CooparativelAssaciation

Representative

Signed in the presance of

ACKNOWLEDGMENT

Rapublic of the Philppines)
)88

BEFORE ME, this day of ;20 in
Philippines, parsonally appeared the following:

1 Nama
D M.
Datai/Place 1ssued

2 Mame

ID No,
DataPlace of lssue
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Known to me and to me known o be the same person who executed the foregoing
instrument for the officesforganizations they represent and acknowledged to me that the
same iz their free act and voluntary deed.

Thizs irstrumant consisting of i__) pages including s page whereon this
acknowledgment is written, hes boen signed by the parties and their instrumantal
wilnesses on each and every page thereof, sealked with my notarlal seal

WITHNESS MY HAND AND SEAL, on the date, year and place first above written.

NOTARY PUBLIC

Doc. Mo
Page Nao.
Book No. J
Series of 2022




Annex C (For FUND TRANSFER)

MEMORANDUM OF AGREEMENT
BETWEEN
DEPARTMENT OF AGRICULTURE -
REGIONAL FIELD OFFICE (DA-RFO) ___
AND
(PROPONENT)
FOR THE ESTABLISHMENT OF (PROJECT NAME)
IN (LOCATION-BRGY, MUNICIPALITY, PROVINCE)

KNOW ALL MEN BY THESE PRESENTS:
This Memoaorardum of Agreement is made and executed by and batweean:

The DEPARTMENT OF AGRICULTURE - REGIONAL FIELD OFFICE __ & field office
of the Deparment of Agrcullure created under the laws of the Republc of the
Philippines, with regional office address at herein reprasented by
, in his capacity a5 the Regional Executive Director of
DA-RFO- , 3z guthorized by NATIOMAL ORGAMNIC AGRICULTURE BOARD
(NOABR) Reso. Mo | series of , both herainafier-calied tha “FIRST
PARTY";

-and-

, & cooperghivelassocistion, created under the laws of
{he Republic of the Philippines, with principal office address

at ; harein represented by
the , as authorized by Board Secretary
Certificate dated , hereinafter referred o as the “SECOND PARTY"; fas
applicabla)
-Qr-
The Province/CityMunicipality of , @ pelitical subdivision of the

novernment created under Philippine laws, with office address at ;
herein rapresantad by its ProvincialCity/Municipal GovemorMayor .
as authorized by SP/SB Resolution Ne. dated , hergingfter refamed
to as the “SECOND PARTY™; (as applicable)

WITNESSETH:

WHEREAS RA 10088, as amended, otherwise known as *The Amendad Orgaric
Agriculture Aect of 2010 estaolished the National Organic Agriculture Program [NOAP)
that sesks te promote, propagate, and implement further the practice of organic
agriculture In the Philippines and contribute te the overarching goal of the Department of
Agriculture (DA in attaining food sufficiency and having prosperous famers/fishearfols;

WHEREAS, for the effective implemeniation of the Program, it introduced the
establishment of organic agriculiure hubs, also known as “Organik-Konek”. In relation
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thereto, the DA issued Memorandum Circular No. 3 series 2021 or “The I'np_iurnunling
Guidelnes for tha Establishment of Organic Agriculture Hubs or Organik-Konek!,
Memorandum Circular No. _ seres 2022 and related issuances,

WHEREAS, the aim of tha pmjact is to provide shared facilities which shall sarve as s
one-stop shop in a cityimunicipality or province that will sddress the needs of organic
fammers. It shall alse serve as a business integrator of organic farms, ihat 1s. producing
and supplying organis inputs, providing farm sarvices, 2= well as consolidating and
marketing the produce of organic farms. Finally, Organik Monek may alag funclion as an
avanue for the implementation of the Participatory Guarantee System (PGS);

WHEREAS, the (PROPONENT) expressed inlerest in eslablishing organic agriculiure
hubs and expanding the practice of crgamc agnculiure n their areas,

YWHEREAS, pursuanl to Mational Organic Agriculture Board Resclution No, JETEs
of , the SECOND PARTY has been guaified and approved as an organic
agriculture hub operalor in accordance with the criteria in DA Memorandum Circular Mo,
3 series 2021 (Copy of NOAB Resoution and project proposal are hereto attached as
ANNEX “A" and "B", respeciively and form an integral part heraaof)

WHEREAS, pursuant to Mationa! Organic Board Resolution Mo, senes , the
DA-RFO___ Regional Executive Director , has besn authorzed 1o
erter mio and sign thes Agreement for and on behalf of the National Orgarnic Agriculture
Board, (Copy of NOAB Resolution is hareto attached as ANNEX "C".);

WHEREAS, pursuant to Sengguninang Resclution

Mo, Seres , the Provincial Govermar/Cityunicipal Mayor

has been authorized to enter into and zign thiz Agresmant for and on behalf of the LE-‘.LI

of ACopy of Sanggunian Resolution by the

Province/CityMunicipality of is heretp attached as ANNEX

‘07, (as applicable)

WHEREAS. pursuant to S.P.A Board Secretary Certificate dated
axacuiod by tha, . ite

Presigent has been authorized (o enter into and sign

for and on benalf of the SECOND PARTY: (Copy of Board Secretary’s Certificate of the
Farmers cooperative/assocation is hareto attachad as ANNEX “D"), fas applicabla)

NOW, THEREFORE, for and in conzidaration of the foragoing premises and of the
mutual covenants herainafter contaired, the parties hereby agree to the following terms
and cenditions:
l. RESPONSIBILITIES OF THE PARTIES
A, OBLIGATIONS OF THE FIRST PARTTY:
Phase One (Pre-Implementation Activities | Pre Construction)
1. Ensure that the projects proposal of the FIRST PARTY has been reviewed and
has passed the criteria for the organic agriculture hub project approval;

2. Requira from the SECOND PARTY 1o designate a focal person for laison,
commurecation and coordination for the organic agriculturs hub project;
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Ensure &l documentary requirements submitted by the SECOND PARTY to lhe
FIRST PARTY are complats, true, correct and properly validated before this
Memorardum of Agreement is signed,

Validate that the Work and Financial Plan (WFFP) submitted by the SECOND
PARTY of the organic agriculture hub project has bean properly reviewed by the
concerned Office and is found (o be legaly compliani,

Allocate and release, through the Chief Accountant of the FIRST PARTY, the
amount as indicated in Arlicle Il on Disbursement of Funds, recessary for the
implementation end instaliation of the project in accordance with the attached
approved Work and Financial Plan (WFP) which = par of the Approved Business
Plan [ABP) attached hereto as AMNEX “B" and made an integral part hereof,
Ensure the SECOND PARTY complies with existing COA rules and regulations
on fund transfers;

The Chief Accountart of the FIRST PARTY shall ensure through certification that
funds praviously transfamred to the SECOND PARTY has been [quidated
post-audited and accounted for in the DA Books per COA Circular 2012004
Observe the bidding process of the SECOND PARTY to ensure compliance with
RA 9184, and thereatter make a report thereon to the NOAB,

Enguras the SECOMD PARTY shall secure 3 comprehansive insurance that
shall include acts of God, calamities, and enalogous situations, from a legiimate
and accredited insurance company for the faciities, eguipment, and otner
property of the organic hub project

10. Ensure the SECOND PARTY, if nof the owner of the: land, has a usulruct

@

agrzerment with the owner of the land, which terms and conditions sre in
accordance with DA MC Mo, sones 2022 and subsequent relsted iesuances;

FPhase Two (Project Implemantation / Construction)

. Together with the SECOND PARTY conduct inspeclion of the delivered

projectitem if in accordanca with specfications and prepane inspection report;
Ensure that the SECOND PARTY begins organic hub project implementation
within ome (1) month from release of funds,

Conduct parindic site inspaction to monitor progress of projecticanstruction and
implemantation and ensure that all the obligations of the SECOND PARTY have
been accomplished, including the eficien: utilizaton of the fund, in accordance
with the Approved Business Plan and Work and Financial Plan as wall as the
limely submission of reports and accomplishrments;

Hequire the SECOND PARTY to submi digital photosivideos of site works and
proof of accomphshments;

Ensure submission by the SECOND PARTY of lhe necessary supporiing
cdocuments in liguidation reporis

Ensure submission by the SECOND PARTY of the manthly financial reports,
including Status of Funds certified comect by the latter's Chief Accountant,
Ensure compliance by the SECOND PARTY with exisfing COA rules and
regulatons on projact fundfreturn;

Ensure the SECOND PARTY comples with COA Circular on retunsiefunds
(COA Circular No, 2012001 = 2012) to the FIRST PARTY due to unused project
furds and disallowances;

After project completion, reguire  submission by the SECOND PARTY of the
Fund Utilization Repart within thirty (30) days:

10. Tegether with the SECOND PARTY, issue the cerification of acceptance upen

project completionidelivery,

11, Terminata this agreemant within ninety (20) days upon due notice to the

SECOND PARTY an grounds found in Title IV of this sgreement, In which case,
the SECOND PARTY shall subsequently be disqualfied from applylng for a

200



project from NOAF and any cthar DA programs, for a period of ten (10] years
from ihe date of disqualification, in addition te fhe institution of any legal action by
the FIRST PARTY against the SECOMD PARTY, where warrarted,

Phase Three (Post-Implementation / Business Operation)

1. Reguire the SECOND PARTY 1o dasignate & project leader 10 ansure he efcient
and effective oparation of the project;

2. Provide technical assisiance, training end other capability-building activities to
the SECOND PARTY,

3. Conduct quarterly manitoring/site visits of the SECOND PARTY's hub opsration;

4. Regure the SECOND PARTY to eniter relevan! data of the organic hub
operatiars n the Organik Konek Management Information System;

5. Provide templates to the SECOND PARTY for tha monthly and annual operations
and accomplishment repors,

€ Requira the SECOND PARTY to conduct regular mantenance and ensurs
sacurity of the projest site in accordanse with Mational Building Code and existing
anvironmental aws or ordinanceas,

7. Conduct midterm assessment of the SECOND PARTY aftar three (3) years o
measure suatainability of the project implementation based on tha management
aspect and financigl capatlity;

8 At the ard of the fifth (5th) year of implamentation, submit an mpact evaluation
report of the SECOND PARTY's Project to the Mational Organic Agriculturs
Frogram (NOAP) and recommend ts continuaticn, enhancement or termination,

9. Ensure that the SECOND PARTY ohserve the rales and responsibilities provided
for in VLA of DA-MC No. 3 Series 2021 ,and related issuances;

10 Take-over ar assign to another entity the organic huo operations of the SECOND
PARTY in case of termination in Tile IV of this agresmeant;

11. Shall execute Deed of Donation to the SECOND PARTY upon project delivery
and acceptance of facilities. machinenas and equipment, provided that these
shall not be repurposed or used for activities other than for arganic agricuture for
a period of twenty-five (25) years, otherwise the donation shall be void,

12 In case of termination in Title W and subsequent dissolution of the SECOMD
FARTY record the remaining assets as lien, in accordance with existing law, up
Lo the exiant of the unexpectad or urulilized portion of the fund.

B. OBLIGATIONS OF THE SECOND PARTY"
Phase One (Predmplementation Acfivities / Pre Construction)

1. Submit to the FIRST PARTY the organic agriculture hub project propossl.
Fresant the proposal to all levels of the project evaluation pmoess;

2. Designals a focel person who shall be responsible for liaising, commurscating,
and coordinating with the FIRST PARTY,

3. Submit all necsssary documentary requirements to the FIRST PARTY bafore this
Memorandum of Agreement is signed,

4. Submit & Certification from the Chisf Accountant of the FACILGU that the Vo
and Financisl Plan (WFP) of the argaric agriculture hub project submitted to the
FIRST PARTY has been progerly reviewsd and found to be legelly compliant;

5. Issue Official Receipt (OA) in the name of the FIRST PARTY cofresponding to
the amount transferred and recenved;

&. Maintain separale savingsicurrent accounts in the name of the SECOND PARTY
for every organic agriculiure hub project fund received from the FIRST PARTY,

7. Mairtain a separata ledger for the amount received for the organic hub project;
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8. Use the project funds received from the FIRST PARTY solaly for the
implemantation of the organic hub project;

8. Keepand mainiain accarats financial and accounting records for the arganic huk
project funds. in accordance with generally-accepted accounting and auditing
principles;

10, Subrnit liguidation reports Lo e FIRST PARTY signed by the Chief Accountant
of the SECOND PARTY, on previous fund transfers in compliance with COA
Circular 2012-001,

11, Allows fhe FIRST PARTY to olbserve the bidding process pursuant to RA 5184
(Mate: This prowsion is appifcabie if SECOND PARTY is an LGLYSLIC)

12 Pursuant ta COA Cireular No. 2012001, Mo, 2.1, the SECOND PARTY shall
conduct a simple bdding or canvass in the procurement of any type of asset,
(Nate: This prowision is applicable if SECOND PARTY is a Farmers
Association/Cooperalive)

13 Upon award of organic hub prejects, shall post relevant information about the
project pursuant to COA Circular 2013-004 which provides ganeral guidelines in
infarmetion and publicity on programs/projecis/activities of govemmant egearcias;

4. Sacure a comMprenansive Insurance that shall include acts of God, calamitiss,
and analogous situations from a legitimate and aceredited insurance company for
the facilities, equipmert, and other property of the organic hub project;

15, Execute a usufruct agreemant with the owner of the land, 1 not the owner,
whose terme and conditions ars in accordance with DA MC Mo, _ s 2022 and
subseguent related issuances,

Phase Two (Project Implementation | Construction)

1. Togeihar with the FIRST FARTY conduct inspection of ihe delivered project/iiem
if in accordance with specifications and prepare inspection report;

2. Commence (he oiganic hub project within one (1) month from the release of
funds,

3. Molify and seek the written approval of tha FIRST PARTY in casa of any
changes, delays or any concems relating to the complete and effective
implernantation of the identified projects;

4. Allow visitoral audts by FIRST PARTY and COA officials and personnel
autherized 10 perfonm audits under a duly-issued special order during project
implameantation of his arganie or before the project lem ands;

5. Bubmit to the FIRET PARTY pre, dunng and implementation, digital
photesivideos of site works and procof of accomplishments;

6. Submit liquidation/reimbursemeant reports of funds relesse, n accordance with
the approved Work and Financial Plan, including the necessary supporting
docunents to the DA;

7. Submit to the DA-RFO, a monthly repart which should include Status of Funds
duly cerlified as comect by the accountant concemed reflecting all the amounts
spentfused for the project, broken down by project component andlor by the
abject of expandture;

8, Returnfrefund tc the FIRST PARTY the full amount released in any of the
following cases:

a. Misappropriation aof funds without prejudice to the filling of
administrative andfor criminal charges as the circumstances may warrant
b. Mon-compliance with any pravision stated in this agreement; and

. Commissicn of ary act inconsistent with or eenirary to the spirt and
Ewnwad intent of this ert;

8. Retunfrefund to the DA (a) any portion of the fund which remains unused aftar
the completion of the praect and (b} any disallowad amourt after the financial
audit pursuant to Section 4.9, COA Circular No. 2012-001 s. 2012,
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10. Submit within thirty (30| days after the project completion, the Fund Utilization

Report certifiad by its accountant and approved by the FIRST PARTY.

11. Together with the FIRST PARTY issue the Certfication of Acceplance upon

project completion/delivery.

12 Explain or justfywithin thirty (30) days from receipt of a show-cause order from

the FIRST PARTY, why this agreemant should not be terminated on the ground i
defaulted or failed to complete the project, or violated a material provision of this
agresment If subsequently found guilty, the SECOND PARTY shall comply with
the order of disguelification,

Phase Three (Postdmplementation/Business Qperation)

. Designate a projec! eacer 10 enswre effective and efficient operation of the

project

Participale in various trainings, capability building activitios of tha FIRST PARTY
for the enhancemen: of organic ub operations;

Ensure unimpaded acrass by the FIRST PARTY to the project documents/site
and ather information deemed relevant in monitoring and evaluating the progress
of the project;

Encode all relevant data of the organic hub operations n the Organk Konek
Management Information System;

Submit menthly coerations and annual accompiishment repars in accordance
with the femplates to be provided by the FIRST PARTY

Condust regular maintenance and provide security to the preject site in
accordance with MNational Bulding Code and axisting environmental laws or
ordinancas;

Farticipate in the mid-term essessment of the FIRET PARTY toc measurs
sustainabiity of the project implementaton basad on the managemsnt aspect
and financial capahility;

At the end of the fifth (Sth) year of implementation, submit a projest
completion/status report to the FIRST FARTY following the agreed project
asgassmantievaluation instrumant and methodology. The Report shall also stata
the full jusiification in case of below targeis accomplishments;

Performs other roles and responsbiities providad for in VILA of DA-MC No. 3
Series 2021 attached heretn as ANMEX “A° and forms an integral part hereof,
and subsequent relsted issuances;

10. Tum-over to the FIRST PARTY or its assigned entiy all asssts, ie, land,

1.

buildingfacilityfstruchure, vehiclas, squipment, inventory ete., of the arganic hub
projec! including wsufructuary right in case of temination in Tite IV of this
agresment; Howewver, the new hub operator shall secure a new usufruct
agreament wilt the owner of the land

Accept and sign as beneficiary or as donee the Cerlificate of Turn-over, Transfer
of Ownership or Deed of Donation, as the case may be, in the avent of transfar,
turm-over, or disiribution of all property frem the organic hub praject donated by
the FIRST PARTY, and

12 Must not dispose of its remaining assets with a recorded lien by the FIRST

PARTY without notice to the latter.

Il. RELEASE OF FUNDS

The
(PP

appraved praject budget of PESOS
) snall be reeassd and disbursed n full amount o the

SECOND PARTY subject lo existing accounting and auditing rules. (Applicable 1o
govermment agencies and LGUs)
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The approved project budget of PESDS
{Fhp } shall be released and dizbursed in tranches to the SECOND
PARTY subjact o the following schedule; (Applicable to FAs/ICoops)

TRANCHE DELIWWERABLES % AMOUNT
FIRST A Upon signing of the MOA 15%
SECOND | A SECOND PARTY compled with 35%

applicable provisions found n |.B of

this MOA.;

B Upon completion of at least ten
parcant [10%) of project activilies
according to the Work and Financial
Plan {(WFP) of the Approved Business
Plan (ABP) of tha SECOND PARTY
evidenced by the fofowing documents:

i Progress Report duly-validatad by the
FIRST PARTY, and

I Physical Accomplishment Repart

THIRD ASECOND PARTY compliad with 40%
apphcable provisions found in 1.5 of
this MDA,

B.Complation of at laast sity [B0%) of
project aclivities according to the WEP
of the ABP of the SECOND PARTY
evidenced by the following documents:
i. Progress Report duly-yalidaied by the
FIRST PARTY, and

ii. Physical Accomplishmant Report

iii. Valdation Report by DA-RFO

FOURTH | ASECOND PARTY complied with 109
apphcable provisions found in |8 of
ihis MOA;

B.Completion of one hundred percent
{100% ) of project activities according o
iha WEP of tha ABFP of tha SECOMD
PARTY evidenced by the following
docurments:

I. Progress Report duly-validated by the
FIRST PARTY, and

i, Physical Accompishment Report

i, Final Validation Report by DA-RFO
iv. Tarminal Report by SECOND
PARTY

v. Certificate of Acceptance by FIRST
PARTY

TOTAL 100% | PhP
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. EFFECTIVITY

This Memorandum of Agreement shall become effective for the peried of wo
years, 1o commence upon receipt of funds and shall remain (N force until the fund shall
have been duly liquidated and upon fulfiiment of the terms of the agresement. The
above-named pariies shall mutually agres upon ary modifications to this Agreement in
wiiting

V. TERMINATION

This Agreemert may ba teminated by the FIRST PARTY wpon due notice fo the
SECOND PARTY on the Tolliowing grounds.

1. If the Agreement was obtaired through fraud, misrepresentation er omission of
facis at the time of application;

2 Failure to commence the project within one (1) month from the disbursement of
the fund;

3, Withdrawal as organic hub operator by the SECOND PARTY for cause as
provided in X A4 of DA-MT Mo, 3 Senes 2021,

4, \folation of any of the conditions of, or falure to comply with, or perform the
abligations as stipulated in the Agraement;

E. Violatien of ary provisions of pertinen! guidslines, policies or applicable laws
gfecting the implementation of the proect; and

6. Use of the project funds, structures, facilities, and eguipment for activities not
related to crganic agriculiure

V. SETTLEMENT OF DISPUTES

Al dispules, claims and coniroversies, arising from this agreement including but
not limitad to the intempretation and application of e provisions of this agresment shall
be administratively settled or adjudicated in accordance with the provisions of Book IV
Chapter 14 of the 1987 Administrative Gode of the Philippines.

IN WITNESS WHEREOF, the parfies have signed this Memerandum of
Agreameant at this___ day of , 20

For the FIRST PARTY:

DA-REGIONAL FIELD OFFICE,

DA-RFO__ Reqional Executive Diractor

Faor the SECOND PARTY:

LGU/SUC

Representatve
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Sigreed in the presence of.

ACKNOWLEDGMENT

Republic of the Philippines)
155

BEFORE ME, this day of .20 i ,
Philppines, persanally appearad the following:

1. Name
1D No.

DaterP lace Issued

2. Mame
I0 No,
Date/Place of lssue

Known to me and to me known to be the same person who executed the foregeing
instrument for the officesiomganizations they reprasant and acknowledged io me that the
same is their free act and voluntary deed.

This instrament consisting of i__) pages, ircluding this page whereon this
acknowledgment s written, has been signed by the parties and their Instrumenial
witnessas on each and every page thereof, saaled with my notarial seal

WITNESS MY HAND AND SEAL, on the date, yeser and place first above written,

NOTARY PUBLIC

Doc. No. ]
Page No. i
Book No.
Series of 2022
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THE PROVISION OF
YOUTH SCHOLARSHIP
GRANT ON ORGANIC
FARMING



ENiptical Rosd, Diliman

o
g:; s';';\;% Republic of the Philippines
W OFFICE OF THE SECRETARY

1100 Queson ity

MEMORANDUM CIRCULAR

No_ 40

Series of 2022

SUBJECT : IMPLEMENTING GUIDELINES FOR THE PROVISION OF

YOUTH SCHOLARSHIP GRANT ON ORGANIC FARMING

Section l. Rationale and Program Description

One way to promote organic agriculture, and thereby expand the system, is by provision
of scholarships and trainings. The DA-Agricultural Training Institute (ATI) and Technical
Education and Skills Development Authority (TESDA] implement several scholarship
programs and trainings on agriculture, including organic agriculture. However, even with
these programs, there are few entrants to the sector, especially among the youth, Hence,
there is a need for a comprehensive approach in the provision of scholarship to include
intensified and extensive hands-on training on farm, provision of start-up project support
fund for the trainees, and mentoring during the implementation of enterprise project of
the trainees.

This schelarship program is a highly specialized internship program designed to instill
and develop in the trainees an appreciation and eagerness for organic agriculture and
eventually adopt it as their source of income. It differs fram other scholarship programs
which provided tuition fee and stipend only. The program provides start-up support and
mentoring for the implementation of their business plan. Thus, empowering the youth to
become organic agripreneur.

Patterned after the internship program of the Korean Government wherein, there is
100% engagement of their scholars in agriculture sector after the training completion.
The 21-month internship program for the youth aims to fully imbibe the “life of a farmer”
and the organic practices. It comprises of 1) nine-month schooling and on-site training to
the farm partniers, and 2) one-year hands-on practice and implementation of proposed
organic enterprise,

The program aims to provide all-out support to the trainees until their enterprises are
established and made profit to ensure sustainability and to boost their morale. As they
complete the program, they will stay as farmer by heart and mind.

The provisions under this Memorandum Circular are sanctioned and approved by the

National Organic Agriculture Hoard (NOAR), and aim to lay down the criteria, rules, and
procedures to avail the scholarship grant.
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Section II. Goals and Objectives

The program alms to contribute to the attainment of food sovereignty through ensuring
the availability of healthy agricultural produce and products grown, raised and developed
in a healthy and safe environment.

Primarily, the program aims to encourage the youth, develop and train them to become
arganic farmers and practitioners. Specifically, it aims to:

* equip the youth with knowledge and skills in organic agriculture practices;

& increase organic agriculture practiioners, and organic agriculture related
enterprise;

& increase organic agriculture areas; and

* increase adopters of organic agriculture practices.

Section [11. Scope and Coverage

The program is a collaborative effort between the DA- NOAP and the DA- ATI and shall be
implemented nationwide enjoining the youth, The program targets 150 youth, enjoining
women, out-of-school youth, and degree holders, and 75 farm partners coming from
different provinces practicing chemical-free and/or organic farming system, as
beneficiaries.

For 21 months, the trainees will be given a monthly stipend while the farm partners will
receive a mentoring fee. Towards the end of the 1% year-implementation, the start-up
support will be released to the trainees for the implementation of their proposed organic
enterprise under the supervision of farm partners, The start-up support will be used for
all the materials and requirements of the trainees for his/her enterprise including site
rental, planting materials, facilities, equipment, among others.

Considering that the trainees are still starting their businesses, they need monthly
assistance for their food and other basis needs, thus a continuous monthly stipend and
mentorship fee will be provided to the trainees and farm partners, respectively.

The grants will be given to 150 trainees and shall cover the following:

YEAR 1 YEAR 2
PARTICULARS (FY 2023) (FY 2024) REMARKS
Farm Partners 75 75 = @10 hectare/ traines x
- 150 trainees/ batch the
Trainees per Farm 2 2 project hopes to increase
Total Trainees 150 150 150 DA adopters) year and
expand 150 hectares OA
Internship/Mentoring areas/ year;
Fee 5,000.00 5,000,00 « 75 farms will be from
different provinces and
Monthly stipend 5,000.00 10,000.00
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No. of Months 9 12 practicing chemical freef
organic Arming system;
Srart-up Support * Graduates of BS
p supp 150,000.00 - agriculture  and related
courses or holders of NCIL
on 04 are prierity in
Muihly Cost 1,500,000.00 2,250,000.00 selection of trainees
. . For the conduct of monthly
Project Enurﬂlm‘ltlnn 4,500,000.00 monitoring, performance
and other MOOE evaluation and insurances
Annual Cost 40,500,000.00 | 27,000,000.00

There is a need to increase organic practitioners in every region, and the NOAP hopes to
cater all interested applicants, as much as possible. However, due to the budget
constraints, only 150 trainees can be accommodated to the allotted fund for this program
during its first year of implementation.

Section IV, Definition of Terms

a. Youth refers to those persons whose age ranges from eighteen (18) to thirty-five

(35) years old;

b. Farm partner refers to farmer/farmers’ association/cooperative or other public
institutions that will serve as an extension arm and will provide training on
organic agriculture practices;

c. Internship is a 9-month on-site training and learning program for skill
development on organic agriculture in an organic or chemical-free farm;

d. Hands-on practice is a year-long simulation, the implementation of proposed
business plan applying the theories and practices learned during the internship.

Section V. Creation of Committees

To facilitate orderly screening of applicants and selection of qualified farm partners and
trainees, a committee shall be ereated separately for the farm partners and trainees and
shall be composed of the following:

A, Sereenimg and Selection Committee for Farm Partners

Chair
Members

DA-ATI Partnership and Accreditation Division
NOAP-Mational Program Coordinating Office (NPCO)

ATI-RTCs

DA-RFOs" Organic Agriculture Focal Person
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B. Screening and Selection Committee for Trainees

Chair
Members
ATI-RTCs

DA-ATI Career Development and Management Division
NOAP-National Program Coordinating Office (NPCO)

DA-RFOs" Organic Agriculture Focal Person

A Special Order shall be issued by the Secretary of the DA for the creation of these
Committees,

Section VL. Eligibility Criteria and Corresponding Documentary Requirements for
Application

There are two key players in this program, classified as: a) farm partners; and b) trainees.

A. Farm Partners

Eligibility Criteria

Documentary Requirement

L

Farm operatorfowner of certified
arganic or chemical-free farm, preferably
LSA certified farm

Motarized Affidavit as owner/operator of an
organic and for chemical-free farm;

Learning Site for  Agriculture
certification, if applicable

(LSA)

. Must be in operation for at least one (1] |

. Has farm activities within the value chain

year

Farm journal;

Financial statement for the previous year's
operation

either  production, wvalue
processing, or marketing

adding,

. Has basic farm tools, equipment or

facilities needed for its operation

&

.

Has accommodation facility for at least
two (2] trainees

Farm layout;

Photos of farm and its facilities including
accommodation areas;

List and biodata
persons/trainers;

of resource

Has internship program plan from March
to November within a year

Internship Program plan and design
including performance evaluation and post-
internship assessment

. With good community standing and has

no proven derogatory record

At least two (2) recommendations letter
frem a community leader (e.g. barangay
captain, parish priest, school principal, civil
society organization, farmers’ cooperative
or association)

. Farm area is not part of military

identified conflict zones

. infantry division

Certification from the respective AFP

|
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9. Others Letter of intent addressed to the DA-ATI

Regional Director
Bank account details, preferably LEP if
available
B. Trainees - i
Eligibility Criteria Documentary Requirement

Youth

|1. Age 18 to 35 years old at the time of| Clear scanned copy of any valid government
application issued ID [indicating the date of birth)

2. Natural born Filipino citizen

3, Interested to enter the agriculture | Notarized Sworn Statement as proof of
industry, especially practice organic | willingness and commitment to undertale
agriculture organic agriculture-related

activities fenterprises after the training; |

4, Willingness to undertake 21-month
internship  and  hands-on  practice

Business Model Canvas (BMC)
contract

e

5. Physically and mentally fit Medical certificate indicating "fit to work”

| 6. Has good community standing or moral | At least two [Z] recommendation letters
character from a community leader (e.g. barangay
captain, parish priest, school principal, civil
soclety organization, farmers’ cooperative
or association)

?Others Bank account details, preferably LBP if
available

Accomplished application form

Section VII. Mechanics of Implementation and Procedures
A Application, Selection and Evaluation Procedures for Trainees
1. Application

The ATI-Regional Training Centers (RTCs) and the DA-Regional Field Offices (RFUs) shall
conduct information caravan to raise awareness among the general public. Interested
applicants for farm partners and trainees shall submit their application form to the ATI-
RTCs along with the documentary requirements (Section V1), Submission of application
can be done physically or via email. ATI-RTCs shall provide email addresses where the
applicants can send their application and required documents.
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2. Selection

All applications shall undergo screening process by the Screening and Selection
Committee. The Committee shall assess and verify the completeness and accuracy of the

documents submitted by the applicants.

One hundred fifty (150) trainees shall be selected among the applicants. All applicants
shall underge prioritization ranking based on the following criteria to select the target

number of trainees:
2.1 Graduate of 4-year course
Criteria__ 25 points 20 points 15 points 10 points
Educational/training | Graduate of Graduate of Graduate of any | Graduate of any
background on Bachelor's any related Bachelor's
agriculture degree major Bachelor's Bachelor's degree
in Organic degree degree
Agriculture related in
| Agriculture B —
Farm Experience More than 3 2 to 3 years More than a year | Less thana
years year
Re-entry plan on the | Complete Complete Complete Complete
preferred operation, operation, operation and operation plan
production area human marketing marketing plan
[crop, livestock and | resources, and financial
poultry, fishery, and | marketing and | plan
processing) financial plan
Availability of site Site under the | Site under Site with written | Has no clear
for planned project | name of the tenancy of the | commitment for | site for planned
immediate family rent/usufruct to | project |
family of the the trainee !
trainee |
2.2 Qut of school youth
Criteria 25 points 20 points 15 points 10 points
Educational /training | Graduate of With NC I At least high High school
background on TESDA certification school graduate | level
agriculture vocational on organic and for training
COUTSEs on agriculture certificate on
agriculture arganic
agriculture |
Farm Experience More than 3 2 to 3 years More than a year | Less than a
years year ) |
Re-entry plan on the | Complete Complete Complete Complete |
preferred operation, operation, operation and operation plan
production area human marketing marketing plan L
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(crop, livestock and | resources, and financial

poultry, fshery, and | marketingand | plan

processing) financial plan L

Availability of site Site under the | Site under Site with written | Has no clear

for planned project | name of the tenancy of the | commitment for | site for planned
immediate family rent/usufruct to | project
family of the the trainee
traines

3. Evalugtion

All applicants with complete documentary attachment shall be evaluated by the
Screening and Selection Committee. The Committee shall then review and assess the
submitted documents by the trainees.

1. Validation

After checking the completeness of the documents, the Screening and Selection
Committes shall validate its accuracy. Upon verification, the Screening and Selection
Committes shall prepare the shortlist to be submitted to the DA-ATI Office of the
Executive Director for approval.

B. Application, Accreditation and Evaluation Procedures for Farm Partners
1. Application

Simultaneous to the information caravan of the ATI- RTCs and the DA-RFOs, applicants
for farm partner shall submit their application together with their documentary
requirements [Section VI). Applicants may opt to submit their application physically or
via email thru the provided email address /es of the ATI-RTCs.

2. Evaluation

Evaluation of farm partners shall be based on the eligibility criteria [Section V1) and their
proposed internship program plan and design. The internship program shall cover all
aspects of organic agriculture practices of either crop, livestock and fishery production
and processing.

All certified organic or chemical-free farms are encouraged to join the program. The
Screening and Selection Committee shall assess the submitted documents of the
applicants and select as many farm partners as they deem fit.

3. Validation
Once evaluated, the Sereening and Selection Committee shall validate the accuracy of all

the documents submitted by the farm partners. Upon verification, shall provide a shortlist
to the ATI Central Office for approval of the DA-ATI Executive Director.
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L. Orientation and Contract/MOA Signing (c/o ATL)

Upon approval of the qualified list of applicants for farm partners and trainees by the ATI
Director, the Selection Committee shall prepare a Memoranda bearing the official list of
farm partners and trainees and shall forward the same to the DA-RFOs and ATI-RTCs
along with the templates of Memorandum of Agreement for the farm partners and
Scholarship Contract, and the briefing materials for the conduct of orientation activity.

The ATI-RTCs shall inform the farm partners and trainees of their acceptance to the
program and conduct a separate orientation for the farm partners and trainees to discuss
the contents of the Memorandum of Agreement and Scholarship Service Contract prior to
the start of the internship;

Respective ATI-RTCs and eligible farm partners shall enter into a Memorandum of
Agreement for the conduct of the internship program.

The Scholarship Contract shall be duly signed by the scholar, the Reglonal Center Director
and the ATI-RTC Head Accountant as witness.

D. Deployment

Once all the contracts were signed and notarized, trainees shall be deployed according to
the deployment plan designed by the Screening and Selection Committee. Cross-matching
shall be based on the preferred organic enterprise of the trainees.

E. Release of Fund
1. Trainees

Provision of financial assistance to the trainees shall be done once the Scholarship
Contract is signed and notarized, The ATI-RTCs shall facilitate the payment of financial
benefits of the trainees covering monthly stipend for and one-time enterprise support
(Year 1) and monthly stipend (Year 2). [t shall be directly deposited in the trainee's bank
account

Release of enterprise support shall be given in full amount during the third quarter of the
internship program, once their BMC was approved by the Screening and Selection
Committee.

The trainees shall submit supporting documents for the release of funds such as, but not
limited to:

Scholarship Contract;

Photocopy of Bank Account;
Photocopy of valid 1D;

Monthly reports;/farm journal; and
Approved BMC.

" ® ® 8 @
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Additional documentary requirements for the provision of financial assistance to the
trainees shall be included in the contract, if needed.

2. Farm Partners

Release of internship fee shall be given to the farm partners after the Memorandum of
Agreement was sighed and notarized. The ATI-RTCs shall directly deposit the internship
fee to the farm partners’ bank account on a monthly basis for their supervision and
mentorship of the trainees,

Release of funds to the farm partners shall be supported by the following, but not limited
o

Memorandum of Agreement;
Photocopy of Bank Account;
Certificate of Accreditation; and
Monthly report/farm journal.

Additional documentary requirements for the provision of financial assistance to the
farm partners shall be included in the agreement, iF needed.

F. Internship

Once all the trainees are deployed in their respective farm partner, the internship shall
commence. Farm partners shall train the trainees based on the approved internship plan
by the Screening and Selection Committee, Trainees shall stay in the farm during their
internship thus the farm partner shall provide them with accommodation.

. Hand-on Practice

After the 9-month internship, trainees shall implement their submitted BMC for another
year which will serve as their hands-on practice. The farm partner shall supervise and
continue their mentorship among the trainees,

H, Termination
If the trainees discontinue the internship, all financial assistance shall be cut-off,
especially the enterprise support. In case of reports of abuse or misbehavior on the part
of either farm partners or trainees, the ATI and NOAP-NPCO shall investigate. Those
found to be at fault after the investigation shall be severed from the program and will be
blacklisted in all NOAP programs for a period of three (3] years.
Section VI Duties and Responsibilities

The key players, including the implementing agencies, shall perform the following duties
and responsibilities:
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A Farm Partners

1.

8.

9

Submit a proposed internship program plan and design with yvour
respective organic production, either crop, livestock, poultry, fishery, and
processing, including performance evalwation and post-internship
assessment;
Open a new bank account, preferably with LBP, or use an existing bank
account under the name of the farm enterprise or owner/operator where
the funds will be transferred. The said bank account shall strictly be used
in the implementation of this scholarship grant program;
Izzue an Acknowledgement Receipt or Official Receipt upon release of the
financizal assistance, whatever is avallable;
Conduct the internship program based om the approved internship
program of the DA-ATI;
Provide suitable accommodation for the trainees and other materials
needed during the internship;
Mentor and supervise the trainees during their hands-on practice;
Submit updatesreports to the DA-ATI based on the following timelines:

* Monthly report on the tralnees’ activities and progress;

& Midterm evaluation;

# FBvaluation after the internship and hands-on practice.
Motify in writing and seek approval from the DA-ATI in case of any changes,
delay, or any concern affecting the conduct of internship program;
Ensure availability of documents and other information relevant for the
maonitoring and evaluation of the program; and

10, Report any emergency and/or issue at the farm and the trainees,

B. Trainges

1

pen a new bank account, preferably with LBP, or use an existing bank
account under the name of the farm enterprise or owner/operator where
the funds will be transferred;

Participate and complete the internship program;

Apply the knowledge acquired in the internship program through the
establishment of an organic agriculture enterprise based on the submitted
BMC for a year;

Accomplish a daily farm journal;

Submit monthly accomplishment reports to the DA-ATI based on the
following timelines;

Motify in writing and seek approval from the DA-ATI in case of any changes,
delay, or any concern affecting the establishment of the enterprise; and
Ensure the availability of documents and other information relevant to the
monitoring and evaluation of the internship and hands-on practice.

C. DA-ATI Cenitral Office

1.
2,

Develop briefing materials for the information caravan;
Serve as resource speaker during the information caravan, when needed;
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8.

9.

Consolidate all the applications of trainees from ATI-RTCs through the

Career Development and Management Division [CDMD];

Call and preside a meeting, through the COMD, to evaluate all the

applications based on the set criteria;

Prepare a shortlist of applicants, through the CDMD, for submission to and

approval of the AT] Executive Director;

Forward the approved shortlist of applicants to ATI-RTCs;

Conduct cross-matching of trainees and farm partners for the deployment
lan;

J'I:!anage the insurance of trainees during the whole duration of the

program;

Ald during the review and assessment of BMCs;

111, Provide technical assistance during the monitoring activity;
11. Lead the investigation in case of reported misbehavior or abused among

the farm partners and trainees; and

12. Oversee the overall implementation of the program.

0. ATI-RTCs

1.

o

@

Lead the conduct of informaticn caravan upon approval of the
implementing guidelines;

Accept all the applications of trainees and prepare a list for submission to
the ATI-CO;

Submita database of LAz to ATI-CO for the cross-matching of trainees and
farm partners;

Inform eligible applicants of their acceptance to the program;

Conduct orientation and contract/MOA signing with the eligible trainees
and farm partners;

Facilitate the deployment of trainees to their respective farm partner based
on the deployment plan from ATI-CO;

Assist in the review and assessment of BMCs;

Release financial assistance to the farm pariners and trainees;

Maintain constant communication with the trainees and farm partners and
may cenduct monthly meetings, via physical or online set-up at the time of
the release of monthly allowance, as a form of reporting and assessment;

10. Lead the monitoring of farm partners’ and trainees’ activities thru site

visitation; and

11. Provide assistance during investigation in case of reported misbehavior ar

abused among the farm partners and trainees.

E. DA-RFOs

1.
2

3.

=

Assist in the conduet of Information caravan;

Submit a database of certified organic and/or natural or chemical-free
farms to ATI-CO for the cross-matching of trainees and farm partners;
Validate and assess all the documents submitted by the farm partners and
trainees;

Review, assess, and approve the BMC submitted by the trainees;

Assist in the monitoring activity of the program;
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6. Join and participate in the investigation in case of reported misbehavior or
abuse among the farm partners and trainees;

7. Involve trainees and farm partners in the Regional Organic Agriculture
Congress after the program; and

8. Assist the trainees and farm partners to form or be a member of
Participatory Guarantee System (PGS) groups after the program.

F. NOAP - National Program Coordinating Office (NPCO)

Review and approve briefing materials for the information caravan;

Participate in the information caravan as resource speaker, when needed;

Assist in the review and assessment of BMCs;

Join and participate in the site visitation of farm pariners and trainees’

organic enterprise, and in the monitoring activity;

5, Aid in the investigation in case of reported misbehavior or abused among
the farm partners and trainees; and

6. Provide recommendations for the improvement of the internship program

of the farm partners.

ot o ol

Section IX. Fund Source

All expenses incurred in the implementation of this program including the provision of
internship fee, stipend and honorarium shall be charged against the NOAP regular fund
subject to existing government accounting and auditing rules and regulations and in

compliance with Commission on Audit (COA) Circular No. 2002-001 and COA Circular No.
2016-002.

Section X. Monitoring and Performance Evaluation

To monitor the implementation of the program, the farm partners shall submit monthly,
midterm, year-end and other reports related to the implementation of the internship
program and hands-on practice,

All reports shall be submitted to the ATI-RTCs and they shall ensure the trainees’ and
tarm partners’ compliance with their responsibilities and obligations set by the program.

The NOAP and DA-ATI shall review and evaluate the submitted reports of the farm
partners and shall conduct regular monitoring thru farm visitation. The trainees and farm
partners shall be profiled for future partnership and further provision of technical
assistance that would help enhance and strengthen their organic agriculture-related
enterprises.

Section XL Supplementary Guidelines

The Executive Director of the DA-ATL is hereby authorized to issue supplementary
guldelines as it deemed necessary to facilitate the orderly implementation of the program
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in their respective regions. Provided such shall be consistent with the provisions of this
Memorandum Circular,

Section XI1. Separability Clause

If any part of this Memorandum is declared invalid, other parts or provisions thereof not
s0 declared shall remain valid and subsisting,

Section XI11. Effectivity

This Memorandum Circular shall take effect immediately upon publication in the Official
Gazette or in a newspaper of general circulation and its filing with the University of the
Philippines Law Center - Office of the National Administrative Register (ONAR].

Done this i day of Motmbar | 2033 jn Quezon City.

DAL ASECO-BAFRIT 0800025
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JOINT

MEMORANDUM
CIRCULAR

DEPARTMENT OF AGRICULTURE AND
DEPARTMENT OF INTERIOR AND LOCAL
GOVERMENT



DEPARTMENT OF THE INTERIOR AND LOCAL GOVERNMENT
DEPARTMENT OF AGRICULTURE

JOINT MEMORANDUM CIRCULAR NO. D i
SERIES OF 2022

SUBJECT:  REVISED GUIDELINES ON THE ROLES AND RESPONSIBILITIES OF LOCAL
GOVERNMENT UNITS (LGUs) IN THE IMPLEMENTATION OF THE
NATIONAL ORGANIC AGRICULTURE PROGRAM (NOAP) PURSUANT TO
REPUBLIC ACT NO. 10068, AS AMENDED BY REPUBLIC ACT NO. 11511,
AND ITS IMPLEMENTING RULES AND REGULATIONS

I LEGAL BASIS

Republic Act No. 10068, also known as the “Organic Agriculture Act of 2010,” was
amended by Republic Act No. 11511 on December 23, 2020. Section 2 of RA 10068, as
amended, provides for the following, to wit:

“It is hereby declared the policy of the State to promote, propagate, develop
further and implement the practice of organic agriculture in the Philippines that
will cumulatively condition and enrich the fertility of the soil, increase farm
productivity and farmers’ incomes, reduce pollution and destruction of the
environment, prevent the depletion of natural resources, encourage the
participation of indigenous organic farmers in promoting their sustainable
practices, further protect the health of farmers, consumers and the general public,
save on imported farm inputs and promote food self-sufficiency.”

The amended Organic Agriculture Act recognizes the pivotal role of Local Government
Units (LGUs) in the implementation of the National Organic Agriculture Program (NOAP
especially at the grassroots level. The amendment, among others, encourages small farmer:
and fisherfolk to form Participatory Guarantee System (PGS) groups as a viable alternative
to the otherwise current and costly third-party organic certification. It likewise provide:
farmers with subsidies and incentives for converting to and sustaining the practice o
organic agriculture. Moreover, it provides technical assistance and support to the LGUs for
the establishment and strengthening of local organic seed centers, distribution of organic
seeds, planting materials, animals, and aquaculture for organic farm inputs. It prioritize:
market development and trade promotions through organic livelihood projects
agricultural digitalization and trade fairs.

The National Organic Agriculture Board (NOAB), the policy-making body of the
National Organic Agriculture Program (NOAP), issued DA-DAR-DOH-DILG- DOST-DTI
TESDA-NCIP Joint Memorandum Circular No. 01, series of 2021, the Implementing Rule:
and Regulations of RA 10068, as amended by RA 11511, otherwise known as ‘Amendmen
to the Organic Agriculture Act of 2010’ (IRR of the Organic Agriculture Act as amended b}
RA 11511)~, which took effect on March 15, 2022. Accordingly, the revised roles anc

222



responsibilities of LGUs in the promotion and implementation of NOAP are laid-out in the
said IRR.

Prior to the enactment of RA 11511, the Department of Agriculture (DA) and the
Department of the Interior and Local Government (DILG) issued Joint Memorandum
Circular (JMC) No. 1, Series of 2018 entitled “The Revised Joint Memorandum Circular or
the Roles and Responsibilities of the Local Government Units (LGUs) in the Implementation
of the National Organic Agriculture Program under Republic Act No. 10068, otherwise
known as “Organic Agriculture Act of 2010™. The JMC was issued on 31 May 2018.

With the amendment of RA 10068, this Circular is issued to revise DA-DILG JMC No. 1,
Series of 2018.

The general objective of this Circular is to provide a framework by which the LGUs
(provinces, cities, municipalities, and barangays) will implement the NOAP and the
provisions of the amended Act and its implementing rules and regulations. It likewise
provides the DILG with a guide with which it will supervise LGU compliance with this
Circular.

IL PURPOSES

1. To clarify and reiterate the roles and responsibilities of the LGUs in propagating and
developing further and implementing the practice of Organic Agriculture (OA) in the
Philippines.

2. To identify the role and responsibilities of the DA and the DILG in providing support
to the LGUs for the implementation of the Organic Agriculture Act of 2010, as
amended.

3. To encourage partnerships and alliances among various Government Agencies,
League of Provinces, Cities and Municipalities of the Philippines, local and
international organizations, and grassroots stakeholders in the full adoption and
implementation of the Act, and in ensuring that local initiatives are consistent with
national organic agriculture programs, rules, regulations and policies.

IIL ROLES AND RESPONSIBILITIES OF LOCAL GOVERNMENT UNITS (LGUs)

All local government units (provinces, cities, municipalities, and barangays) are
encouraged to:

1. Submit to the DA, through the National Organic Agriculture Program-National
Program Coordinating Office (NOAP-NPCO), long-term OA plans within ninety (90)
days from effectivity of this Circular, taking into consideration climate change
impact and mitigation, with emphasis on adaptation, disaster risk reduction and
management, gender sensitive development, site specific ecosystem-based, for
consolidation and integration into a comprehensive NOAP (Section 5, Rule 5.1 and
Section 15, Rule 15.1 of the IRR of RA 11511);

2. In coordination with the NOAP-NPCO, formulate the short-, medium- and long-term
comprehensive, strategic, and sustainable organic agriculture investment programs
and development plans for family farms, municipalities and cities, and enact the
appropriate local ordinances in support thereof;

3. Assist the DA-Regional Field Offices (DA-RFOs) in the monitoring of projects under
OA and establish a database/template for accomplishment and monitoring reports
in accordance with the DA-RFO template (Section 9, Rule 9.2 of the IRR of RA 11511);
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10.

11.

12.

13;

14.

15.

16.

17.

Ensure that the prepared and approved OA development plan is aligned and
integrated in the Provincial/City/Municipal framework for food self-sufficiency
program (Section 9, Rule 9.7 of the IRR of RA 11511);

Submit an annual local organic agriculture industry profile (Section 9, Rule 9.9 of the
IRRofRA 11511);

Encourage the formation of, and support the operations of Participatory Guarantee
System (PGS) groups in their locality, through the provision of technical and
financial assistance (Section 14, Rule 14.11 and Section 16, Rule 16.10 of the IRR of RA
11511);

Develop, review and enhance its local solid waste management plan that shall give
focus on the proper disposal and recycling of local wastes for the production of
organic fertilizers and other farm inputs in accordance with applicable existing
Philippine National Standards for Organic Agriculture (PNS-OA) (Section 15, Rule
15.1 and Rule 15.2.2 of the IRR of RA 11511);

Consult with their local industries in the development of a contingency plan for
industries affected by the implementation of the NOAP;

Establish and operationalize its Local Technical Committees on Organic Agriculture
(LTC-0A) as provided for in Title VI herein (Section 16, Rule 1 of RA 11511);

Establish and/or strengthen its local organic seed banks for indigenous and
traditional varieties, including farmer breed lines and locally adopted varieties,
farmer seed bank, and conduct national campaigns for the protection and
preservation of indigenous and traditional crop varieties as provided for in Title IX
herein (Section 16, Rule 11 of RA 11511);

Monitor and regulate organic produce and products sold within its territorial
jurisdictions (Section 18, Rule 18.9 of RA 11511);

Enact ordinances that protect organic farming zones and organic farming practices
(Section 16 of RA 11511);

Promulgate appropriate ordinances that promote a participatory and bottoms up
approach to grassroots organic agricultural programs and projects, and appropriate
funds for the purpose (Section 16, Rule 16.9 of the IRR of RA 11511);

Promote organic produce and products, including the weekly conduct of a special
market day for certified organic produce and products (Section 20, Rule 20.9 of the
IRR of RA 11511);

Identify local taxes that may be offered as incentives for organic input production
and utilization (Section 25, item b of RA 11511);

Allocate a minimum of fifty percent (50%) of their overall agriculture budget to
support NOAP, subject to COA rules and regulations and other existing applicable
laws (Section 26, Rule 26.4 of the IRR of RA 11511);

Allocate funds from their annual budget (General Appropriations Act, Internal
Revenue Allotment, LGU Development Fund, Economic Development Fund, Official
Development Assistance, Agricultural Competitiveness Enhancement Fund, etc. and
private sector investment) in support to the implementation of the NOAP. The LGU
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will report to the NOAB on their fund allocation for organic agriculture activities
(Section 5, Rule 5.12 of the IRR of RA 11511);

18. Enforce the amended Act in their jurisdictions and immediately report penal
violations to competent authorities (Section 27 of RA 11511);

19. Support organic livestock, poultry and fisheries production in collaboration with the
LTC-0A.

IV.  DEVELOPMENT OF FOOD SELF-SUFFICIENCY FRAMEWORK, ORGANIC
AGRICULTURE LOCAL INDUSTRY PROFILE, OA ROADMAPS AND PLANS

In developing their food self-sufficiency framework, the LGUs shall incorporate the
OA roadmap and plans, which in turn shall be based on the OA local industry profile. The
LGUs shall coordinate with the DA-RFOs on the templates to be used for the OA local
industry profile and OA roadmap and plans with a minimum period of three (3) years. The
OA roadmap shall be mainstreamed in the Comprehensive Land Use Plan (CLUP),
Comprehensive Development Plan (CDP) and Annual Investment Program (AIP) of the
LGU. In this regard, the LGUs shall update their existing CLUP and CDP to incorporate the
OA roadmap and plans. In the process of preparing the localized OA roadmaps, industries
that will be negatively affected shall be consulted in order for them to make preparations,
particularly concerning the sourcing out of raw materials for their industries (Section 16 of
RA11511).

The LGU shall formulate its framework for its food self-sufficiency program. The
framework shall provide the strategic plans of action in eliminating malnutrition and
hunger, bringing unity and responsibilities between the community and the LGU, educating
the community on the importance of practicing organic farming and sustainable
agriculture, and generating food and income from the establishment of backyard organic
gardens and community organic farms (Section 9, Rule 9.7 of the IRR of RA 11511).

V. MONITORING AND REPORTING OF LGUs

The provincial governors shall monitor the implementation and progress of organic
agriculture within their respective jurisdictions using templates and databases provided by
DA-RFOs, and update their OA local industry profiles annually using these data. The annual
OA local industry profile for the current year shall be submitted to the NOAB through the
DA-RFO and NOAP-NPCO by the end of the first month of the following year.

All organic agriculture related information and databases from the member
departments, agencies, bureaus, research institutions, and LGUs shall be linked to the
NOAP website (Section 5, Rule 5.16 of the IRR of RA 11511). In this regard, the LGUs shall
pass an ordinance on the creation of an organic agriculture registry and database.

All existing issuances, ordinance or resolutions relating to organic agriculture shall
be submitted to the NOAB through the NOAP-NPCO through electronic e-mail (Section 9,
Rule 9.1 of the IRR of RA 11511).

The LGUs shall coordinate with the DA, DOH, and DTI in the conduct of monitoring,
as deemed necessary, in accordance with the provisions of Sections 17 (Registration of
Organic Producers, Produce, and Products), 18 (Labeling of Organic Produce) and 19
(Retailing of Organic Produce) of the amended OA Act (Section 18, Rule 18.7 of the IRR of RA
11511).
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The LGUs shall collaborate with the DA-Agricultural Training Institute - Regional
Training Centers (ATI-RTCs) in developing an extension agenda for organic agriculture
stakeholders in their respective localities (Section 21, Rule 21.6 of the IRR of RA 11511).

The LGUs shall allow the posting of OA annual reports, to include work
accomplishments and financial statements, in its information mechanisms for information
(Section 29, Rule 29.1 of the IRR of RA 11511).

VI. LOCAL TECHNICAL COMMITTEES ON ORGANIC AGRICULTURE (LTC-0A)

As provided under Section 16 of RA 11511, the Local Chief Executives of the LGUs, in
coordination and with the assistance of the DA-RFOs, shall establish, insofar as practicable,
a multi-sectoral provincial/municipal/city LTC-OA within their respective jurisdiction. The
roles, compositions, organizations and operations of the LTC-OA are as follows:

A. Roles of the Local Technical Committee on Organic Agriculture (LTC-0A)

1. The provincial and city/municipal LTC-OA shall establish a collaborative
mechanism for the development, review, consolidation, and endorsement of the
organic agriculture program, in line with the National Organic Agriculture
Program (NOAP) (Section 16, Rule 16.7 of the IRR of RA 11511);

2. The provincial LTC-OA shall assist the city/municipal LTC-OA in the
implementation of the NOAP; and monitor and evaluate the implementation of
the same in their respective jurisdictions (Section 16, Rule 16.7 of the IRR of RA
11511);

3. The LTC-OA shall be responsible for the development, review, consolidation,
and endorsement of the short-, medium-, and long-term local organic
agriculture program. They shall monitor and evaluate the implementation of the
program in their respective jurisdictions (Section 16, Rule 16.8 of the IRR of RA
11511);

4. The LTC-OA shall support the promotion and formation of Participatory
Guarantee System (PGS) groups (Section 16, Rule 16.10 of the IRR of RA 11511);

5. The LTC-OA shall develop a local OA industry profile within ninety (90) days
from effectivity of this Circular (Section 16, Rule 16.12 of the IRR of RA 11511);

6. The LTC-OA shall assist in policy formulation, including the enactment of
ordinances for the monitoring and regulation of organic produce and products
sold within its respective jurisdiction (Section 16, Rule 16.13 of the IRR of RA
11511);

7. The LTC-0A shall supervise/oversee the organic livestock, poultry and fisheries
program in their respective jurisdictions.

B. Composition of the LTC-0A
B.1 City/Municipal LTC-0A

Within ninety (90) days from the effectivity of this Circular, the Local Chief
Executives of the LGUs, in coordination and with the assistance of the DA-RFOs
and other OA stakeholders, shall issue an Executive Order establishing a multi-
sectoral city/municipal LTC-OA, within their respective jurisdictions composed of
the following (Section 16, Rule 16.1 of the IRR of RA 11511):

a. Local Chief Executive (LCE);

b. Council Committee Chairperson on Agriculture;
c.  Council Committee Chairperson on Finance;
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d. Punong Barangay of a barangay in the city/municipality actually engaged in
organic agriculture;

e. Three (3) representatives from small farmer associations
representing crops, livestock and fisheries, preferably certified organic;

f.  One (1) representative from the agribusiness sector or a registered
cooperative actually engaged in organic agriculture;

g One (1) representative from CSOs actually engaged in organic agriculture;

h. One (1) representative from consumer groups, whenever applicable;

i.  One (1) representative from the academe, whenever applicable; and

j.  One (1) representative from Indigenous People’s organizations, whenever
applicable;

B.2 Provincial LTC-0A

The provincial LTC-OA shall be composed of all chairpersons of the
city/municipality LTC-OA or their authorized representatives (Section 16, Rule
16.6 of the IRR of RA 11511).

Organization and Operation of LTC-0A

The representation of NGOs, academe, private business, and small farmers in the
city/municipal LTC-OAs shall be chosen through their own selection processes, and
in consultation with concerned stakeholders to ensure participatory process and
transparency (Section 16, Rule 16.2 of the IRR of RA 11511).

The LTC-OA shall elect its chairperson, vice-chairperson and secretary (Section 16,
Rule 16.3 of the IRR of RA 11511).

For every LTC-OA established, the Provincial/City/Municipality Agriculture Officer,
together with their OA focal persons, shall serve as the technical and administrative
secretariat of the committee (Section 16, Rule 16.4 of the IRR of RA 11511).

The representatives from the LGUs shall be entitled to one (1) vote casted by the
highest official or his/her authorized representative (Section 16, Rule 16.5 of the IRR
of RA 11511).

The LTC-OA shall be responsible for the development, review, consolidation, and
endorsement of the organic agriculture program in line with the NOAP. They shall
monitor and evaluate the implementation of the program in their respective
jurisdictions (Section 16, Rule 16.8 of the IRR of RA 11511).

PROMOTION AND FORMATION OF PGS GROUPS

The LGUs shall encourage the formation and provide support for the operations of

PGS groups within their locality, through the provision of technical and financial assistance.
(Section 14 Rule 14.11 and Section 16 Rule 16.10 of the IRR of RA 11511). The guidelines for
the accreditation of Core PGS Groups and its operation as Organic Certifying Bodies (OCBs)
are provided in DA Department Circular No. 03, series of 2022.

The LGUs shall facilitate the issuance of the mayor’s permit to PGS groups and PGS

farms, the possession of which shall grant them legal personality. The documentary
requirements and periods for the issuance of such permit shall be in accordance with Joint
Memorandum Circular No. 2019-001 series of 2019, or the Implementing Rules and
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Regulations of RA 11032, otherwise known as “Ease of Doing Business and Efficient
Government Service Delivery Act of 2018”, and other relevant rules and regulations.

VIII. PRODUCTION OF ORGANIC FERTILIZERS

The LGUs shall revisit and update its local solid waste management plan pursuant to
RA 9003 (Ecological Solid Waste Management Act of 2000) and shall give focus on the
proper disposal and recycling of local wastes for the production of organic fertilizers, in
accordance with applicable current Philippine National Standards for Organic Agriculture
(PNS-0A) (Section 15, Rule 15.1 of the IRR of RA 11511). In this regard, the LGUs shall
amend their ordinance on solid waste management, within ninety (90) days from
effectivity of this Circular, incorporating provisions on the production of organic fertilizers.

IX. LOCAL SEED BANKS

The LGUs, through their LTC-OA, within ninety (90) days from effectivity of this JMC,
shall coordinate with the DA-Bureau of Plant Industry (BPI) and other agencies for the
establishment and/or strengthening of its local organic seed banks. These seed banks shall
give special attention to plant varieties that are indigenous to the locality, including farmer
breed lines and locally adopted varieties. The LGUs shall likewise undertake campaigns for
the protection and preservation of indigenous and traditional crop varieties (Section 16,
Rule 16.11 of the IRR of RA 11511).

Whenever possible and with the assistance from other agencies and organizations,
the LGUs shall shoulder the costs of the establishment and maintenance of these seed
banks and distribute the initial starter seeds and planting materials for free to their
constituents. The LGUs shall maintain a record of recipients of seeds and planting
materials, and monitor their production. In this regard, the LGUs shall pass an ordinance on
the establishment, maintenance and management of its local seed banks.

X. ORGANIC LIVESTOCK, POULTRY, FISHERIES AND APIARY

The LGUs shall endeavor to establish organic livestock programs and projects
(including poultry, fish hatchery and bees) in collaboration with the LTC-OA. The LGUs
shall allocate appropriate funds for programs and projects that will undertake animal,
fingerling/breeder and bee dispersals for free to qualified small farmers who have
undergone relevant training on organic livestock. However, they may charge minimal fees
to beneficiaries who can afford the same for cost recovery. They shall also maintain a
record of their recipients and shall conduct proper monitoring of their production. In this
regard, the LGUs shall pass an ordinance or issue an executive order, within ninety (90)
days from effectivity of this Circular, on the establishment, maintenance, management and
monitoring of organic livestock, poultry and fisheries programs and projects.

XI. PROMOTION AND MARKETING OF ORGANIC PRODUCE AND PRODUCTS

Whenever practicable, each LGU shall identify and provide an area where retail
selling of OA produce and products may be made. Such retail outlets shall be located in
areas where there is a high presence of foot-traffic. The LGUs shall likewise conduct and
organize trade fairs where organic agriculture produce and products may be showcased.
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The LGUs shall also maximize the use of digital platforms and e-commerce in
promoting and marketing OA produce and products. They shall develop and
institutionalize the promotion of local and international trade fairs, market promotion and
matching activities with the DA and the DTI (Section 5, Rule 5.7 of the IRR of RA 11511).

XII. PROVISION OF INCENTIVES

The LGUs shall provide any of the following as incentives to organic agriculture
farmers or businesses:

1. Provide incentives to organic input production and utilization, such as exemption
from payment of business registration tax. They shall assist the PGS groups and
other qualified OA practitioners, within their jurisdictions, avail of subsidies, and
other fiscal incentives under the amended OA Act (Section 14 (h) of RA 11511);

2. Enact ordinances that shall institutionalize a reward system for programs and
activities that actively pursue organic agriculture, e.g. family gardens, communal
gardens and Gulayan sa Paaralan;

3. Provide additional financial support for the recipients of scholarships, subject to the
implementing guidelines issued by NOAB.

XIlIl. BUDGET FOR ORGANIC AGRICULTURE

The LGUs shall allocate a portion of their overall agriculture budget to support
organic agriculture, subject to COA rules and regulations and other existing applicable laws
(Section 26, Rule 26.4 of the IRR of RA 11511).

XIV. ROLES AND RESPONSIBILITIES OF NATIONAL GOVERNMENT AGENCIES (NGAS)
A. Department of the Interior and Local Government (DILG)

1. Enjoin LGUs in the implementation of the provisions under this Circular as well as
the RA 10068, as amended, and its IRR;

2. Capacitate LGUs, through the Local Government Academy (LGA), in order to ease
compliance with the amended RA 10068, and its IRR;

3. Assist the DA in monitoring compliance by LGUs with the amended OA Act, its IRR
and other issuances; and

4. Continue to create the environment to foster grassroots growth of organic
agriculture in the LGUs.

B. Department of Agriculture (DA)

1. Conduct information dissemination/caravan with the DA-RFOs on this Circular;

2. Prepare format to facilitate OA roadmap preparation and planning by the LGUs,
and provide technical assistance on the facilitation of OA roadmap;

3. Provide OA reporting templates for LGUs; and

4. Provide financial and technical support, as necessary, to LGUs and other
grassroots OA stakeholders.
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XV. COOPERATION WITH LGU LEAGUES

All LGUs are encouraged to become members and collaborate with the League of
Organic Agriculture Municipalities/Cities/Provinces of the Philippines (LOAMCP-PH) for
sharing of OA experiences and best practices, as well as widen support in promoting
organic agriculture.

XVI. REPEALING CLAUSE

All issuances, circulars, orders and memoranda, part or parts of which are
inconsistent with any provisions of this Circular, are hereby repealed or modified
accordingly.
XVII. EFFECTIVITY

This Joint Memorandum Circular shall take effect upon publication in the Official
Gazette or in a newspaper of general circulation, and its filing with the University of the

Philippines Law Center - Office of the National Administrative Register.

Issued this _idth  day of __Decen ber ,20_22_in Quezon City, Philippines.

DOMINGO ¥. PANGANIBAN

DA-CO-ASECO-BRF20221125-00029

(=]
DILG-0SEC 12132022-027
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DRAFT
ORDINANCE
ON ADOPTING
ORGANIC
AGRICULTURE



DRDINANCE NO.
Series of
PROVINCE OF

AN ORDINANCE INSTITUTIONALIZING, PROMOTING AND DEVELOPING ORGANIC
AGRICULTURE IN THE PROVINCE OF PROVIDING FUNDS
THEREOF, AND FOR OTHER PURPOSES

CHAPTERI
INTRODUCTORY PROVISIONS

Section 1. Short Title. This ordinance shall be known as the “Province of
Organic Agriculture (0A) Ordinance of 2022."

Section 2. Declaration of Policy and Principles. It is hereby declared the policy of the State
to promote, propagate, develop further and implement the practice of organic
agriculture in the Philippines. It is also the duty of the local government to promote
organic agriculture including the protection of organic areas and organic farming
practices.  Towards this end, the Provincial Government of shall
mainstream organic agriculture as one of the main agriculture practices in the Province,
that will cumulatively condition and enrich the fertility of the soil, increase farm
productivity and farmers’ incomes, reduce pollution and destruction of the
environment, prevent the depletion of natural resources, encourage the participation of
indigenous crganic farmers in promoting their sustainable practices. further protect the
health of farmers, consumers, and the general public, save on imported farm inputs and
promote food self-sufficiency. Likewise, the Province shall support the nationwide
educational and awareness campaign among consumers on the benefits of consuming
organic products to boost local production of organic food and non-food products.

Section 3. Definition of Terms. As defined in RA 10068, as amended by RA 11511, and
used in this Ordinance, the terms below shall mean the following:

a. Organic - refers to the particular farming and processing systems, described in
the standards and not in the classical chemical sense. The term organic” is
synonymous in other languages to “biological” or ecological”, Itis also a labeling
term that denotes products considered organic based on the Philippine National
Standards for Organic Agriculture;

k. Organic Agriculture — includes all agricultural systems that promote ecologically
sound, socially acceptable, economically wviable and technically feasible
production of food and fibers, Organic agriculture dramatically reduces external
inputs by refraining from the use of chemical fertilizers, pesticides and
pharmaceuticals, It also covers areas such as, but not limited to, soil fertility
management, varietal breeding and selection under chemical and pesticide free
conditions, the use of biotechnology and other cultural practices that are
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consistent with the principles and pelicies of RA 10068, as amended by RA
11511, and enhance productivity without destroying the soil and harming
farmers, consumers, and the environment as defined by the International
Federation of Organic Agriculture Movements [IFOAM): Provided, that the
biotechnology herein referred to shall not include genetically modified
organisms or GMOs;

Organic Agriculture Areas — refer to certified organic areas which practice a
helistic  production management system invelving the promotion and
enhancement of the agro-ecosystem health, including biodiversity, biological
cycles, and soil biological activity; these are areas that emphasizes the use of
management practices over the use of off-farm inputs: and ufilizes cultural,
biological, and mechanical methods as opposed to synthetic materials:

. 04 - shall refer to organic agriculture;

. Accreditation - is the procedure by which a government agency having
jurisdiction formally recognizes the competence of an inspection and/er
certification body to provide inspection and certification services;

Bisdiversity - means the variability among living organisms from all sources,
including, inter alia, terrestrial, marine, and other agquatic ecosystems and the
ecological complexes of which they are part; this includes diversity within
species, between species and of ecosystems;

. Certification - is the procedure by which official certification bodies or officially
recognized certification bodies provide written or equivalent assurance that
foods or food control systems conform to requirements;

. Indigenous organic formers - refers to practitioners of the indigenous eorganic
farming practices regardless of ascription/affiliation/aggrupation to Indigenous
Cultural Communities:

Indigenous erganic farming practice — refers to a system of traditional farming
methods and techniques without intervention from entities outside their
community that are being practices by the indigenous people;

Local Organic Seed Center — refers to a repository facility or farm governed and
managed by LGUs, wherein crops are grown for seed producticn and
multiplication with a purpose of ensuring the accessibility and availability of the
organic seeds and planting materials. The facility must follow practices and
management in accordance with applicable Philippine National Standard en
Organic Agriculture and be third-party certified:

. Local Organic Seedbank — refers to a repository facility or farm governed and
managed by LGUs, whese function is to preserve seeds of the most adapted
varieties in the community, including indigenous and crop varieties/cultivars
and ensures its sustainability. All practices and management in this facility shall
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be in accordance with applicable Philippine National Standard relevant to
organic agriculture;

Marketing Assistance — support that covers various aspects of marketing and
promotions including establishment of trading posts or selling area, market
matching, participation in trade fairs, logistics support. enrcllment in digital
marketing platforms. consumer education, provision of trading capital, provision
of post-harvest and processing equipment and supplies, certifications and other
legal documentations, and support for professional enterprise management,
among others:

. Naturally grown produce and products — These are agricultural produce and
products that are chemical free and applies the principles in organic agriculture
but have not been issued organic certification;

. Organic produce and products— These are agricultural produce and products that
applies the organic principles in its production system and have been certified as
organic by organic certifying bodies accredited by the Bureau of Agriculture and
Fishery Standards (BAFS):

. Organic Certifiing Body [OCE) - refers to a legal entity accredited by a
government agency to perform inspection and certification activities. It is
responsible for verifying that a product sold or labeled as “organic” is produced,
processed, prepared, or handled according to relevant guidelines:

. Organic Seeds — shall mean plant materials used for the production of food,
forage, fibers, industrial crops, oil, flowers, grasses, herbs, and aquatic plants,
including but not limited to, meristem, and clonal propagules such as tubers,
corms, cuttings, and micro-propagated plantlets produced from certified organic
farms or seeds produced in accordance with applicable Philippine National
Standard relevant to Organic Agriculture;

. Participatory Guarantse System [PGS) - refers to a locally-focused gquality
assurance system which is developed and practiced by people actually engaged
in organic agriculture. It is built on a foundation of trust. social network, and
knowledge exchange, and used to certify producers and farmers as actual and
active practitioners of erganic agriculture;

PGS group - refers to a legal assoclation or cooperative of registered farmer
members and other stakeholders in a participatory guarantee system;

Short, Medium, and Long-Term Plans — For this particular case refers to plans of
implementation that cover three (3). five (3) and (10) years, respectively;

Small Farmer/fisherfolk- refers to those not utilizing more than five (3] hectares
of land for the single purpose of, or a combination of the following purposes for,
agricultural crop production, including rice and corn, aguaculture, and
poultryflivestock raising, Provided, that poultry/livestock raising shall not have
more than the following:
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Poultry-1000 poultry layers or 5.000 broilers

Swine /native pigs-10 sow level or fatteners or 3 breeders

Dairy 10 milking cows

Goat, sheep and other ruminants-50 heads

Other animals permitted to be raised, the limits of which are to be
determined by the National Organic Agriculture Board (NOAE):

u. Troditional/Indigenous Varieties and Cultivars - refers to food or non-food crops
that have been selected and cultivated by local farmers over generations, usually
well adapted to local environmental conditions and connected with local cultures
and traditional customs:

v. Third-party Certification - or independent certification is defined as when a firm
requires that its suppliers meet a certain standard and requests an independent
organization that is net inveolved in the business relationship to control the
compliance of the suppliers:

Section 4. Coverage. This Ordinance covers the Province of and all its
component cities and municipalities.

CHAPTERII
PREPARATION OF ORGANIC AGRICULTURE PROFILE AND SHORT-, MEDIUM-, AND
LONG -TERM ORGANIC AGRICULTURE PLANS

The Province, including all its component cities and municipalities, shall formulate their
Shert-, Medium-, and Long-Term Organic Agriculture Development Plans adopting the
following principles: (2] consultative multi-sectoral planning: (b) recognition of rights
of indigenous peoples: (c] primacy of small hold farms in local government assistance:
(d) promotion of biediversity: and [e) preservation of environment-friendly farming
practices.

These Organic Agriculture plans and programs, shall include, but not limited to, the
following: (a) priority erganic agriculture commodities; (b) area per location: (c) shared
facilities and capacities: (d) extension and capacity building: (¢) organic agriculture
certification; (f) marketing and prometion support: (g) research for development: (h)
timelines: and (i) budgetary requirements.

Section 3. C/MLGU Organic Agriculture Profiles.  All C/MLGUs within the Province of

shall prepare their respective organic agriculture profiles utilizing the data
from the Registry System for Basic Sectors in Agriculture (RSBSA) in coordination with
the DA-Regional Field Offices (DA-EFOs) and other templates to be provided by the
National Organic Agriculture Program - National Program Coordinating Office (NOAP-
NPCO).

Section 6. Provincial Organic Agriculture Profile. The Province shall consolidate the

profiles of its component cities and municipalities and shall submit the consoclidated
profiles to their respective DA-RFOs and NOAP-NPCO for information and reference.

235



Section 7. C/MLGU Short- Medium- and Long-Term Organic Agriculture FPlans All
C/MLGUs within the Province of shall prepare their respective short-
medium-, and long-term organic agriculture plans based on their 0A profiles and
template to be provided by the NOAP-NPCO. It shall be reviewed by the City/Municipal
Local Technical Committee on Organic Agriculture (LTC-0A) and endorsed to the
Province.

Section 8. Provincial Organic Agriculture Short- Medium- and Long-Term Plans. The
provincial short- medium-, and long-term organic agriculture plans shall reflect the
plans of the component cities and municipalities of the Province. The plan shall be
submitted to the provincial LTC-0A for review and endorsement to their respective DA-
RFOs and NOAP-NPCO for information and reference.

CHAPTER III
CREATION OF THE PROVINCIAL LOCAL TECHNICAL COMMITTEE ON
ORGANIC AGRICULTURE (LTC-04)

Section 16 of RA 10068, as amended by RA 11511, provides that every provincial
governor shall, insofar as practicable, form a provincial technical committee on organic
agriculture, and which shall, in coordination with and assistance of the Department of
Agriculture, through the National Organic Agriculture Program - National Program
Coordinating Office [(NOAP-NPCO] and the DA Regional Field Offices [DA-RFOs),
implement activities in line with the National Organic Agriculture Program in their
provinces.

Section 9. Provincial Local Technical Committee on Organic Agriculture [LTC-0A). The
provincial LTC-OA shall be compesed of all chairpersons of the city/municipality local
technical committees on organic agriculture or their authorized representatives.

The provincial LTC-0A shall elect its chairperson, vice-chairperson and secretary. The
Office of the Provincial Agriculturist shall create a Provincial Technical Support Unit for
organic agriculture which shall serve as the technical and administrative secretariat of
the provincial LTC-0A,

Section I0. Roles of the Provincial Local Technical Commities on Organic Agriculture
(LTC-0A). The provincial LTC-0A shall:

1. Establish a collaborative mechanism for the development. review,
consolidation, and endorsement of the organic agriculture program, in line with
the National Organic Agriculture Program.

2. Assist the city/municipal LTC-0A in the implementation of the NOAP; and
monitor and evaluate the implementation of the same in their respective
jurisdictions.

3. Beresponsible for the development, review, consolidation, and endorsement of
the short-, medium-, and long-term local organic agriculture program. They
shall monitor and evaluate the implementation of the program in their
respective jurisdictions.
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4. Support the promotion and formation of Participatory Guarantee System [PGS)
groups within their locality.

5. Develop a local OA industry profile that shall form part of the national 0A
industry profile.

6. Assist in policy formulation, including the enactment of ordinances for the
monitoring and regulation of organic preduce and products sold within its
respective jurisdiction.

7. Supervise/oversee the organic livestock, poultry and fisheries program in their
respective jurisdictions.

CHAPTER IV
CREATION AND COMPOSITION OF PROVINCIAL ORGANIC AGRICULTURE
TECHNICAL WORKING GROUP

Section 11, Provincial Organic Agriculture Technical Working Group. To assist the
Provincial Government in the implementation of the programs and activities of the
Province on organic agriculture, a Technical Werking Group shall be created for organic
agriculture and shall be composed of representatives from the following offices:

Chairperson : Provincial Agriculture Office
Vice-Chairperson Provincial Planning Office
Members : Provincial Budget Office

Provincial Engineering Office

Provincial Veterinary Office

Provincial Fisheries Office

All eity /mumnicipal agriculture committee chairpersons
in the province

Provincial Indigenous Peoples' (IPs) representative (where
applicable]
Representative from organic agriculture farmers' and
fishers’ cooperatives and associations in the province
Representative from agribusiness group operating within
the province (where applicable)

Representative from all agricultural colleges and
universities operating within the Province (where
applicable)

Section 12, Roles and Responsibilities of the Provincial Organic Agriculture TWG, The
Provincial Organic Agriculture TWG shall:

a. Assist the Governor in setting direction for the successful implementation of
Provincial Organic Agriculture Program:

b. Identify and recommend priority plans, programs and activities for the province;
and

c. Regularly conduct review and assessment of the Program for improvement.
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CHAPTERV
PARTICIPATORY GUARANTEE SYSTEM (PGS) FORMATION,
REGISTRATION, CERTIFICATION AND ACCREDITATION

The Province, in coordination with the provincial LTC-0A, shall encourage the
formation and support the operations of Participatory Guarantee System (PGS) groups
within their locality through the provision of technical and financial assistance such as,
but not limited to: (3] PGS Formation, Registration, Certification and Accreditation: [b)
development of PGS Registry and Database; (c) promotion: (d) training; (e] inspection;
and (f) incentives.

It shall be the option of the PGS Groups to form their aggrupation at the provincial and
national levels. The provincial government shall encourage and support the formation
and activities of these PGS Groups in the different cities and municipalities within their
jurisdiction.

Section 13. Formuation and Registration. The Province shall help identify farmers engaged
in organic agriculture and encourage them to form core PGS groups. The LGU can assist
on the issuance of mayor's permit. which shall be limited only to PGS transactions.
Possession of said permit shall suffice as proof of registration and the grant of legal
personality to PGS groups.

The Province shall also assist any other Organic Certifying Bodies (0CBs) to secure
mayor's permit from the city/municipality where it intends to operate, possession of
which shall suffice to grant them legal personality for purposes of accreditation by
BAFS.

Section 14, Certification, The LGU shall provide technical and financial assistance to
farms/farm owners applying for certification as an organic agriculture practitioner. The
Province shall assist in terms of preparing the documents needed for the processing of
application towards PGS certification.

Section 15. Accreditation. The Province shall provide technical and financial assistance
to core PSG groups applying for accreditation with the DA-Bureau of Agriculture and
Fisheries Standards (BAFS).

Section 16. PGS Registry and Database. The Province shall develop a PGS registry and
database within its jurisdiction and update it regularly. The registry shall serve as the
basis in the provision of technical and financial suppeort from the Province, and as
monitoring tool on the existing and functional PGS groups in the provinee.

Section 17, Trainings. The Province shall initiate the conduct of training and other

capacity building and values formation activities, among the PGS groups to enhance and
update their knowledge and skills on organic agriculture practices. The Province shall
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coordinate with the DA-BAFS and DA - Agricultural Training Institute for the conduct of
training program on organic agriculture standards and processes.

CHAFTER VI
PROMOTION OF ORGANIC AND NATURALLY-GROWN
PRODUCE AND PRODUCTS

RA 10068, as amended, stated the need to undertake a nationwide educational and
awareness campaign among the general public on the benefits of consuming organic
products to boost local production of organic food and non-food products, as well as the
adoption of an organic agricultural system as a viable alternative. The Act recognizes
the crucial roles of local government units (LGUs) in the prometion of organic
agriculture including the protection of organic areas and organic farming practices, As
such, the Province, including all its compenent cities and municipalities, shall provide
support for the promotion of organic and naturally grown produce and products.

The support measures for the promotion of organic and naturally grown produce and
products, shall include but not limited to, the following activities: (a) Establishment of
trading post or allocation of selling area; (b) Assistance on Market Information System
and Digital Marketing: (¢) Conduct of and/for participation in trade fairs and market
matching activities: (d) Support to Organic Agriculture Certification and other
documentations: (&) Provision of trading capital, shared facilities and post-harvest and
processing equipment and supplies: () Support for professional enterprise
management services: and (g) Consumer education.

Section 18. Establishment of Organic Trading Posts/Selling Areas. The Province shall
establish organic trading posts and/or stalls/outlets. These areas shall be accessible to
the general public and within areas with heavy foot traffic. The LGU shall also ensure
that the trading posts and selling areas are strategically located in trading centers and
local business activities for sustainability.

Section 19. Consultation with OA staleholders through the Provincial Local Technical
Committee on Organic Agriculture (LTC-0A). Organic farmers/fishers and other QA
stakeholders shall be consulted on the proposed sites for organic trading posts or
selling areas through the provincial LTC-0A,

Section 20. Organic Agriculture Livelthood Program. The Provinee shall support organic
livelihood programs that serve as business integrators of crganic farms preducing and
supplying organic inputs, providing farm services, as well as consolidating and
marketing the produce of organic farms.

Section 21. Market Information S5ystem. The Province shall assist their organic farmers
and fishers in establishing a market information system, enlisting all organic and
naturally grown produce and products available in the Province. It shall serve as
inventory and production monitoring, and shall be updated regularly.
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Section 22. Enrollment in Digital Marketing Platforms The Province shall assist their
organic farmers and fishers in registering in digital marketing platforms. LGUs shall
review and evaluate these platforms before the same can be endorsed to organic
farmers and fishers.

Section 23. Dedicated booths or selling areas for organic and naturally grown produce and
products. The Province shall include organic and naturally grown produce and products
in the trade fairs they organize or participate in. These shall be accorded prime
locations and separate from conventional produce and products so as to maintain its
organic integrity. The LGUs are encouraged to provide support to the organic farmers
and fishers through, but not limited to, provision of participation fees and travelling
expenses, and logistics and manpower assistance.

Section 24, Marketing Assistance. The Province shall facilitate market matching
activities and link erganic and naturally grown farmers and fishers to possible buyers
and markets, in addition to the conduct of and participation in trade fairs.

Section 25, The Province shall include in their marketing assistance to organic farmers
and fishers the provision of trading capital, shared facilities and postharvest and
processing equipment and supplies through a grant or loan as well as support for
professional enterprise management services.

Section 26, Celebration of Organic Agriculture Month, Pursuant to Proclamation No.
1030, series of 2015, declaring the month of November as Organic Agriculture Month,
the Province shall organize various activities to celebrate and intensively promote
organic agriculture.

Section 27, Conduct of Provincial Organic Agriculture Congress. The Province shall
conduct annual Provineial Organic Agriculture Congress, participated by all its cities and
municipalities, to showecase organic and naturally grown produce and products as well
as the farmers and fishers engage in organic agriculture.

Section 28, Participation in the Regional Organic Agriculture Congress. The Province shall
participate in the annual Regional Organic Agriculture Congress, enjoining all its cities
and municipalities, to attend, participate and feature organic and naturally grown
produce and products as well as the farmers and fishers in their respective LGUs, if
applicable,

Section 29, Other Fromotional Activities, The Province shall likewise conduct weekly
special market day for certified organic and naturally grown produce and products to
further promote organic food, non-feod and input products such.

Section 30, Consumer Education - The Province shall conduct consumer education

activities through exhibits, quad media and face-to-face campaigns, especially during
Organic Agriculture Month celebration.
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CHAPTER VII
AVAILMENT OF TECHNICAL ASSISTANCE FOR THE ESTABLISHMENT AND/OR
STRENGTHENING OF LOCAL ORGANIC SEED CENTERS AND
LOCAL ORGANIC SEEDBANKS

Section 16 of RA 10068, as amended, provides that the local government units (LGUs)
shall coordinate with the Department of Agriculture — Bureau of Plant Industry (DA-
EPI) for the establishment and/or strengthening of local organic seed
centers/seedbanks, which shall include indigenous wvarieties, in order to increase
farmers' adoption of organic agriculture and to protect and preserve indigenous and
traditional crop varieties in their localities.

Section 31. Identification of area/project site. The Province, through the LTC-0A, shall
identify area/site and provide the farm layout and location map of area/site of the
proposed local organic seed center and/or seedbank.

Section 32. Technical Assistance from DA. The Province shall coordinate with the DA-
EPI, through the DA RFOs, to avail of technical assistance for the establishment and/or
strengthening of local organic seed center and/or seedbank in their locality.

Section 33, Memorandum of Agreement. The Province must enter into a Tripartite
Agreement with DA-BPI and concerned DA-RFO stipulating the duties and
responsibilities of all parties.

The Province must identify the priority commedities to be produced in the seed
center/seedbank. It must also commit to undergo organic certification for their seed
production in the Local Organic Seed Center. However, if they are going to establish a
Local Organic Seedbank, the management practices in the facility should be in
accordance with applicable Philippine National Standard relevant to Organic
Agriculture.

Section 34. Provision of Financial Support. The Province shall provide financial support
for the maintenance and operation of the local seed center / seedbank. It shall
designate overall coordinator who will be in-charge of the seed center/seedbank.

CHAPTER VIII
ORGANIC AGRICULTURE REGISTRY AND DATABASE

Section 35, Organic Agriculture Registry and Database, The Province of . and
all its component cities and municipalities, shall adopt and populate the organic
agriculture registry, in coordination with the DA-RFOs, and the database system to be
provided by the NOAP-NPCO, and update these regularly every end of the month.
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CHAPTER IX
MONITORING

Section 36. Monthly, Quarterly and Annual Plan Monitoring. The Governor, thru the Office
of the Provincial Agriculturist - Technical Suppert Unit, shall monitor the
implementation of the Province’ Organic Agriculture Program, including those of its
components cities and municipalities. Quarterly assessment shall be conducted in
addition to the monthly reports. Annual report shall likewise be prepared and
submitted to the concerned DA-RFOs and NOAP-NPCO.

Section 37, Updating of Organic Agriculture Plans. The short-, medium-, and long-term
organic agriculture plans of the Province as well as its component cities and
municipalities may be recalibrated or updated based on the realities of implementation.
MNonetheless, these updated plans shall likewise be reviewed and endorsed by
respective LTC-0As,

Section 38 Volume and Value of Trade. The Province shall also meonitor the volume and
value traded of organic produce and products using the template to be provided by the
MNational Organic Agriculture Program - National Program Coordinating Office (NOAP-
NPCO).

CHAPTER X
FUNDING AND FINAL PROVISIONS

Section 39, Submission of Organic Agriculture Plans, All C/MLGUs shall submit their
respective organic agriculture profile, short- medium-, and long-term organic
agriculture plans to the Province within six (6] months from the effectivity of this
Ordinance. The Provincial Organic Agriculture plan shall be submitted to the NOAB thru
the NOAP-NPCO and DA-RFOs within one (1) year from the effectivity of this Ordinance,

Section 40. Funding Requirement. An amount of shall be allotted for
the implementation of this Ordinance, subject to annual allocation as may be deemed
necessary and requisite.

Section 41. Transitory Provisions. The provincial government shall be given six (6)
months after publication of this Ordinance to comply with its the mandatory provisions.
The Office of the Provincial Agriculturist is mandated to conduct monthly meonitoring of
the LGUs within its jurisdiction which hawve been found non-compliant to this ordinance
until full compliance therein.

Section 42. Separability Clause. If any provision of this Ordinance is declared
unconstitutional or illegal by a court, the same shall not affect the validity of the other
provisions.

Section 43. Repealing Clause. Any or all ordinances, resolutions and/or issuances of the

Province, which are inconsistent with this Ordinance are hereby repealed, amended. or
modified accordingly.
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Section 44. Effectivity. This ordinance shall take effect fifteen (15] days from its
publication in a newspaper of general circulation in the Province.
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GUIDELINES ON THE
IMPLEMENTATION OF
ORGANIC AGRICULTURE
LIVELIHOOD PROJECTS
(OALP)



% Republic of the Philippines

T OFFICE OF THE SECRETARY
N7

— Elliptical Road, Diliman

MEMORANDUM CIRCULAR
No.
Series 0of 2022

SUBJECT: GUIDELINES ON THE IMPLEMENTATION OF ORGANIC AGRICULTURE
LIVELIHOOD PROJECTS (OALP)

I. RATIONALE AND DESCRIPTION OF THE PROJECT

Organic agriculture production system is a promising solution to end hunger given that it
heightened the promotion of human and environmental health while contributing to the
country’s goal of food security - having safe, nutritious, and affordable food available and
accessible at all times. Organic agriculture promotes production of crops, animals and other
products without the use of synthetic chemical fertilizers and pesticides, providing
healthier food to the consumers and rejuvenating soil health.

However, farmers are constrained by limited supply of organic inputs, scarce farm labor
and limited access to processing and marketing facilities and services.' The limited supply
of organic inputs greatly contributes to the increasing price of organic products; thus, many
consumers prefer inorganic products. Furthermore, lack of learning sites allotted for
organic agriculture becomes a hindrance in enabling the farmers to convert their lands and
venture into organic farming to provide organic products in the market.

There is a need to support organic agriculture not only for its economic potential but more
so for the sustainability of agriculture. Consolidation of supply and provision of efficient
facilities and services are key factors to upsurge production of quality produce and
products with organic integrity. Livelihood support for its practitioners and advocates will
boost their production.

Therefore, the DA National Organic Agriculture Program - National Program Coordinating
Office (NOAP-NPCO) designs this project to strengthen and empower existing organic
practitioners’ and farmers’ groups through the establishment of organic agriculture
livelihood projects.

The livelihood project shall serve as a business integrator of organic farms, that is, producer
and supplier of organic inputs, provider of farm services, as well as the consolidator and
marketing arm of organic produce and products. The facilities and components of each
organic agriculture livelihood project, as well as its scales of operation and phases of
development, shall be based on the organic agricultural commodities of the proponent.

The provisions under this Department Circular aim to lay down the criteria, rules, and
procedures to avail of organic agriculture livelihood projects.

II. COVERAGE AND SCOPE OF INTERVENTIONS

The livelihood projects may perform any of the following services and activities, e.g,

production of agricultural inputs, farm services, agricultural technical services,
consolidation of harvest and marketing, processing and value adding, training and capacity

! Based on Quarterly Assessments conducted by the National Organic Agriculture Program
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building. Consequently, the NOAP, through its operating units, may provide appropriate
assistance listed below:

A. SOCIAL PREPARATION, CAPACITY BUILDING AND INSTITUTIONAL DEVELOPMENT
SUPPORT (Trainings/Capacity building activities, Office Equipment)

PRODUCTION AND POSTHARVEST SUPPORT

L

Crop Production (Fertilizer Facility, Concoction Facility, Seed Production,
Nursery, Seed Dryer, Seed Processing, Seed Storage, Millers and Hullers,
Solar/Bubble Dryers, Farm Production Machineries, Farm Sheds for Farm
Machineries, Rainwater Harvester, Irrigation System)

Animal Production (Breeder and Animal Stocks, Feed Production, Silage Facility,
Animal Hauler, Animal Housing, Forage Development, Slaughter House, Dressing
Plant, Hatchery with Incubator)

Fisheries Production (Pond Construction, Breeder and Fingerlings, Feed
Production, Feed Packaging, Fishery Processing, Fish Products Packaging and
Fish Products Storage)

MARKETING, LOGISTICS AND OTHER ANCILLARY SUPPORT

fe=y
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Food Processing (Food Processing Structures, Food Processing Equipment and
Food Packaging Supplies and Equipment)

Consolidation Areas (Cold Storage, Warehouse and Wholesale Selling Area)
Marketing and Logistics (Carts, Pedicabs, Hauling Trucks, Small Transport)

Solar Photovoltaic (PV) System or Solar Panel System (as an alternative to
electricity)

The packages and cost parameters are presented in the following table:

Package Amount Description of Packages

Package A: Up to PhP 5 | Will consist of capacity building; farm inputs,

Production-focused | Million equipment, machinery and support facilities for

livelihood project the production of soil ameliorants, crops,
livestock and fisheries; and marketing and
logistics support

Package B: Up to PhP 5 | Will consist of capacity building; postharvest and

Postharvest and Million processing equipment, machinery and facilities;

Processing-focused food packaging supplies; and marketing and

livelihood project logistics support

Package C: Up to PhP | Will consist of capacity building; supplies,

Marketing and 10 Million | equipment, machinery and facilities for

Logistics-focused marketing and logistic activities including

livelihood project transport vehicles; and digital marketing
infrastructure and equipment

III. ELIGIBLE BENEFICIARIES/PARTNERS

Any of the following entities are eligible beneficiaries:

A
B.
C
D

. Certified Participatory Guarantee System (PGS) Groups;
Registered Civil Society Organizations (CSOs) intending to become PGS groups;

. Indigenous People’s Organizations; and

. Local Government Units (LGUs) with ordinance and programs on organic
agriculture.
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IV. DOCUMENTARY REQUIREMENTS

Proponents of organic agriculture livelihood projects are required to submit the following
documents, or their equivalent, in their applications:

A. Letter of Intent to avail of the program addressed to the DA - Regional Executive
Director (DA-RED);

B. Project proposal;

C. Certificate of Registration from the appropriate agency (ex. SEC, CDA, BAFS, NCIP,
DOLE among others);

D. Sworn Affidavit of the Secretary of the entities that none of its incorporators,
organizers, directors or officials is an agent of or related by consanguinity or affinity
up to the 4th civil degree to the officials or any personnel authorized to process
and/or approve the proposal, the MOA, and the release of funds. Relationships of
this nature shall automatically disqualify any entity from being granted the fund
(Section 4.4.8 of COA Circular No. 2007-001 and Section 2.1 of COA Circular No.
2012-001);

E. Board Resolution authorizing the Chairman/President of the Organization to enter
into an agreement with the DA;

F. Valid Business Permit;

G. Proof of land ownership, with no encumbrances, by the proponent, or usufruct
agreement between the owner of the land and the proponent with updated receipt
of payment of real property tax;

H. Affidavit of Undertaking that the lot owned by the proponent or with usufruct
agreement shall be dedicated to the sole use of the organic agriculture livelihood
project and shall not be converted to any purpose for the duration of ten (10) years
from its establishment;

I. Certified copy of the local ordinance on organic agriculture program for LGU
proponent;

J. Letter of Commitment to support the implementation of the project from the
Minister, Ministry of Agriculture, Fisheries and Agrarian Reform (MAFAR), for
BARMM proponents; and

K. Certificate from the Secretary/Accountant that the entity has equity equivalent to at
least 20% of the total project cost.

V. MECHANICS OF IMPLEMENTATION

The Department of Agriculture Regional Field Offices (DA-RFOs) and the NOAP-NPCO shall
conduct an information caravan on the project from among their list of organic agriculture
farmer groups and local government units. Interested entities may submit their application
letters, together with the other documentary requirements to the DA-RFOs. The
application process flow is presented herein as Annex 1.

The DA-RFOs and NOAP-NPCQ shall compose the screening committee, conduct a joint
review of the project proposals and select the entity to be endorsed as recipient of organic
agriculture livelihood projects. The report of the screening committee shall be submitted to
the DA-RED for approval.

By virtue of NOAB Resolution No. 022, 5.2022 re "Approving the Implementing Guidelines
for the Organic Agriculture Livelihood Project (OALP)”, the DA-RED shall have the authority
to approve all livelihood project proposals not exceeding five million pesos only
(PhP5,000,000). Any project exceeding five million pesos only (PhP5,000,000) shall be
endorsed to the National Organic Agriculture Board (NOAB) for approval.
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VI. MODALITY

The livelihood project will be provided as a grant assistance. The approved request may
be procured either by the concerned Regional Field Office or the beneficiary, depending on
the preference of the RFO and assessment of the capability of the beneficiary to carry out
the procurement. In case of procurement by the beneficiary, the following requirements
must be met by the recipient to enable fund transfer:

Creation of Bids and Awards Committee (BAC) by the beneficiary;

Training certificate on government procurement by members of the BAC;

Accreditation Certificate of Civil Society Organization issued by the Department of

Agriculture (DA Administrative Order No. 13, Series of 2021);

D. Authenticated copy of the latest Articles of Incorporation or Articles of Cooperation,
as the case maybe, showing the original incorporators/organizers;

E. Secretary’s certificate on the list of incumbent officers and members, and
organizational chart;

F. Certification of the Accountant of the organization that it has no unliquidated
financial grant from the DA;

G. Audited Financial Reports for the past three years preceding the date of project
implementation, financial reports for the years in operation and proof of the
previous implementation of similar projects (Section 2.1 of COA Circular No.
2012-001); and

H. Disclosure of other related business, if any.

Oowp

The fund transfer will only be made when the requirements are complied with; the
proposal has completed the review, deliberation and approval process; the site was
validated; the proponents were assessed to confirm their readiness, capability to procure
the necessary interventions and manpower complement to execute the project; and the
Memorandum of Agreement (MOA) has been executed.

VIIL CRITERIA FOR EVALUATION OF PROPONENTS

Proponents shall be shortlisted according to the (1) greatest number of small-hold organic
agriculture farmers or fisherfolks to be benefitted; (2) demonstrated plan for organic
agriculture in the next three (3) years within their area of operation/influence; and (3)
viability of proposed business operations.

VIII. EVALUATION OF PROJECT PROPOSALS

The DA Regional Field Offices through the Organic Agriculture Focal Person will receive and
conduct the initial screening of the project proposals. The proposals that will pass the
initial screening will be subjected to the review and evaluation of the Screening Committee.

The concerned RFO Regional Executive Directors and the NOAP NPCO Director shall
designate the official and technical staff to compose the Screening Committee who will
conduct the review and evaluation of the proposals. The proposal must demonstrate
viability in the aspects of social, technical, market, financial, economic, implementation,
institutional and sustainability as provided in the proposal template (Annex 2).

The amount of grant to be approved shall be based on the results of the validation of cost
estimates of the specific activities and interventions requested.
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IX. ROLES OF KEY STAKEHOLDERS

The key stakeholders in the establishment of organic agriculture livelihood projects are the
DA-RFOs, the NOAP-NPCO, and the OA livelihood project proponents. For the smooth
implementation of the organic agriculture livelihood assistance projects, the key
stakeholders shall perform their respective roles as follows:

A

1
2.
3,

© ®

1.
12,

13.
14.

15,

8.
9
10.
11,

12.

Livelihood Project Proponents

Prepare farm development plan for its proposed OA livelihood project;

Prepare the budgetary requirement for its proposed OA livelihood project;

Identify and submit the list of farmers targeted to be members of the OA livelihood
project;

Submita plan of expansion of organic agriculture in their locality;

Facilitate the disbursement of funds based on existing accounting and auditing rules
and regulations;

Execute an Undertaking that the subject land be dedicated for sole use of organic
agriculture and other related activities and shall not be used for any other purpose
for a period of ten (10) years;

Provide an equity, in kind or in cash, amounting to twenty percent (20%) of the total
project cost;

Participate in all meetings called by the DA;

Prepare the site where the livelihood project will be established;

. Ensure the proper maintenance of the facilities including the security of the area at

all times;

Allow DA personnel to observe staff, management committee, and board meetings;
Submit monthly, quarterly and annual reports of operation and finances to DA-RFO
and NOAP-NPCO;

Hire competent/qualified staff for the operation of the OA livelihood project;
Undertake the capacity building of organic stakeholders within its area of influence
if applicable; and

Assist in the conduct of OA trainings and advocacy activities as a resource person.

Department of Agriculture - Regional Field Offices (DA-RFOs)

Undertake information campaigns for OA livelihood projects in their respective
regions;

Identify the proponents of OA livelihood projects in their region based on the
criteria provided under this Guidelines;

Assist the selected proponents of OA livelihood projects in preparing the
proponent’s farm development plan;

Assist the selected proponents of OA livelihood projects in preparing the budget
requirement for the projects;

. Assist the selected proponents of OA livelihood projects in the preparation of the

plan for the expansion of organic agriculture in their locality;

Create the screening committee and lead in the conduct of review and evaluation of
the proposals;

Assist the selected proponents of OA livelihood projects in the expansion of the
operations and in networking with like-minded groups and allies;

Provide interventions and monitor the provision of interventions by other
cooperating agencies to the OA livelihood project’s proponents;

Provide technical support on the operation of the OA livelihood project;

Monitor the operation of the OA livelihood project by conducting site visits;

Lead in the consolidation of data in every OA livelihood project in their respective
regions; and

Participate in the evaluation of the Program.
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C. National Organic Agriculture Program - National Program Coordinating Office
(NOAP-NPCO)

1. Participate in the conduct of information caravans on the OA livelihood projects;

2, Participate in the review and provide recommendations on the project proposal of
0A livelihood projects proponents;

3. Participate in the selection of OA livelihood projects;

4. Monitor the delivery of interventions of all implementing agencies cooperating in
each OA livelihood project;

5. Conduct joint site visitation with DA-RFOs of OA livelihood projects;

6. Monitor, consolidate and analyze all relevant data from every DA-RFO and all
established OA livelihood projects;

7. Provide recommendations for the improvement of the operation of respective OA
livelihood projects; and

8. Take the lead in the evaluation of the Livelihood Project as a subprogram of the
NOAP.

X. MONITORING AND EVALUATION

The DA-RFOs shall conduct quarterly monitoring of the operation of the livelihood projects,
which may be joined by the NOAP NPCO. This shall include review of progress reports and
field visits to check and validate what has been reported by the beneficiaries.

The monitoring report must include a comparison of the actual outputs of the project vis a
vis the targeted outputs and financial accomplishment versus the financial plan, measured
against the implementation schedule. It must also include the status of the operations and
feedback on the implementation of each livelihood project. Challenges in the
implementation as well as recommendations must be considered in the report. In addition,
the DA-RFOs, through its Planning, Monitoring, and Evaluation Division shall submit to the
NOAP NPCO an annual evaluation of the Livelihood Project as a subprogram of the NOAP
and recommend for its continuation, enhancement or termination.

On the other hand, the beneficiaries shall submit to the DA RFO an annual report of
accomplishment every January 15 of the following year. At the end of the third (3rd) year of
implementation, the beneficiaries shall be required to submit a terminal report including
the impact of the project to them following the agreed project assessment/evaluation
instrument and methodology.

X1, FUNDING SOURCE

Funding for the Project shall be charged primarily to the NOAP Fund. Other DA Units and
government agencies may also provide financial and other support for a greater impact.
LGUs and other local and international funding agencies may likewise provide additional
support in cash or in kind to the Project.

XII. MEMORANDUM OF AGREEMENT
A Memorandum of Agreement (MOA) between the DA RFO and the beneficiary/partner
shall be undertaken once the project and the funding are approved, indicating among

others that the proponent shall undertake PGS certification within two (2) years from the
acceptance of interventions.
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This Agreement may be terminated by the DA RFO upon due notice to the beneficiary/
partner on the following grounds:

1. If the Agreement was obtained through fraud, misrepresentation or omission of
facts at the time of application;

2. Failure to commence the project within 60 days upon receipt of the intervention,
without justifiable cause;

3. The project is found to be non-operational for 60 days due to bad faith and gross
negligence;

4. Violation of any of the conditions of, or failure to comply with, or perform the
obligations such as PGS certification;

5. Use of the project funds, structures, facilities, and equipment for activities not
related to organic agriculture; or

6. The beneficiary voluntarily decides to terminate the project.

In all cases, the DA RFO shall re-assign the recovered machinery, equipment, tools and
supplies to willing and qualified beneficiaries. The original beneficiary who was at fault
will be disqualified from future assistance from the NOAP within a period of five (5) years.

XIII. FUND UTILIZATION AND FUND RELEASE

After the selection and approval of the organic agriculture livelihood project, the procedure
for the fund utilization and fund release for the project shall be principally guided by the
existing COA Guidelines, rules and regulations, particularly the following:

e COA Circular No. 94-013 - Rules and Regulations in the Grant, Utilization and
Liquidation of Funds Transferred to Implementing Agencies (December 13, 1994);

e COA Circular No. 2007-001 - Revised Guidelines in the Granting, Utilization,
Accounting and Auditing of the Funds Released to Non-Governmental
Organizations/People's Organizations (NGOs/POs) (October 25, 2007);

e COA Circular 2009-007 - Restatement and Clarification of Items 4.5.4,4.7.2 and 4.9.1
and Other Related Provisions of COA Circular No. 2009-002 dated 18 May 2009
(September 25,2009); and

e COA Circular No. 2012-001 - Prescribing the Revised Guidelines and Documentary
Requirements for Common Government Transactions (June 14, 2012).

XIV. PROVISION ON DONATIONS

Upon project delivery and acceptance of interventions, the same shall be donated to the
proponent, provided, that these shall not be repurposed within the period of ten (10) years
from its establishment and provided further, that the proponent is not guilty of bad faith,
gross negligence or misrepresentation at any time during application and implementation.
Otherwise, the donation shall be void. Thereafter, the DA-RFO shall immediately take over
the operations of the project without the need for court proceedings.

XV. AMENDMENTS

Amendments to these guidelines may be made after prior consultations with all program
stakeholders and upon approval by the NOAB.
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XVI. EFFECTIVITY CLAUSE
This Memorandum Circular shall take effect immediately upon publication in the Official

Gazette or in a newspaper of general circulation and its filing with the University of the
Philippines Law Center - Office of the National Administrative Register (ONAR).

Done this | fth day of Qeimberr 2090 in Quezon City.

DOMINGO E/PANGANIBAN
Senior Undérsecretary

(m] 0 8]
EE
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ANNEX 1

Process Flow in Availing of OA Livelihood Projects

k @
Submission of application
letter, proposals, and

Initial Screening by
the Regional Field

documei Offices (RFOs)

requirements.

Above Php 5 million

NOAB-TWG Deliberation Screening Committee
and Endorsement to (RFO and NOAP- NPCO)
NOAB Review and
Evaluation

Implementation

RFO regional
Executive Director
Approval

NOAB
Approval
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ANNEX 2

ORGANIC AGRICULTURE
LIVELIHOOD PROJECT OUTLINE

NATIONAL
PROGRAM

Proponent Information

This section includes Organization’s name, project title, address, contact person,
designation, and contact number.

. Situational Aspect/Rationale

This is an overview of the current situation in relation to the project. This may also
include food sufficiency levels, problems, gaps, and opportunities that the project
will address.

Objectives

This section describes the goal of the project in relation to addressing the
problems/gaps and/or opportunities discussed in the situational analysis. The said
objectives should be SMART (specific, measurable, achievable, realistic and
time-bound).

Market Aspects

This section should describe the current supply and demand situation in the city or
municipality of the commodity/ies to be produced in the project as well as the
potential/identified target market. Define the marketing plan and strategy such as
distribution channels, advertising, and promotions (i.e agri-tourism site).

Technical Aspects

This section explains the project with description by components including the
following information: (a) operating capacity; (b) availability of the project site; (c)
the operation flow and activities of the project (e.i production up to marketing),
specifications of machinery and facilities needed; (d) volume of existing and
projected production, specific outputs; and, (e) supplemental documents such as
Detailed Engineering Design, Program of Works and basis of cost estimates. Provide
all assumptions used and attached as Annexes (i.e recovery rate, volume of raw
materials, stocking density, crop production plan, etc.).

Financial Aspects
This should include the total project cost/budgetary requirements presented per
source of funds using the table below.

Total Project Fund Sources
Components/Line Item Quantity UnitCost Cost (PhP)
») (B) (Ax B) DA-NOAP | Other DA Unit

Also, a separate table must be presented showing the proponent’s equity of not less
than 20% of the total project cost using the table below.

Proponent’s Counterpart
Cash In Kind

Components/Line Item Total Counterpart
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Likewise, provide projected financial reports such as Income Statement, Cash Flow,
and Balance Sheet with computation on the revenue stream of the livelihood project
and the Return on Investment (ROI). Please submit this computation in an excel
format.

Econoinic Aspects

This includes the projected improvements in the welfare of the beneficiaries and the
country as a whole, such as: (a) increase in farmers' income, (b) increase in certified
organic area and OA farm producers, (c) increase in number of clients/consumers,
(d) increase in volume and value/price of OA products, and, (e) jobs generated.

Organizational/Institutional Arrangements

This includes the background of the organization/proponent and competitive
advantages such as farmer members, organic agriculture certified area and potential
farmers and areas for certification, support of the LGUs through OA ordinances, and
linkages with other government agencies and private partners. The mechanics of
project implementation should be described in order to determine the specific
duties, responsibilities, and activities of each of the key stakeholders.
Implementation Arrangements and Schedule

This includes the implementation strategies and implementation period. This also
includes a Gantt Chart and Work and Financial Plan (WFP) presented below:

IMPLEMENTATION PERIOD DA -Noap | PROPONENT | FUNDS FROM
(YEAR/MONTH) COUNTERPART| OTHER  |BUDGET (PHP)|
ACTIVIIES K ‘::;’5 FUNDS SOURCES (A+B+C)
Y/My | Y/M; | Y/Ms | y/m, (B) Q)

The WFP must be accompanied by computations submitted in excel format with
traceable formula.

10.Sustainability and Risk Management Plan

This section should provide information on the preparedness of the
proponents/FCAs to manage the impact of the natural calamities to the livelihood
projects. Likewise, identify the different risks that the organization may encounter
(i.e. occurrence of pests and diseases, calamities that would affect production, and
environmental concerns) and mitigating measures that could be applied if the risks
occur. To facilitate this, the PRDP’s Business Continuity Plan template will be
adopted using the template below.

Ref,or';:zi: 9 Preparedness Measures Response Early Recovery

What pre-disaster activities | What activities will you do | What activities will you do
will you do to ensure that | during the disaster to | after the disaster to recover
identified assets are ready? | secure/manage the | the identified assets? You may
You may refer to the items | identified assets? You may | refer to the items identified in
identified in the BC Strategy | refer to the items identified | the BC Strategy Sheet
Sheet in the BC Strategy Sheet

Equipment Ensure the weighing scale | Stand by equipment should | Check if stand by equipment
and incubator to be placed | be secured from flood and | is ready to operate
in a secure a dry storage strong winds

Inventory Creating  buffer stocks | Buffer stocks are being | Check if buffer stocks can still
enough for 3 months | secured and placed in an | be used
processing requirement elevated storage place
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Building / Facility Make sure infra (processing | Secure/board doors and | Cleaning and repair of
center) is typhoon resilient | windows damage facilities

Data * Make sure all-important | * All backup data and | Checkback up data
documents are intact documents are placed in a
* All data are encoded | dry and safe vault.
electronically and saved in a
Flash drive/ Hard drive

Stock of raw materials
Always ensure there is should be covered by nets !
Supply Chain enough raw materials to lessen the loss/ damage Re-gellectioniand recovstyiol

(coconut husks)

caused by typhoons or
floods.

husks that can be used
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